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Introductory Note 
The contents of this volume will interest not only the members 
of the American Association of Public Accountants who were so 
fortunate as to enjoy the abundant hospitality of the Illinois So-
ciety of Certified Public Accountants, but also those members 
who were unable to be present at the celebration of the Associa-
tion's silver anniversary. T o the profession at large, whether 
within or without the Association, much of the book will appeal 
because of its educational and instructive character. 
Precedent has been followed so far as practicable in the pub-
lication of this year book. Special attention is directed to the 
appendix containing the amended constitution and by-laws. 
Publication of the names of examiners of the several state 
boards of accountancy is an innovation which should be of 
service. 
A . P . R I C H A R D S O N , 
Secretary. 
55 Liberty Street, New York. 
October, 1912. 
Certificate of Incorporation. 
STATE OF N E W YORK, 
City and County of N e w York, 
Be it known, that w e : 
s s . : 
ROBERT L . F A B I A N o f N e w Y o r k C i t y , 
JAMES YALDEN, " 
W M . CALHOUN, " 
WALTER H . P . VEYSEY, " 
M A R K C . MIRICK, " 
CHARLES H . W . SIBLEY, " 
RODNEY M C L A U G H L I N o f B o s t o n , M a s s . 
J O H N H E I N S o f P h i l a d e l p h i a , P a . , 
being persons of full age and citizens of the United States, and the ma-
jority being also citizens of the State of N e w York, desiring to associate 
ourselves for social and benefit purposes, do hereby certify in writing, as 
follows, to w i t : 
First.—That the name or title by which such society shall be known 
in law is 
" T H E AMERICAN ASSOCIATION OF PUBLIC ACCOUNTANTS." 
Second.—The particular business and object of such society is to asso-
ciate into a society or guild for their mutual benefit and advantage the 
best and most capable public accountants practicing in the United States; 
and through such association to elevate the profession of public account-
ants as a whole, and to promote the efficiency and usefulness of members 
of such society, by compelling the observance of strict rules of conduct 
as a condition of membership and by establishing a high standard of pro-
fessional attainments through general education and knowledge and other-
wise ; and to transact such business as may be necessary and incident 
to the establishment and conduct of an association for the foregoing 
purpose. 
Third.—The number of trustees, directors or managers to manage the 
same shall be eight, and the names of the trustees, directors or managers 
for the first year of its existence are as follows, viz.: 
Robert L. Fabian, James Yalden, W m . Calhoun, Walter H. P. Veysey, 
Mark C. Mirick, Charles H. W . Sibley, Rodney McLaughlin and John 
Heins. 
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Fourth.—The district in which the principal office of such company 
or association shall be located is in the City, County and State of N e w 
York. 
In test imony whereof w e have made and signed the foregoing certifi-
cate this twentieth day of August , in the year one thousand eight hundred 
and eighty-seven. 
( S i g n e d ) J. YALDEN, 
J O H N H E I N S , 
WALTER H . P . VEYSEY, 
M . C . MIRICK, 
C . H . W . SIBLEY, 
ROBT. L . FABIAN, 
W M . CALHOUN, 
RODNEY M C L A U G H L I N . 
STATE OF N E W YORK, 
City and County of N e w York, 
I, Charles Donohue, Justice of the Supreme Court of the State of N e w 
York, certify that the foregoing certificate has been submitted to, and 
examined by me and is properly drawn and signed, and that the same is 
in conformity with the constitution and laws of this state, and that the 
purpose for which the society or club is t o be incorporated is not repug-
nant to any statute of this state, or prohibited thereby; and the same is 
hereby approved and the filing of this certificate consented to. 
I n test imony whereof , I have hereunto set m y hand this 20th day of 
September, A . D. 1887. 
( S i g n e d ) C. DONOHUE. 
STATE OF N E W YORK, 
City and County of N e w York, 
I, James A. Flack, clerk of the said city and county, and clerk o f 
the Supreme Court of the said state for said county, do certify that I 
have compared the preceding with the original certificate of incorpora-
tion of T h e American Associat ion of Public Accountants on file in m y 
office, and that the same is a correct duplicate therefrom, and of the 
whole of such original. 
Indorsed, filed and recorded, 20th September, 1887. 
In witness whereof , I have hereunto subscribed m y name and affixed 
m y official seal, this 20th day of September, 1887. 
( S i g n e d ) JAMES A . FLACK, 
[SEAL.] Clerk. 
s s . : 
ss . : 
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STATE OF N E W YORK, 
City and County of N e w York, 
I have compared the preceding with the duplicate original certificate 
of incorporation of T h e American Associat ion of Public Accountants, 
with acknowledgments thereto annexed, filed and recorded in this office 
on the twenty-second day of September, 1887, and do hereby certify the 
same to be a correct transcript therefrom, and of the whole of the said 
duplicate original. 
Wi tness m y hand and the seal of the office of the Secretary of State, at 
the City of Albany, this 22d day of September, one thousand eight hundred 
and eighty-seven. 
( S i g n e d ) FREDERICK COOK, 
[L. S.] Secretary of State. 
T h e A m e r i c a n Associat ion of P u b l i c A c c o u n t a n t s . 
P A S T P R E S I D E N T S . 
*James Yalden 1888, 1892 
*John Heins 1889, 1890, 1891 
Henry R. M. Cook 1893 
Richard F. Stevens 1894, 1895, 1896 
Frank Broaker 1897 
W . Sanders Davies 1898 
David Rol lo 1899 
Leonard H. Conant 1900, 1901 
Ferdinand W . Lafrentz 1902, 1903 
John R. Loomis 1904, 1905, 1906 
Elijah W . Sel ls 1907, 1908 
Joseph E. Sterrett 1909, 1910 
Edward L. Suffern 1911, 1912 
* N o w deceased. 
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List of Officers, Trustees and Committees. 
1912-1913. 
O F F I C E R S . 
President, ROBERT H. MONTGOMERY, C. P. A 55 Liberty Street, N e w York 
Secretary, A. P. RICHARDSON 55 Liberty Street, N e w York 
Treasurer, JAMES WHITAKER FERNLEY, C. P . A 907 Betz Building, Philadelphia 
Vice-Presidents : 
Alabama State Association of Public Accountants, 
J. B. SIMPSON Brown-Marx Bldg., Birmingham, Ala. 
California State Society of Certified Public Accountants, 
NORMAN MCLAREN, C. P. A . 519 California St., San Francisco, Cal. 
Colorado Society of Certified Public Accountants, 
FREDERICK W . DEIDESHEIMER, C. P . A P. O. B o x 1571, Denver, Colo. 
Connecticut Society of Certified Public Accountants, 
FREDERICK W . CHILD, C. P. A Greenwich, Conn. 
Georgia State Association of Public Accountants, 
A. J. HALTIWANGER, C. P. A Candler Bldg., Atlanta, Ga. 
Illinois Society of Certified Public Accountants, 
ARTHUR YOUNG, C. P. A Monadnock Block, Chicago, Ill. 
Kentucky Association of Public Accountants, 
L. COMINGOR 407 Urban Bldg., Louisville, Ky. 
Louisiana Certified Public Accountants, The Society of, 
HENRY DASPIT, C. P. A 211 Camp Street, N e w Orleans, La. 
Maryland Association of Certified Public Accountants, 
FRANK BLACKLOCK, C. P. A 108 Law Bldg., Baltimore, Md. 
Massachusetts, Certified Public Accountants of, Inc., 
WALDRON H. RAND, C. P. A 59 Temple Place, Boston, Mass. 
Michigan Association of Certified Public Accountants, 
FRED T. GIES, C. P. A Majestic Bldg., Detroit, Mich. 
Minnesota Society of Public Accountants, 
HERBERT M. TEMPLE, C. P. A Germania L i f e Bldg., St. Paul, Minn. 
Missouri Society of Certified Public Accountants, 
DAVID L. GREY, C. P. A 1320 Third Natl . Bank Bldg., St. Louis, Mo. 
Montana State Society of Public Accountants, 
J. C. PHILLIPS, C. P. A Miner Bldg., Butte, Mont. 
New Jersey, Society of Certified Public Accountants of the State of, 
CLARKSON E. LORD, C. P. A 30 Broad St., N e w York 
New York State Society of Certified Public Accountants, 
WILLIAM F. WEISS, C. P. A 170 Broadway, N e w York City-
Ohio Society of Certified Public Accountants, 
FRANK BREWSTER, C. P. A 1333 E. 110th St., Cleveland, Ohio 
Oregon State Society of Public Accountants,  
JOHN Y. RICHARDSON Lewis Bldg., Portland, Ore. 
Pennsylvania Institute of Certified Public Accountants, 
T. EDWARD Ross , C. P. A Morris Bldg., Philadelphia, Pa. 
Rhode Island Society of Certified Public Accountants, 
CHARLES S. JENCKES, C. P. A Industrial Trust Bldg., Providence, R. I. 
Tennessee Society of Public Accountants, 
W . A. SMITH, C. P. A 310 Memphis Trust Bldg., Memphis, Tenn. 
Texas State Society of Public Accountants, 
H. E. GORDON 806 W i l s o n Bldg., Dallas, Tex . 
Virginia Society of Public Accountants, Inc., 
GEORGE MAHON, C. P. A 50 Ninth St., Lynchburg, Va. 
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Washington Society of Certified Public Accountants, 
E. G. SHORROCK, C. P. A . 224 Central Bldg., Seattle, Wash. 
Wisconsin Association of Public Accountants, 
JOHN H . BROWN, C. P. A 1344 W e l l s Bldg., Milwaukee, Wis . 
T R U S T E E S . 
For One Year : 
J. E. STERRETT, C. P. A., 54 Wil l iam St., N e w York City Pennsylvania 
J. S. M. GOODLOE, C. P. A., 30 Broad St., N e w York City Ohio 
JOHN B. GEIJSBEEK, C. P. A., 806 Equitable Bldg., Denver, Colo Colorado 
For T w o Years: 
HAMILTON S. CORWIN, C. P. A. , 30 Broad St., N e w York City N e w York 
W . ERNEST SEATREE, C P. A., 134 S. La Salle St., Chicago, Ill Illinois 
E. W . SELLS, C. P. A., 30 Broad St., N e w York City N e w York 
For Three Years : 
JOHN A. COOPER, C. P. A., 38 S. Dearborn St., Chicago, Ill Il l inois 
W . SANDERS DAVIES, C. P. A., 11 Broadway, N e w York City N e w Jersey 
E. L. SUFFERN, C. P. A., 149 Broadway, N e w York City N e w York 
GEORGE L . BISHOP. 
A U D I T O R S . 
M a s s a c h u s e t t s WILLIAM FRANKLIN H A L L . Massachusetts 
S T A N D I N G C O M M I T T E E S . 
COMMITTEE ON ACCOUNTING TERMINOLOGY: 
J. Lee Nicholson, Chairman N e w York 
H. T. Westerman Missouri 
Frank G. D u B o i s N e w Jersey 
COMMITTEE ON A N N U A L MEETING: 
Harvey S. Chase, Chairman. .Massachusetts 
A m o s D. Albee Massachusetts 
Gerald Wyman Massachusetts 
COMMITTEE ON ARBITRATION: 
George Wilkinson, Chairman N e w York 
Hamilton S. Corwin N e w York 
Joel Hunter Georgia 
COMMITTEE ON BUDGET: 
John R. Loomis, Chairman N e w York 
A m o s D. Albee Massachusetts 
Charles Hecht N e w York 
COMMITTEE ON CONSTITUTION AND B Y - L A W S : 
John A. Cooper, Chairman Illinois 
R. O. Berger Illinois 
Carl H . N a u Ohio 
COMMITTEE ON EDUCATION: 
John B. Geijsbeek, Chairman Colorado 
Waldron H. Rand Massachusetts 
H . J. Freeman Minnesota 
Bertram D. Kribben Missouri 
EXECUTIVE : 
The President, Chairman N e w York 
T h e Treasurer Pennsylvania 
W . Sanders Davies N e w Jersey 
E. W . Sel ls N e w York 
J. E. Sterrett Pennsylvania 
Edward L. Suffern N e w York 
W. F. Wei s s N e w York 
COMMITTEE ON FEDERAL LEGISLATION: 
Arthur Young, Chairman Illinois 
Herbert M. Temple Minnesota 
Edward E. Gore Illinois 
COMMITTEE ON JOURNAL: 
J. E. Sterrett, Chairman Pennsylvania 
Wil l iam Lybrand Pennsylvania 
J. B. N i v e n N e w York 
COMMITTEE ON MEMBERSHIP: 
W . Sanders Davies, Chairman.. N e w Jersey 
Frederick C. Manvel N e w York 
Charles E. W . Hel lerson N e w York 
COMMITTEE ON STATE LEGISLATION: 
J. S. M. Goodloe, Chairman Ohio 
Charles F. McWhorter N e w York 
John F. Forbes California 
S P E C I A L C O M M I T T E E S . 
COMMITTEE ON STANDARD SCHEDULES FOR U N I -
FORM REPORTS OF MUNICIPAL INDUS-
TRIES AND PUBLIC SERVICE CORPORA-
TIONS : 
Harvey S. Chase, Chairman. .Massachusetts 
L. H. Conant N e w York 
Wil l i s B. Richards Connecticut 
J. H . Kauffman Ohio 
Ernest Reckitt .Il l inois 
F. F. Whi te Illinois 
Thomas L. Berry Maryland 
Henry Daspit Louisiana 
Charles S. Ludlam N e w York 
COMMITTEE ON PROFESSIONAL E T H I C S : 
J. Porter Joplin, Chairman Illinois 
J. J. McKnight Ohio 
W . R. Mackenzie Oregon 
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PRESIDENTS, SECRETARIES and 
TREASURERS 
of constituent Societies of Accountants, and their addresses; also year 
when Legislation recognizing the Accountancy profession was passed 
in those States. 
1896 N e w York State Society of Certified Public Accountants, 
Apr. 17 President—WILLIAM F. WEISS, C. P. A., 170 Broadway, N e w 
York City. 
Secretary—SAMUEL D. PATTERSON, C.P.A., 141 Broadway, N e w 
York City. 
Treasurer—HOWARD B. COOK, C. P . A., 30 Broad Street, N e w 
York City. 
1899 Pennsylvania Institute of Certified Public Accountants, 
Mar. 29 President—T. EDWARD Ross , C. P. A., Morris Building, Phi la-
delphia. 
Secretary—JOHN L. CARLSON, C. P. A., Land Tit le Building, 
Philadelphia. 
Treasurer—CHARLES WEISSINGER, C. P. A., Bullet in Building, 
Philadelphia. 
1900 Maryland Association of Certified Public Accountants of Balti-
more City. 
Apr. 10 President—FRANK BLACKLOCK, C. P . A. , Law Building, Balti-
more. 
Secretary—ERNEST E. WOODEN, C. P. A., 1031 Calvert Building, 
Baltimore. 
Treasurer—CHARLES R. DITMAN, C. P. A., 115 E. Lombard Street, 
Baltimore. 
1901 California State Society of Certified Public Accountants, 
Mar. 23 President—NORMAN MCLAREN, C. P. A., 519 California Street, 
San Francisco. 
JOHN F. FORBES, C.P.A., Crocker Building, San 
Francisco. 
1903 Washington Society of Certified Public Accountants, 
Mar. 12 President—E. G. SHORROCK, C. P. A., 224 Central Building, 
Seattle. 
S. F. RACINE, 405 Leary Building, Seattle. 
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Secretary 
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1903 Ill inois Society of Certified Public Accountants, 
July 1 President—ARTHUR YOUNG, C. P. A. , Monadnock Block, Chicago. 
R. O. BERGER, C.P.A., 134 S. La Salle Street, 
Chicago. 
1904 N e w Jersey, Society of Certified Public Accountants of the State of, 
Apr. 5 President—CLARKSON E. LORD, C.P. A., 30 Broad Street, N e w 
York. 
Secretary—FRANK G. DUBOIS, C. P. A., 1002 Union Building, 
Newark. 
Treasurer—EDWIN G. WOODLING, C. P. A., 302 Prospect Street, 
Cranford. 
1905 Michigan Associat ion of Certified Public Accountants, 
May 4 President— FRED T. GIES, C. P. A., Majest ic Building, Detroit. 
Secretary—FREDERIC A. TILTON, C. P . A., Moffat Building, 
Detroit. 
Treasurer—Louis H . TURRELL, C. P. A., Majest ic Building, D e -
troit. 
1906 Rhode Island Society of Certified Public Accountants, 
Apr. 20 President—CHARLES S. JENCKES, C. P. A., Industrial Trust Build-
ing, Providence. 
HAMILTON L. CARPENTER, C. P. A., Industrial Trust 
Building, Providence. 
1907 Colorado Society of Certified Public Accountants, 
Mar. 27 President—FREDERICK W . DEIDESHEIMER, C. P. A., P. O. B o x 
1571, Denver. 
Secretary—PAGE LAWRENCE, C. P . A., 1230 Foster Building, 
Denver. 
Treasurer—JASPER A. WRITER, C. P. A., Boston Building, Denver. 
1907 Connecticut Society of Certified Public Accountants, 
July 11 President—FREDERICK W . CHILD, C. P. A. , Greenwich. 
Secretary—WILLIAM P. LANDON, C. P. A. , 159 Capitol Avenue, 
Hartford. 
Treasurer—CHARLES C. WILSON, C. P. A., 146 Fairview Avenue , 
Bridgeport. 
1908 Georgia State Association of Public Accountants, 
Aug. 17 President—A. J. HALTIWANGER, C. P. A., Candler Building, At -
lanta. 
JOEL HUNTER, C. P . A., Empire Building, At-
lanta. 
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Presidents, Secretaries and Treasurers 
1908 O h i o Soc ie ty of Certi f ied Publ ic Accountants , 
M a y 9 President—FRANK BREWSTER, C. P . A . , 1333 E. 110th Street , 
Cleveland. 
JAMES ALBERT MILLER, C. P . A . , C o m m e r c i a l - T r i b u n e 
Bui lding, Cincinnati . 
1908 Louis iana Certi f ied Publ ic A c c o u n t a n t s , Soc ie ty of, 
Ju ly 2 President—HENRY DASPIT, C. P . A . , 211 C a m p Street , N e w 
Orleans. 
Secretary—G. V . W . LYMAN, C. P . A . , Hibernia Bui lding, N e w 
Orleans . 
Treasurer—R. C. LLOYD, C. P . A . , 513 Canal -La . B a n k Bui ld ing , 
N e w Orleans. 
1909 M o n t a n a State Society of Publ ic Accountants , 
Feb. 27 President—J. C. PHILLIPS, C. P . A . , M i n e r Bui lding, Butte. 
JOHN CRAWFORD, C. P . A . , 750 S o u t h W y o m i n g 
Street , Butte . 
1909 Minnesota S o c i e t y of P u b l i c Accountants , 
A p r . 22 President—HERBERT M . TEMPLE, C . P . A . , 805 G e r m a n i a L i f e 
Bui ld ing , St. P a u l . 
Secretary—RALPH D . WEBB, C .P .A . , 830 L u m b e r E x c h a n g e , 
Minneapol is . 
Treasurer—HERBERT J. FREEMAN, C . P . A . , 586 St . P e t e r Street , 
St. Paul . 
1909 Massachuset ts , Cert i f ied Publ ic A c c o u n t a n t s o f , Inc., 
M a y 17 President—WALDRON H . RAND, C. P . A . , 59 T e m p l e P lace , 
Boston. 
Secretary—WALTER C. WRYE, C . P . A . , 84 State Street , Boston. 
Treasurer—GERALD WYMAN, C. P . A . , 131 S t a t e Street , Boston. 
1909 M i s s o u r i Soc ie ty of Certi f ied P u b l i c A c c o u n t a n t s , 
A u g . 15 President—DAVID L . GREY, C. P . A . , T h i r d N a t i o n a l B a n k B u i l d -
ing, St. Louis . 
Secretary—BERTRAM D . KRIBBEN, C. P . A . , Centra l N a t i o n a l 
B a n k Bui lding, St. Louis . 
Treasurer—J. D . M. CROCKETT, C. P . A . , G r a n d A v e n u e T e m p l e , 
K a n s a s City. 
1910 V i r g i n i a Soc ie ty of Publ ic Accountants , Inc., 
M a r . 14 President—GEORGE MAHON, C. P . A . , 50 N i n t h Street , L y n c h -
burg. 
Secretary—A. T . HENDERSON, C. P . A . , 1100 M a i n Street, L y n c h -
burg. 
Treasurer—A. M . PULLEN, C. P . A . , 903 T r a v e l e r s Bui lding, 
Richmond. 
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Legislation pending (or not yet secured) in the following States, 
where Accountancy Societies exist. 
Alabama State Association of Public Accountants, 
President—J. B. SIMPSON, Brown-Marx Building, Birmingham. 
Secretary—G. L. LEMON, 1309 Empire Building, Birmingham. 
Treasurer—C. S. HUFFMAN, B r o w n - M a r x Building, Birmingham. 
Kentucky Associat ion of Public Accountants, 
President—L. COMINGOR, 407 Urban Building, Louisville. 
Secretary—C. W . BANTA, 611 Columbia Building, Louisville. 
Treasurer—JOHN S. WOODS, Franklin Bank, Louisville. 
Oregon State Society of Public Accountants, 
President—JOHN Y. RICHARDSON, 401 Lewis Building, Portland. 
W. D. WHITCOMB, 219 Commercial Club Building, Port-
land. 
Tennessee Society of Public Accountants, 
President—WILLIAM A. SMITH, 310 Memphis Trust Bldg., Memphis. 
Secretary—W. T. WATSON, 1360 Goodbar Avenue, Memphis. 
Treasurer—J. G. METZ, 1308 Memphis Trust Building, Memphis. 
T e x a s State Society of Public Accountants, 
President—H. E. GORDON, 806 W i l s o n Building, Dallas. 
Secretary—J. E. HUTCHINSON, JR., Praetorian Building, Dallas. 
Treasurer—WILLIAM M. AIKMAN, Moore Building, San Antonio. 
Wiscons in Associat ion of Public Accountants, 
President—JOHN H. BROWN, 1344 W e l l s Building, Milwaukee. 
SAMUEL S. WEIL, 612 Rai lway Exchange Building, Mil-
waukee. 
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M E M B E R S . 
F E L L O W S A T LARGE—(Original). 
* Indicates Certified Public Accountant. 
† Indicates that, although a member of the State Society in which 
name appears, is also a Fellow at Large or of some other State 
Society. 
*ADERER, ALEXANDER 225 F i f t h A v e . , N e w Y o r k 
*ARCHER, JOHN P 225 F i f t h A v e . , N e w Y o r k 
BABCOCK, H. N 309 McBride St., Syracuse, N. Y . 
*BALLINGALL, PETER Drexel Building, Philadelphia, Pa. 
* B A Y N E , ROBERT 32 L i b e r t y S t . , N e w Y o r k 
BOURNE, CHARLES G 52 B r o a d w a y , N e w Y o r k 
*BROAKER, F R A N K 42 W . 24th St . , N e w Y o r k 
*BROWN, ROBERT R 100 B r o a d w a y , N e w Y o r k 
*CAMPBELL, HUDSON 286 North Broad St., Elizabeth, N. J. 
*CLARKE, ANDREW A 10 W a l l S t . , N e w Y o r k 
*COCHEU, THEODORE, JR 100 B r o a d w a y , N e w Y o r k 
*CONANT, LEONARD H 30 B r o a d S t . , N e w Y o r k 
*CORWIN, HAMILTON S 30 B r o a d S t . , N e w Y o r k 
*DECKER, H I R A M E 1 3 7 S . L a S a l l e S t . , C h i c a g o , ILL. 
D O U G L A S , H A R R Y J West. Metropolis Bk. Bldg., San Francisco, Cal. 
D R E Y E R , R U D O L P H H P . O . B o x 1 1 0 1 , S a n D i e g o , C a l . 
D U N C A N , E R N E S T A V i c t o r i a , B . C . 
*FALLER, L. V 81 Mountain Way, Rutherford, N. J. 
*FERO, DEROY S M I T H 30 B r o a d S t . , N e w Y o r k 
GIBBS, W I L L I A M E W e s t f i e l d , M a s s . 
*GIES, FRED. THEO 723 M a j e s t i c B l d g . , D e t r o i t , M i c h . 
GREET, R. DOUGLAS Old South Bldg., Boston, Mass. 
*GUNNELL, W I L L I A M J 80 D u n B l d g . , B u f f a l o , N . Y . 
*HARCOURT, VIVIAN Edificio de L a Mutua, No. 522, Mexico, D. F. 
*HAWKINS, NORVAL A 723 Majestic Bldg., Detroit, Mich. 
*HERRICK, LESTER Merchants' Exchange Bldg., San Francisco, Cal. 
*HUTCHINSON, THOMAS G Dyal-Upchurch Bldg., Jacksonville, Fla. 
*JENCKES, CHARLES S Industrial Trust Bldg., Providence, R. I. 
*KERR, J. C 141 Broadway, N e w Y o r k 
*LAFRENTZ, F. W 100 Broadway, N e w Y o r k 
*LAWTON, GEORGE R B o x 159, Fall River, Mass. 
*LEIDESDORF, S. D 417 Fifth Ave., New Y o r k 
*LEITH, JOHN 29 South L a Salle St., Chicago, ILL. 
*LITTLE, ALBERT E 1 4 1 B r o a d w a y , N e w Y o r k 
LOBB, H. W Pioneer Bank Bldg., Porterville, Cal. 
*LOOMIS, J. R 149 Broadway, N e w Y o r k 
*LUDLAM, CHARLES S 30 B r o a d S t . , N e w Y o r k 
* M A C R A E , FARQUHAR J 68 W i l l i a m St . , N e w Y o r k 
* M C C U L L O H , CHARLES S 55 W a l l S t . , N e w Y o r k 
*MCGIBBON, BROWNELL 44 P e a r l St . , N e w Y o r k 
*MASON, JARVIS W 100 B r o a d w a y , N e w Y o r k 
*NILES, H E N R Y A 1 1 1 B r o a d w a y , N e w Y o r k 
*PHELPS, CHARLES D 143 L i b e r t y St . , N e w Y o r k 
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RAUDENBUSH, J. K 239 Cumberland St., Lebanon, Pa. 
*ROBERTS, T. CULLEN 56 Pine St., N e w York 
*ROLLO, DAVID Betts Brewery, Philadelphia, Pa. 
*RUCKER, R. H 27 Pine St., N e w York 
*SELLS, ELIJAH W 30 B r o a d St. , N e w Y o r k 
*SMITH, ARTHUR W 25 B r o a d St., N e w Y o r k 
*SMITH, CHARLES B 45 B r o a d w a y , N e w Y o r k 
*STEVENSON, CHARLES C 31 N a s s a u St., N e w Y o r k 
*TEICHMAN, MAX 305 Equitable Bldg., Baltimore, Md. 
*VAUGHAN, JOHN 5527 Claybourne St., Pittsburgh, Pa. 
WALTERS, CHARLES W Drexel Bldg., Philadelphia, Pa. 
*WATSON, WILLIAM A 9 Richards St., Brooklyn, N. Y. 
* WEISS, WILLIAM F 170 Broadway, N e w York 
WOODWARD, R. G 25 Broad St., N e w York 
Total, 57. 
F E L L O W S A T L A R G E (Elected since Jan. 10, 1905). 
AUSTIN, RALPH J . . . F i r s t Nat. Bank Bldg., Houston, Texas 
A U S T I N , W I L L I A M GAINES 8 S o . B a y o u S t . , M o b i l e , A l a . 
BLACK, GEORGE 323 Worcester Bldg., Portland, Ore. 
*BURLINGAME, C. M 253 Broadway, N e w York 
CAHILL, L. E Anadarko, Oklahoma 
*CANNON, THOMAS CHARLES 604 The Rookery, Spokane, Wash. 
Dix , SAMUEL M 31 Nassau St., N e w York 
FISCHER, EMIL S Tien-Tsin, North China 
FOSTER, WILLIAM H 149 B r o a d w a y , N e w Y o r k 
*GUNN, J. NEWTON 43 Exchange PI., N e w York 
HALL, F. N 62 William St., N e w York 
HARRIS, CHARLES G Union National Bank Bldg., Louisville, Ky. 
*HERINGTON, PERCY R 105 W. 40th St., N e w York 
HOGG, ALFRED W. D 37 Maiden Lane, N e w York 
HOLDSWORTH, H. N Iowa City, Iowa 
*JASPER, WILLIAM H 105 W. 40th St., N e w York 
* KENWORTHY, ARTHUR W 115 Broadway, N e w York 
*MACLETCHIE, JOHN 52 Broadway, N e w York 
*MARWICK, JAMES 79 Wall St., N e w York 
*NASMYTH, CHARLES J 15 Wall St., N e w York 
*RICHARDS, WILLIS B 43 Exchange PL, N e w York 
*Ross, FREDERICK A 135 Temple St., Minneapolis, Minn. 
SCHNEIDER, HENRY 612 Railway Exchange, Milwaukee, Wis. 
SPENCER, ENOS 301 Union Natl. Bank Bldg., Louisville, Ky. 
TURNER, THOMAS E 301 Union Natl. Bank Bldg., Louisville, Ky. 
WIGGINS, HORACE S L i n c o l n , N e b . 
YALDEN, PERCY A 32 N a s s a u St. , N e w Y o r k 
Total, 27. 
A S S O C I A T E S A T LARGE—(Original). 
BULL, H. J 964 Amsterdam Ave., N e w York 
COADE, W I L L I A M H E N R Y 6 0 W a l l S t . , N e w Y o r k 
FORSDICK, CHARLES E 30 Broad St., N e w York 
*GAYNOR, PHILIP B 165 Broadway, N e w York 
GREACEN, ALBERT 30 Broad St., N e w York 
JACOBSSON, GUSTAVE A 1450 Reed PI., Chicago, ILL. 
L A T H A M , W I L L I A M H E N R Y 5 4 3 W . 2 3 r d S t . , N e w Y o r k 
MITCHELL, JOSIAH S 149 Broadway, N e w York 
ROBERTS, C. CULLEN 771 East Boulvd., Weehawken, N. J. 
SANFORD, D. R 100 Broadway, N e w York 
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SCOVILLE, C. E Bank & Loan Bldg., Watertown, N . Y . 
WEISS, CLEMENS Fi f th Ave. & 33rd St., N e w York 
WEST, CHARLES Connell Bldg., Scranton, Pa. 
Total, 13. 
A S S O C I A T E S A T L A R G E (Elected since Jan. 10, 1905). 
BOYNTON, CHARLES EVERETT 190 Portland St., Portland, Ore. 
BUSH, GEORGE E 129 Front St., N e w York 
DOHERTY, JOHN 242 W . 132nd St., N e w York 
FUCHS, A. W 531 W . 151st St., N e w York 
HART, PATRICK HENRY 261 Broadway, N e w York 
HOUGH, HARRY 55 Liberty St., N e w York 
LONGNECKER, CLARENCE City Natl . Bank Bldg., El Paso, T e x . 
LYCHENHEIM, JOHN Edificio de La Mutua, Mexico, D. F. 
RARESHIDE, SHEPARD 30 Broad St., N e w York 
RUSSELL, WILLIAM F. Bucyrus Company, So. Milwaukee, Wis . 
VEAZEY, NORMAN E c / o El Paso Herald, EL Paso, T e x a s 
WILSON, JAMES MOORE 736 Univers i ty Bldg., Syracuse, N . Y. 
Total, 12. 
S O C I E T Y M E M B E R S . 
The Alabama State Association of Public Accountants. 
Fellows: 
†AUSTIN, W . G B o x 412, Mobile 
HUFFMAN, C. S B r o w n - M a r x Bldg., Birmingham 
LEMON, G. L 1309 Empire Bldg., Birmingham 
NEVILLE, T. S First Natl. Bank Bldg., Birmingham 
RIDOUT, T. A Empire Bldg., Birmingham 
SIMPSON, J. B B r o w n - M a r x Bldg., Birmingham 
TODD, H. L 707 N. 25th St., Birmingham 
Total, 7. 
Associates: 
CONNER, T. U. , JR. B r o w n - M a r x Bldg., Birmingham 
FISHER, B. L 1309 Empire Bldg., Birmingham 
SIMPSON, M. H B r o w n - M a r x Bldg., Birmingham Total, 3. 
California State Society of Certified Public Accountants. 
Fellows: 
*ATKINSON, T. T 251 Kearney St., San Francisco 
*BALLANTINE, W . D 268 Market St., San Francisco 
*BARBER, J. W 816 Kohl Bldg., San Francisco 
*BLACKMAN, W . R 408 South Spring St., Los Angeles 
*BOURS, B. W Merchants' Exchange Bldg., San Francisco 
*BRACE, HERBERT M Chronicle Bldg., San Francisco 
*BULLOCK, E. B 357 Pine St., Alameda 
*CARRUTHERS, C. P Alaska-Commercial Bldg., San Francisco 
*CHAMBERLAIN, C. P 310 California St., San Francisco 
*DE CLAIRMONT, R 1818 Fil lmore St., San Francisco 
*COOPER, H. J 255 California St., San Francisco 
*CORNELL, CHARLES E 35 Bella Vista Ave. , Oakland 
*CRAMER, W . H 268 Market St., San Francisco 
*DOLGE, WILLIAM 311 California St., San Francisco 
*FIELDS, J. L Call Bldg., San Francisco 
*FORBES, JOHN F 203 Crocker Bldg., San Francisco 
*GOODE, P. G 519 California St., San Francisco 
*GREENHOOD, L. H Clunie Bldg., San Francisco 
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*HENN, W. O Crocker Bldg., San Francisco 
*HERRICK, ANSON Merchants' Exchange Bldg., San Francisco 
*HERRICK, LESTER Merchants' Exchange Bldg., San Francisco 
*JANSEN, F. BROMLEY Clunie Bldg., San Francisco 
*JOHNSON, FREDERICK Alaska-Commercial Bldg., San Francisco 
*KLINK, GEORGE T 816 Kohl Bldg., San Francisco 
*KNIGHT, ALLEN 502 California St., San Francisco 
*LANGDON, W . G C/o New York American, N e w York 
*LAWS, HENRY South Pasadena 
*LAWSON, CHARLES H Alaska-Commercial Bldg., San Francisco 
*MCLAREN, NORMAN 519 California St., San Francisco 
*RAHILL, J. J Cutter Laboratory, Berkeley 
*ROBINSON, A . P Merchants' Exchange Bldg., San Francisco 
*ROWE, C. V 268 Market St., San Francisco 
*RUCKSTELL, J. R Claus Spreckels Bldg., San Francisco 
*SHIPLEY, E. M 268 Market St., San Francisco 
*SMYTH, J. F. . . c / o C. E. Scoville, Bank & Loan Bldg., Watertown, N . Y. 
*SULLY, JAMES O Crocker Bldg., San Francisco 
*WALKER, JOSHUA 610 Geary St., San Francisco 
*WEBSTER, GEORGE R 5 4 W i l l i a m S t . , N e w Y o r k 
*WENZELBURGER, A 268 Market St., San Francisco 
*YOUNG, DAVID Alaska-Commercial Bldg., San Francisco 
Total, 40. 
Associates: 
*BROTHERTON, R. E 526 Miles Ave. , Oakland 
*MURPHY, CHARLES Mechanics' Institute Bldg. , San Francisco 
*SUTTER, A 14 Montgomery St., San Francisco 
Total, 3. 
Honorary Member: 
Hatfield, Henry Rand Universi ty of California, Berkeley 
Total, 1. 
The Colorado Society of Certified Public Accountants. 
Fellows: 
*ARTHUR, EDWIN F 707 Continental Bldg., Denver 
*BAKER, JOHN H Colo. Tit le & Trust Bldg., Colo. Springs 
*COLLINS, CLEM W 1230 Foster Bldg., Denver 
*DEIDESHEIMER, F . W P . O . B o x 1571 , D e n v e r 
*DITTMAN, WILLIAM E First Natl . Bank Bldg., Boulder 
*FOWLIE, ALEXANDER E P . O . B o x 1, L e a d v i l l e 
*GEIJSBEEK, JOHN B 806 Equitable Bldg., Denver 
*HAMILTON, ALBERT E 1 9 3 0 N . B r o n s o n S t . , H o l l y w o o d , C a l . 
*HAMMA, MORTON M 718 First Natl . Bank Bldg., Denver 
*HUMPHREYS, WILLIAM E Colorado Bldg., Denver 
* K E R N , ETHELBERT L P . O . B o x 3 3 3 , D e n v e r 
*KINGWILL, JOSEPH H 1207 First Natl . Bank Bldg., Denver 
*LAWRENCE, PAGE 1230 Foster Bldg., Denver 
*MCMAHON, FRANCIS M Mining Exchange Bldg., Colo. Springs 
*MITCHELL, HORACE H Hager Block, Colo. Springs 
*MORRIS, BEN 804 Equitable Bldg., Denver 
*PFEIFFER, EMIL W State Capitol, Denver 
*PITCAITHLY, WILSON L 712 Continental Bldg., Denver 
*SCHAEFFER, S. R 1207 First Natl . Bank Bldg., Denver 
*SPENCER, FERMOR J 712 Continental Bldg., Denver 
*STUMM, GUY G Idaho Springs 
*VON TOBEL, JULIUS P . O . B o x 1 1 4 L e a d v i l l e 
*WALLACE, R. J 1554 Emerson St., Denver 
Total, 23. 
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Associates: 
HELLER, C. L 402 First Natl. Bank Bldg., Denver 
KESTER, ROY B 508 Y. M. C. A. Bldg., Denver 
LONSDALE, RAYMOND W 2 2 7 5 E l m St . , D e n v e r 
LOTT, GEORGE B State Capitol, Denver 
TORRENCE, GERALD A 718 First Natl. Bank Bldg., Denver 
THOMAS, REGINALD 1230 Foster Bldg., Denver 
WHITNEY, E. A 613 15TH St., Denver 
Total, 7. 
Honorary Members: 
Bohn, A. V Leadvil le 
*Chase, Harvey S Boston, Mass. 
Harper, E. R Denver 
Parker, Alexis D Denver 
*Wilkinson, George N e w York 
Total, 5. 
The Connecticut Society of Certified Public Accountants. 
Fellows: 
*BEERS, HARRY TREAT 1 Wal l St., N e w York 
†*BOWMAN, JOHN H 32 U n i o n Ave., Clifton, N . J. 
*BROWN, GEORGE C 41 Wal l St., N e w York 
*CHILD, FREDERICK W Greenwich, Conn. 
*DILLON, WILLIAM 50 Congress St., Boston, Mass. 
*EGGLESTON, D. C Mt. Vernon, N. Y. 
*ERSKINE, ALBERT R South Bend, Indiana 
*FOSTER, HERBERT 38 Humphrey St., N e w Haven 
†*GUNN, J. NEWTON 43 Exchange Place, N e w York 
*IRVING, CHARLES H 7 Sherman Court, N e w Britain 
*LOVEJOY, E. W 55 Liberty St., N e w York 
†*MANVEL, FREDERICK C Greenwich 
†*MARVIN, HAROLD A Tremont Bldg., Boston, Mass. 
†*MOYER, MELBOURNE S 277 Broadway, N e w York 
†*NASMYTH, CHARLES J 15 W a l l St., N e w York 
*NOLAN, L. J 25 P i n e St., N e w York 
*PETZE, EDWARD 1 165 Broadway, N e w York 
†*RICHARDS, WILLIS B 41 Wal l St., N e w York 
*TAYLOR, FRANK S 318 Main St., Springfield, Mass. 
*VANNAIS, GEORGE L P. O. B o x 269, Hartford 
*WILSON, CHARGES C 146 Fairview Ave. , Bridgeport 
Total, 21. 
Associates: 
*AUSTIN, JOSEPH S Conn. Mutual Li fe Insurance Co., Hart ford 
*LANDON, WILLIAM P.. 259 Capitol Ave. , Hartford 
*STARKWEATHER, JOHN 1452 Boulevard, N e w H a v e n 
Total, 3. 
Honorary Members: 
Hill, George E. Bridgeport 
Woodruff, Rollin S N e w Haven 
Total, 2. 
Georgia State Association of Public Accountants. 
Fellows: 
*BIDWELL, C. B. 4TH Natl . Bank Bldg., Atlanta 
*HALTIWANGER, A. J Candler Bldg., Atlanta 
*HUNTER, JOEL Empire Bldg., Atlanta 
23 
American Association Year-Book 
*MARSH, R. P Leonard Bldg., Augusta 
*METZ, CHARLES J Candler Bldg., Atlanta 
*RICHARDSON, ALONZO Empire Bldg., Atlanta 
Total, 6. 
Illinois Society of Certified Public Accountants. 
Fellows: 
*ALLEN, EDWARD 824 Monadnock Block, Chicago 
*ANDERSEN, ARTHUR E Care of Schlitz Brewing Co., Milwaukee, Wis. 
*BACON, ALBERT T 548 Commercial Natl. Bank Bldg., Chicago 
*BEANS, WALTER Daniels & Fisher Co., Denver, Colo. 
*BECK, HERBERT Monadnock Block, Chicago 
*BENINGTON, HAROLD 802 Marquette Bldg., Chicago 
*BENTLEY, ARTHUR 14th and Robey St., Chicago 
*BERGER, R. O. 134 S. L a Salle St., Chicago 
*BICKETT, W I L L I A M PURCELL 1 1 1 W . M o n r o e S t . , C h i c a g o 
*BOUGHEY, FRANK M 900 S. Wabash Ave., Chicago 
*BOULTER, WILLIAM BOBY 824 Monadnock Block, Chicago 
†*BROWN, JOHN H Wells Bldg., Milwaukee, Wis. 
*BUCHANAN, R. S 115 L a Salle Street, Chicago 
*CANT, RODDAM 824 Monadnock Block, Chicago 
*CHASE, W . A 828 Unity Bldg., Chicago 
*COOPER, JOHN A 38 S. Dearborn St., Chicago 
*CRAGGS, G. SOMERVILLE 134 S. L a Salle St., Chicago 
*DAVIS, CHARLES KIER 1437 First Natl. Bank Bldg., Chicago 
*DELLSCHAFT, C. F. A 134 S. L a Salle St., Chicago 
*DICKINSON, A . LOWES 54 Wil l iam St., New Y o r k 
*DIRKS, HERMANN J 4042 Perry St., Chicago 
*DREVER, THOMAS 70 W. Adams St., Chicago 
*GORE, EDWARD E 824 Monadnock Block, Chicago 
*GRIEG, A . F. RATTRAY 4208½ Berkeley Ave. , Chicago 
*GROEBE, L. G First Natl. Bank Bldg., Chicago 
*HALL, JAMES 111 S. L a Salle St., Chicago 
*HOPKINS, S. R Mishawaka, Ind. 
*HUGHES, RUPERT S 25 Broad St., N e w Y o r k 
*HUNT, S. WADE 175 W . Jackson Blvd., Chicago 
*JACKSON, H. J 401 Commercial National Bank Bldg., Chicago 
*JOHNSON, PAUL C 134 S. L a Salle St., Chicago 
*JONES, D. 0 824 Monadnock Block, Chicago 
*JOPLIN, J. PORTER 122 S. Michigan Blvd., Chicago 
*KNISELY, C. W First Natl. Bank Bldg., Chicago 
*KUHNS, M. S 29 South La Salle St., Chicago 
• *LAIRD, JOHN K 17 W . Adams St., Chicago 
*LANGER, CHARLES HEINRICHS 122 S. Michigan Blvd., Chicago 
*LE CLEAR, W . M 708 Marquette Bldg., Chicago 
*LEITH, JOHN 29 South L a Salle Street, Chicago 
*LEVI, D. J 122 S. Michigan Blvd., Chicago 
†*LUDLAM, C. S 30 Broad St., N e w Y o r k 
*MCGREGOR, JAMES P 716 Title & Trust Bldg., Chicago 
*MCKEAND, C. A 824 Monadnock Block, Chicago 
*MACDONALD, C. A 337 Postal Telegraph Bldg., Chicago 
*MACDONALD, R. O 824 Monadnock Block, Chicago 
*MAHONY, JOHN 401 Commercial Natl. Bank Bldg., Chicago 
*MARR, C. J 134 S. La Salle St., Chicago 
*MAY, GEORGE O 54 Will iam St., N e w Y o r k 
*MERRILL, C. D 824 Monadnock Block, Chicago 
*MILLS, E. M 1308 Hoge Bldg., Seattle, Wash. 
*NELSON, ROBERT 113 West Adams St., Chicago 
*NIGG, C. Schiller Bldg., Chicago 
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†t*NIVEN, JOHN B 30 Broad St., N e w Y o r k 
*PHILLIPPS, H. G 609 First Natl. Bank Bldg., Chicago 
*PICKETT, L. S People's Gas Bldg., Chicago 
* R E A Y , W I L L I A M M H a r v e s t e r B l d g . , C h i c a g o 
* R E C K I T T , E R N E S T 7 0 8 M a r q u e t t e B l d g . , C h i c a g o 
* R O B E R T S , F R A N C I S R M a r q u e t t e B l d g . , C h i c a g o 
* R O B E R T S , W I L L I A M H 1 2 0 8 S . M i c h i g a n B l v d . , C h i c a g o 
*RUGG, A . W Police Pension Board, Chicago 
*SCHELTES, S. A 4514 Washington Blvd., Chicago 
*SCOBIE, J. C People's Bldg., Pittsburgh, Pa. 
* S E A T R E E , W . E R N E S T 1 3 4 S . L a S a l l e S t . , C h i c a g o 
† * S E L L S , E L I J A H W 3 0 B r o a d S t . , N e w Y o r k 
* S M A R T , A L L E N R 8 2 4 M o n a d n o c k B l o c k , C h i c a g o 
* S P E N C E , A . P Y O T T 8 2 4 M o n a d n o c k B l o c k , C h i c a g o 
*STALLINGS, A. J Hibernia Bank Bldg., N e w Orleans, La. 
*STAUB WALTER A First Natl. Bank Bldg., Chicago 
†*Sterrett, J. E 54 Will iam St., New Y o r k 
†*SUTER FRED A Monadnock Block, Chicago 
*THOMPSON, W . W 856 First Natl. Bank Bldg., Chicago 
* T O D , A . K I N N A I R D 7 9 W a l l S t r e e t , N e w Y o r k 
*TURVILLE, GEORGE A Crucible Steel Co. of America, Pittsburgh, Pa. 
†*VAUGHAN, A . S 111 W . Monroe St., Chicago 
* W A L T O N , S E Y M O U R 1 2 2 S . M i c h i g a n B l v d . , C h i c a g o 
† * W E B S T E R , GEORGE R 5 4 W i l l i a m S t . , N e w Y o r k 
*WHITE, F. F 49 W a l l St., New Y o r k 
*WHITE, PETER Comptroller's Office, City of St. Louis, Mo. 
*WILMOT, H. W 129 Front St., New Y o r k 
*WOOD, F. L 134 S. La Salle St., Chicago 
* Y O U N G , A R T H U R M o n a d n o c k B l o c k , C h i c a g o 
Total, 81. 
Honorary Member: 
*Wi lk inson , George 30 Church St., New Y o r k 
Total, 1. 
Kentucky Association of Public Accountants. 
Fellows: 
B A N T A , C H A R L E S W 6 1 1 C o l u m b i a B l d g . , L o u i s v i l l e 
COMINGOR. L 407 Urban Bldg., Louisville 
DRYDEN, T . W Second & Walnut Sts., Louisville 
†HARRIS, CHARLES G .Union Natl. Bank. Bldg., Louisville 
M E L D R U M , O V E R T O N S 5 1 4 K e l l e r B l d g . , L o u i s v i l l e 
PARKER, W . S Walker Bldg., Louisville 
SCHWARTZ, G. W Second & Walnut Sts., Louisville 
†SPENCER, ENOS Union Natl. Bank Bldg., Louisville 
†TURNER, THOMAS E Union Natl. Bank Bldg., Louisville 
W E A V E R , B . P E R R Y C o l u m b i a B l d g . , L o u i s v i l l e 
WEAVER, W . L Columbia Bldg., Louisville 
W O O D S J O H N S F r a n k l i n B a n k , L o u i s v i l l e 
Total, 12. 
The Society of Louisiana Certified Public Accountants. 
Fellows: 
* A N G E L , L A W R E N C E R 6 1 4 H i b e r n i a B l d g . , N e w O r l e a n s 
* D A S P I T , H E N R Y 2 1 1 C a m p S t . , N e w O r l e a n s 
*DEAS, D. H 311 First Natl. Bank Bldg., Shreveport 
*GOLDMAN, MYRON M Whitney Central Bldg., New Orleans 
*HAVENER, PAUL 622 Whitney Central Bldg., New Orleans 
*HIGHTOWER, J. D Fourth Natl. Bank Bldg., Atlanta, Ga. 
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* LLOYD, R. C 
* L Y M A N , GUY V . W . . 
*MIELLY, E . F 
* N A T H A N , G. M C D . . 
*ROBINSON, C . G 
*SHERWOOD, P . W . 
*SHERWOOD, R . D . T . 
*TAYLOR, W . G 
*WALGREN, THEODORE 
*WATSON, S . M 
513 Canal -La . B a n k Bldg . , N e w O r l e a n s 
.913 Hibernia Bldg. , N e w Or leans 
. .345 Carondelet St., N e w O r l e a n s 
510 A u d u b o n Bldg . , N e w Or leans 
622 W h i t n e y Central Bldg. , N e w Or leans 
G o d s c h a u x Bldg. , N e w Or leans 
. . . G o d s c h a u x Bldg. , N e w O r l e a n s 
. .419 Hibernia Bldg. , N e w O r l e a n s 
1106 Hibernia Bldg. , N e w O r l e a n s 
S h r e v e p o r t 
Tota l , 16. 
Associates: 
*OVERBEY, E. H 1109 Hibernia Bldg . , N e w O r l e a n s 
Tota l , 1. 
Maryland Association of Certified Public Accountants of Baltimore City. 
Fellows: 
*ATKINSON, ALFRED 106 S o u t h St., Ba l t imore 
*BERRY, THOMAS L F idel i ty Bldg. , Ba l t imore 
*BLACK, WILMER 1109 A m e r i c a n Bldg . , Ba l t imore 
*BLACKLOCK, FRANK 108 L a w Bldg. , B a l t i m o r e 
*BRAUNS, FERDINAND L 412 W . F a y e t t e St., B a l t i m o r e 
*DITMAN, CHARLES R 115 E . L o m b a r d St., B a l t i m o r e 
*DODD, ALEXANDER . . 2 0 3 St. P a u l St., B a l t i m o r e 
*DOETSCH, ELSA 8 - 1 0 South St., Ba l t imore 
*EVANS, CLARENCE R 524 S o u t h B r o a d w a y , Ba l t imore 
*FEUSS, ANDREW C 1004 W . L a f a y e t t e A v e . , Ba l t imore 
*GREENWAY, EUGENE 909 C a l v e r t Bldg. , Ba l t imore 
*HALL, CHARLES O 711 Fidel i ty Bldg. , Ba l t imore 
*HATTER, ELMER L 1031 C a l v e r t Bldg. , Ba l t imore 
*HEHL, CHARLES L 1031 C a l v e r t Bldg. , Ba l t imore 
*HOOPER, FLORENCE 8 - 1 0 South St., Ba l t imore 
*HUNTER, ANDREW, JR 301 A m e r i c a n Bldg . , B a l t i m o r e 
*KUCHLER, JOHN 1031 C a l v e r t B ldg . , B a l t i m o r e 
*LEE, KARL L P . O . B o x 703 , B a l t i m o r e 
*LILLEY, RALEIGH T 663 C a l v e r t B ldg . , B a l t i m o r e 
*MEYER, HERMAN F 135 E . B a l t i m o r e St., B a l t i m o r e 
*PAGE, HOWARD P Equitable Bldg. , B a l t i m o r e 
*SCHNEPFE, CHARLES H „ JR 33 F r a n k l i n B ldg . , B a l t i m o r e 
*STARKLOFF, CARL V P . O . B o x 132, B a l t i m o r e 
†*TEICHMAN, MAX 305 Equitable Bldg . , Ba l t imore 
*TOMPKINS, JOHN A 301 N . C h a r l e s St., B a l t i m o r e 
T o t a l , 25. 
Associates: 
*MORROW, ROBERT C 1629 E d m o n d s o n A v e . , Ba l t imore 
*WAGNER, EDGAR T 139 W . L a f a y e t t e A v e . , Ba l t imore 
*WOODEN, ERNEST E 1031 C a l v e r t Bldg. , Ba l t imore 
T o t a l , 3. 
Honorary Members: 
Boyce, Fred G Ba l t imore 
Hahn, Samuel M B a l t i m o r e 
The Certified Public Accountants of Massachusetts, Incorporated. 
Fellows: 
Siegmund, C. E. 
T o t a l , 3. 
Ba l t imore 
*ALBEE, AMOS D . . . 
*ALBEE, HERBERT H . 
630 E x c h a n g e Bldg. , B o s t o n 
53 S tate St., B o s t o n 
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*BASSET, HORACE S 200 D e v o n s h i r e St. , B o s t o n 
*BISHOP, GEORGE L 59 T e m p l e PI., B o s t o n 
*BOYDEN, WALTER L 6 B e a c o n St. , B o s t o n 
*CHANDLER, ASA E 905 Old South Bldg., Boston 
*CHASE, ARTHUR T . . .84 S t a t e St. , B o s t o n 
* C H A S E , CHARLES DYER 31 S t a t e S t . , B o s t o n 
*CHASE, GEORGE S 8 4 S ta te St. , B o s t o n 
*CHASE, HARVEY S. 8 4 S t a t e St. , B o s t o n 
*COMINS, EDWARD P 200 D e v o n s h i r e St. , B o s t o n 
*COOLEY, MORGAN L. 714 Tremont Bldg., Boston 
*DAVIS, HERBERT T 4 0 Central St. , B o s t o n 
*DOUGLAS, ROBERT 49 F e d e r a l St. , B o s t o n 
*DYSART, ROBERT J 40 S t a t e St. , B o s t o n 
*EDWARDS, TRUMAN G 1126 Old South Bldg., Boston 
*FRENCH, HERBERT F 166 E s s e x St. , B o s t o n 
*GLUNTS, JAMES D 35 Congress St., Boston 
*GREELEY, HENRY N 53 S t a t e St. , B o s t o n 
*HALL, JAMES W 53 S t a t e St. , B o s t o n 
* H A L L , W I L L I A M F R A N K L I N 5 3 S t a t e S t . , B o s t o n 
*HARPER, RICHARD L. 53 S t a t e St., B o s t o n 
*HILLMAN, FREDERICK J 508 Barristers' Hall , Boston 
*KELLOGG, CHARLES F 35 C o n g r e s s St . , B o s t o n 
*LOVE, HENRY D 84 S ta te St. , B o s t o n 
*LUTHER, J. SEYMOUR 932 Old South Bldg., Boston 
*LYALL, GEORGE 79 M i l k St. , B o s t o n 
*MANNIX, WILLIAM H 134 S t a t e St. , B o s t o n 
*MANSFIELD, GIDEON M 53 S t a t e St. , B o s t o n 
*MARVIN, HAROLD A 714 Tremont Bldg., Boston 
*MASTERS, J. EDWARD 6 0 S t a t e St. , B o s t o n 
*MOYER, ORLANDO C 1125 Old South Bldg., Boston 
*NICKERSON, AUGUSTUS 53 S t a t e St . , B o s t o n 
*OAKEY, FRANCIS 84 S t a t e St. , B o s t o n 
*PARKER, EDWARD L 50 S t a t e St . , B o s t o n 
*PARSONS, THOMAS P 73 T r e m o n t St. , B o s t o n 
*PIPER, HENRY A 2 9 4 W a s h i n g t o n S t , B o s t o n 
*POPE, CHARLES H 166 E s s e x S t , B o s t o n 
*PRIDE, EDWIN L. 40 Central St . , B o s t o n 
*RAND, WALDRON H 59 T e m p l e PI., B o s t o n 
*RISLEY, ARTHUR L 6 B e a c o n St. , B o s t o n 
*SANGER, GABRIEL 166 E s s e x St., B o s t o n 
*SAWYER, HOLLIS H 60 Congress St., Boston 
*SETCHELL, MORTON E 932 Old South Bldg., Boston 
*STEELE, F. R. CARNEGIE 131 State St., Boston 
*STEWART, ANDREW 40 S t a t e St., B o s t o n 
*STORER, NEWMAN W 59 T e m p l e PI., B o s t o n 
*TUFTS, FREDERICK C. 24 Mi lk St . , B o s t o n 
*TUTTLE, CHARLES H 8 4 S t a t e St., B o s t o n 
*WELLINGTON, C. OLIVER 40 Central St., Boston 
*WRIGHT, CHARLES H 9 E m b r o s e Ter. , D o r c h e s t e r 
*WRIGHT, RICHARD W 294 W a s h i n g t o n St. , B o s t o n 
*WRYE, WALTER C 8 4 S t a t e St., B o s t o n 
*WYMAN, GERALD 131 S t a t e St . , B o s t o n 
Total , 54. 
Associates: 
*ALBREE, EDWARD C 801 Barristers' Hall , Boston 
*BARDWELL, WALLACE E 124 S u m m e r St. , P i t t s f ie ld 
*BYRNES, ARTHUR T 53 S t a t e St. , B o s t o n 
*DYSART, HUGH 28 State St., Boston 
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*MANSON, GEORGE W 6 Beacon St., Boston 
WOODBRIDGE, JOHN M 457 Washington St., N e w t o n 
Total, 6. 
Honorary Members: 
Kurtz, Charles C 31 State St., Boston 
Parsons, Joseph S 214 Columbus Ave. , Boston 
Total, 2. 
The Michigan Association of Certified Public Accountants. 
Fellows: 
*BECK, HOWARD C., Economy and Efficiency Comm's'n, Wash'n, D . C. 
*BENNETT, ROBERT J 259 Farragut St., Philadelphia, Pa. 
*BONTHRON, WILLIAM D 1004 U n i o n Trust Bldg., Detroit 
*BROWN, GEORGE C 318 Majest ic Bldg., Detroit 
*FLEMING, CHARLES D Detroit Trust Co., Detroit 
*GAUSBY, HAROLD S 318 Majest ic Bldg., Detroit 
†*GIES, FRED T Majest ic Bldg., Detroit 
*GRIDLEY, WILLIAM D 5 McGraw Bldg., Detroit 
*HARDMAN, JAMES E 227 H o u s e m a n Bldg., Grand Rapids 
†*HAWKINS, NORVAL A Majest ic Bldg., Detroit 
*HORNER, GEORGE A Pont iac 
*JEROME, JOHN J 292 Pennsylvania Ave. , Detroit 
*PARKS, GEORGE H 227 Houseman Bldg., Grand Rapids 
*RUPLE, HARRY Bronson 
*SPRINGER, DURAND W 154 Taylor Ave. , Detroit 
*SUTER, FRED A Monadnock Block, Chicago, Ill. 
*THOMPSON, MELVILLE W 2 Rector St., N e w York 
*TILTON, FREDERIC A Security Trust, Audit Dept., Detroit 
*TULLY, HENRY F 318 Majest ic Bldg., Detroit 
*TURRELL, LOUIS H 318 Majest ic Bldg., Detroit 
*WASHBURNE, WILLIAM W 120 Col l ingwood Ave. , Detroit 
†*WEBSTER, NORMAN E., JR 111 Broadway, N e w York 
*WIXSON, FRED Detroit Trust Co., Detroit 
Total , 23. 
Honorary Members: 
Ashley, Noble Detroit 
Bland, J. Edward Detroit 
Byrnes, Charles J. Ishpeming 
Denby, Edwin Detroit 
Hart, Ray Midland 
Peck, Archibald J Jackson 
Warner, Fred M Farmington 
Wedemeyer, W. W Ann Arbor 
Zimmerman, H. M Pontiac 
Total , 9. 
Minnesota Society of Public Accountants. 
Fellows: 
*DOUGHERTY, RICHARD Plymouth Bldg., Minneapolis 
*FRAME, W . A Plymouth Bldg., Minneapolis 
*FREEMAN, H. J 586 St. Peter St., St. Paul 
*GREEN, GILBERT B Metropolitan Li fe Bldg., Minneapolis 
*HINCKLEY, NATHANIEL B Endicott Bldg., St. Paul 
*MALCOLMSON, GEORGE H 89 Tenth St., Minneapolis 
*STEELE, J. GORDON Plymouth Bldg., Minneapolis 
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*TEMPLE, HERBERT M Germania Li fe Bldg., St. Paul 
*WEBB, RALPH D 830 Lumber Exchange, Minneapolis 
*WENDELL, FRED H Metropolitan Life B l d g , Minneapolis 
Total, 10. 
Associates: 
ANDERSON, J. J Security Bank B l d g , Minneapolis 
DOYLE, GEORGE L Germania Life B l d g , St. Paul 
KROEGER, EMIL Security Bank B l d g , Minneapolis 
LEVI, ARTHUR Germania L i f e B l d g , St. Paul 
MACGREGOR, J. E. Alworth B l d g , Duluth 
MATTESON, JAMES S Alworth B l d g , Duluth 
PRATT, HENRY K Alworth B l d g , Duluth 
ROBINSON, W . F Palace B l d g , Minneapolis 
SNYDER, C. W 209 S. F i f th S t , Minneapolis 
SPIES, OTTO A Germania L i f e B l d g , St. Paul 
ZUEHLKE, WALTER W Alworth B l d g , Duluth 
Total, 11. 
Missouri Society of Certified Public Accountants. 
Fellows: 
*AMBROSE, H. G 903 Chemical B l d g , St. Louis 
†*BICKETT, WILLIAM PURCELL 111 W e s t Monroe S t , Chicago, ILL. 
*BOISSELIER, R. W . . . . . Central Nat'l Bank B l d g , St. Louis 
*BRODIE, A. B c / o Price, Waterhouse & C o , Montreal, Can. 
*BROWN, R. C Third Nat'l Bank B l d g , St. Louis 
*CRAWFORD, L. U Massachusetts B l d g , Kansas City 
*CROCKETT, J. D. M Grand Ave. Temple, Kansas City 
†*DICKINSON, A. LOWES 54 Wi l l iam S t , N e w York 
*DILLON, EDWARD J Grand Ave. Temple, Kansas City 
†*DUNN, HOMER A 30 Broad S t , N e w York 
*FRASER, EDWARD A Commerce B l d g , Kansas City 
*GREY, DAVID L Third Nat' l Bank B l d g , St. Louis 
*HOUSTON, A. M Third Nat'l Bank B l d g , St. Louis 
*KESSLER, E. G. H Third Nat'l Bank B l d g , St. Louis 
*KRIBBEN, BERTRAM D Central Nat'l Bank B l d g , St. Louis 
†*LUDLAM, CHARLES S 30 Broad S t , N e w York 
*MCCLELLAND, D. MCK Jarvis B l d g , Toronto, Canada 
*MCSHANE, JAMES M Third Nat'l Bank B l d g , St. Louis 
†*MAY, GEORGE O 54 Wil l iam S t , N e w York 
*MENDENHALL, WILLIAM Dwight B l d g , Kansas City 
†*PELOUBET, L. G 42 Broadway, N e w York 
†*POGSON, A. H 42 Broadway, N e w York 
†*POGSON, P . W 42 Broadway, N e w York 
*RODWAY, S. H Third Nat'l Bank B l d g , St. Louis 
†*SELLS, ELIJAH W 30 Broad S t , N e w York 
*SIMSON, LESLIE N Third Nat'l Bank B l d g , St. Louis 
*SMITH, FREDERIC A Reliance B l d g , Kansas City 
*SMITH, J. PERCIVAL Victoria B l d g , St. Louis 
*SPINNEY, W . K N e w Nat'l Bank of Commerce B l d g , St. Louis 
*TALIAFERRO, A. P 24 Broad S t , N e w York 
*TRADER, A . M Chemical B l d g , St. Louis 
*TROMANHAUSER, N. L Commerce B l d g , Kansas City 
*WATSON, ALBERT J Commerce B l d g , Kansas City 
*WESTERMANN, H. T Chemical B l d g , St. Louis 
*WHARTON, T. F. Deere P l o w C o , Moline, ILL. 
†*WHITE, PETER Comptroller's Office, City of St. Louis 
*WILL, J. A . . Central Nat'l Bank B l d g , St. Louis 
*WILSON, RICHARD A Third Nat'l Bank B l d g , St. Louis 
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*WINTERS, CHARLES Commerce Bldg., Kansas City 
*WORTHINGTON, HAROLD Third Nat'l Bank Bldg., St. Louis 
*WRIGHT, FRANCIS A American Bank Bldg., Kansas City 
*WRIGHT, FRANCIS A., JR. American Bank Bldg., Kansas City 
*YOUNG, STANLEY Commerce Bldg., Kansas City 
Total, 43. 
Associates: 
*HENRY, FRANK R 2014 M o r g a n S t . , S t . L o u i s 
*RANKIN, W . W Juanita Bldg., Dallas, T e x . 
Total, 2. 
Honorary Member: 
*Sterrett, J. E 54 Wi l l iam St., N e w York 
Total, 1. 
Montana State Society of Public Accountants. 
Fellows: 
*ANDREWS, ARTHUR J P . O . B o x 1387, B u t t e 
*ARTHUR, DONALD P . O . B o x 507, B u t t e 
*BADGER, A . G. Belgrade 
*BATTIN, W . F P . O. B o x 1387, Butte 
*CRAWFORD, JOHN 750 South W y o m i n g St., Butte 
*CRUMRINE, E. M P. O. B o x 233, Butte 
*HAY, S. GEORGE Rookery Bldg., Spokane, Wash. 
*MANGAM, W . D P . O. B o x 304, Butte 
†*PELOUBET, L. G 42 Broadway, N e w York 
*PHILLIPS, J. C Miner Bldg., Butte 
†*POGSON, A. H 42 Broadway, N e w York 
†*POGSON, P. W 42 Broadway, N e w York 
*RABAN, GEORGE G r e a t F a l l s 
*RICE, J. LEE Helena Bus iness College, Helena 
Total, 14. 
Associates: 
BALDWIN, WINFIELD SCOTT P . O . B o x 1387, B u t t e 
CURTIS, O P. O. B o x 1387, Butte 
PATTERSON, W . D 221 Cumberland St., Brooklyn, N . Y. 
SQUIRE, ROBERT RICHARD P . O . B o x 1387, B u t t e 
WILSON, ROBERT IVES P . O . B o x 1387, B u t t e 
Total, 5. 
Honorary Members: 
Duniway, Clyde A Missoula 
Frank, H. A State Sav ings Bank Bldg., Butte 
Kelley, C. Hennessy Bldg., Butte 
Magginiss, John Si lver B o w Nat'l Bank Bldg., Butte 
Richardson, C. H. Lothrop 
Total , 5. 
The Society of Certified Public Accountants of the State of New Jersey. 
Fellows: 
*BARCLAY, WILLIAM D 39 T h i r t e e n t h A v e . , N e w a r k 
*BEIDELMAN, WILLIAM H 786 B r o a d St . , N e w a r k 
*BENTLEY, H. C 2 Washburn PI., Brookline, Mass 
*BESSON, AUGUST J 171 Bowers St., Jersey City 
*BOWMAN, JOHN H 32 U n i o n Ave. , Clifton 
*CAMP, SHERMAN P 6 8 B r o a d S t . , N e w Y o r k 
*CHEYNE, T H O M A S 703 E . 27th S t . , P a t e r s o n 
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*COCKCROFT, WILLIAM Red Bank 
†*CONANT, LEONARD H 24 Hollywood Ave., East Orange 
*COOPER, JOHN E 401 Upper Mountain Ave., Montclair 
*COUGHLAN, MARTIN A 5 Chapel St., Orange 
*DAVIES, W. SANDERS 11 Broadway, New York 
* D u Bois, FRANK G Union Bldg., Newark 
*DUNDERDALE, FORBES 38 Park Row, New York 
*FLINT, JOHN 50 Pine St., New York 
*FOOTE, ELIAL T 40 Wall St., New York 
*GANO, EDWIN E Bound Brook 
*GREENWOOD, HERBERT S 44 Broad St., New York 
*HARTKORN, AUGUST 73 Madison St., Hoboken 
*KENNEDY, FRANK E United Bank Bldg., Paterson 
*LEWIS, JAMES M 522 Monroe Ave., Elizabeth 
*LOMERSON, BENJ. O 171 Jewett Ave., Jersey City 
*LORD, CLARKSON E 30 Broad St., New York 
*MCSHEEHY, B. E 51 Weston PL., Nutley 
*MACNEE, R. HAMILTON 25 Broad St., New York 
*MAGEE, HENRY C Market & Third Sts., Camden 
*MILLIGAN, WILLIAM A 566 W . 162D St., N e w Y o r k 
*NIELD, CHARLES F 11 Broadway, New York 
*NIVEN, JOHN B 30 Broad St., New York 
*OAKES, W. FOSTER Roseland Ave., Essex Falls 
*PABODIE, BENJ. F 36 Spring St., Montclair 
*PATERSON, STUART H . . 1 2 9 E. 9 th St., Plainfield 
†*ROBERTS, THOS. CULLEN 1203 Garden St., Hoboken 
*ROBERTS, THOMAS E. C Vanderbeek PL, Hackensack 
*Ross, HAMILTON M 36 Irving PL, Passaic 
*ROWORTH, DORA G 1002 Union Bldg., Newark 
*RUARK, J. FLETCHER 723 Cedar Ave., Niagara Falls, N. Y . 
*SAMUELSON, FRANK, JR 27 N. Midland Ave., Arlington 
*SAWYER, WILLIAM T 280 N . Broad St., Elizabeth 
*SMITH, JAMES JASPER 203 Broadway, N e w Y o r k 
*STORCK, GEORGE W Hasbrouck Heights 
†*SUFFERN, EDWARD L 149 Broadway, New York 
*TWIST, OLIN S 7 Bloomfield Ave., Passaic 
*WOODLING, EDWIN G 302 Prospect St., Cranford 
*WOODRUFF, FRANK H., JR 30 Broad St., New York 
†*WILKINSON, GEORGE 30 Church S t , New York 
*YALE, ELMER B 180 Belmont Ave., Jersey City 
Total, 47. 
Associates: 
CABOT, SEBASTIAN 280 North Broad St., Elizabeth 
MILLER, JOHN 1 Floral Ave., Elizabeth 
*NICHOLS, IRA C 638 E. 25th St., Paterson 
*WRIGHT, ARTHUR Ridgefield Park 
Total, 4 
New York State Society of Certified Public Accountants. 
Fellows: 
*ABRAHAMS, JOHN W 154 Nassau St., New York City 
†*ADERER, ALEXANDER 225 Fifth Ave., New York City 
*ALLEN, JOHN L. M 280 Broadway, New York City 
*ANDERSON, HUGH M 90 Wall St., New York City 
*ANYON, JAMES T 25 Broad St., New York City 
†*ARCHER, JOHN P 225 Fifth Ave., New York City 
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*ASHDOWN, EDWARD A 31 Nassau St., N e w York City 
*ATKINS, HAROLD B 90 W e s t St., N e w York City 
*BANKS, HOWARD M 150 Nassau St., N e w York City 
*BARBER, EDGAR M 641 Washington St., N e w York City 
*BELL, HERMON F 142 Montague St., Brooklyn 
*BELL, WILLIAM HANSELL 30 Broad St., N e w York City 
*BELSER, FRANK C 54 Wi l l iam St., N e w York City 
*BENDER, DANIEL H 261 Broadway, N e w York City 
*BEUKERS, LEON C 49 Wal l St., N e w York City 
*BICKNELL, HENRY M 46 W . 24th St., N e w York City 
*BIERMANN, DIEDRICK P 13 Park Row, N e w York City 
*BOTH, CHARLES 108 Fulton St., N e w York City 
*BRADLEY, ROBERT S 30 Broad St., N e w York City 
*BRINKERHOFF, EDGAR D 84 W . C l i n t o n A v e . , I r v i n g t o n , N . J . 
†*BROAKER, FRANK 46 W . 24th St., N e w York City 
*BROWN, RAYMOND C 615 W . 43rd St., N e w York City 
*BRUMMER, LEON 277 Broadway, N e w York City 
*BUNCKE, HENRY C 165 Broadway, N e w York City 
*BYRNES, THOMAS W 35 Nassau St., N e w York City 
*CALVERT, JOSEPH F 381 Fourth Ave. , N e w York City 
*CAMPBELL, WILLIAM ALFRED 149 Broadway, N e w York City 
*CAVANAGH, JAMES T 225 F i f th Ave. , N e w York City 
*CHAMPLIN, HERVEY S 715 Mutual Li fe Bldg., Buffalo 
*CHAPMAN, EDWIN N 71 Broadway, N e w York City 
*CHAPMAN, RICHARD M 150 Nassau St., N e w York City 
*CHILD, CHESTER P 31 Nassau St., N e w York City 
*CHURCH, GEORGE H 55 W a l l St., N e w York City 
*CLAIR, FRANCIS R 55 John St., N e w York City 
†*COCHEU, THEODORE, JR 100 Broadway, N e w York City 
*COLLIER, HERBERT G 346 Broadway, N e w York City 
†*CONANT, LEONARD H 30 Broad St., N e w York City 
*COOK, HENRY R. M 59th St. & Park Ave. , N e w York City 
*COOK, HOWARD B 30 Broad St., N e w York City 
*CORNWALL, ARTHUR B 119 Nassau St., N e w York City 
†*CORWIN, HAMILTON S 30 Broad St., N e w York City 
*CRAEMER, WILLIAM 20 Nassau St., N e w York City 
*CRANSTOUN, WILLIAM D 20 Nassau St., N e w York City 
*CUTHBERT, ROBERT L 43 Exchange PL, N e w York City 
*DAVIS, HENRY C 43 Cedar St., N e w York City 
†*DAVIES, W . SANDERS 11 Broadway, N e w York City 
*DAWSON, JAMES H 189 Montague St., Brooklyn 
*DEAN, THOMAS B 30 Church St., N e w York City 
*DENBY, EDWIN 400 Broadway, N e w York City 
*DENNIS, WILLIAM H 87 Nassau St., N e w York City 
*DILLINGHAM, ROBERT H 170 Broadway, N e w York City 
*DILLMAN, ALBERT F 54 Wi l l iam St., N e w York City 
†*DIXCY, THOMAS B 30 Church St., N e w York City 
*DOTY, ALBERT M U n i o n Trust Bldg., Baltimore, Md. 
*DUANE, THOMAS W 280 Broadway, N e w York City 
*DUNN, HOMER A 30 Broad St., N e w York City 
*DUTTON, CHARLES 54 Lafayette St., N e w York City 
*EDMONDS, DAVID J 56 Pine St., N e w York City 
*ESQUERRÉ, PAUL-JOSEPH 32 Broadway, N e w York City 
*FAIRBANKS, KENNETH 111 Broadway, N e w York City 
*FEDDE, ADOLF S 31 Nassau St., N e w York City 
*FERGUSON, IRVING B 195 Broadway, N e w York City 
*FERNALD, HENRY B. 149 Broadway, N e w York City 
†*FERO, DEROY S 30 Broad St., N e w York City 
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*FIRTH, JOSEPH W 119 Nassau St., N e w York City 
*FISCHER, AUGUST 1011 Ave. A, N e w York City 
*FISHER, LEON ORR 165 Broadway, N e w York City 
*FORSTER, GEORGE F 15 Broad St., N e w York City 
*FRASER, JOHN 417 F i f th Ave. , N e w York City 
*FREEMAN, HERBERT C 30 Broad St., N e w York City 
*FREEMAN, WILLIAM E 57 Duane St., N e w York City 
*FUCHS, CHARLES C Realty Bldg., Whi te Plains 
*GAASTRA, BAUKE 170 Broadway, N e w York City 
*GAYNOR, PHILIP B 165 Broadway, N e w York City 
*GIMSON, LAWRENCE K 82 Wal l St., N e w York City 
*GLOVER, PATRICK W . R 25 Broad St., N e w York City 
*GOLDSBOROUGH, CHARLES C 4 9 Cliff St., N e w York City 
*GOLDSCHMIDT, HERMANN E. 150 Nassau St., N e w York City 
*GOODLOE, J. S. M 30 Broad St., N e w York City 
*GORDON, JOHN 1121 Broadway, N e w York City 
*GOTTSBERGER, FRANCIS 156 Broadway, N e w York City 
*GOUGH, EDWARD C 150 Nassau St., N e w York City 
*GREENDLINGER, LEO 13 Astor PI., N e w York City 
*GREENFIELD, FREDERICK W 100 F i f th Ave. , N e w York City 
*GREENMAN, HOWARD 25 P ine St., N e w York City 
*GRUNDMANN, OTTO A * 52 E. 19th St., N e w York City 
*GUNNELL, EDWARD 165 Broadway, N e w York City 
† * G U N N E L L , WILLIAM J 80 D u n B l d g . , B u f f a l o 
*HAAG, JOSEPH 277 Broadway, N e w York City 
*HABERSTROH, FRED 53 Park Row, N e w York City 
*HARDY, WILLOUGHBY D 11½ W . 37th St., N e w York City 
*HARNED, FRANKLIN M 280 Broadway, N e w York City 
*HART, HAROLD B 30 Broad St., N e w York City 
*HARVEY, EDWIN, JR 60 Wal l St., N e w York City 
*HECHT, CHARLES 31 Nassau St., N e w York City 
*HELLERSON, CHARLES E. W 225 F i f th Ave. , N e w York City 
†*HERINGTON, PERCY REGINALD 105 W. 40th St., N e w York City 
*HIFTON, EUGENE A 30 Church St., N e w York City 
*HIPWELL, HERBERT 43 Exchange PI., N e w York City 
*HIRSCHFELD, ADOLF 29 Liberty St., N e w York City 
*HOLDE, RUDOLPH Great Kills, Staten Island 
*HOOKE, EDWARD W 80 Wal l St., N e w York City 
*HOTSON, ROBERT C 386 F i f th Ave. , N e w York City 
*HOWARD, THOMAS P 100 Broadway, N e w York City 
*HUBBARD, LOUIS S 56 Pine St., N e w York City 
*HUDSON, PAUL H 60 Broadway, N e w York City 
*HUNTER, ALEXANDER 60 Wal l St., N e w York City 
*HURDMAN, FREDERICK H 20 Nassau St., N e w York City 
*HYANS, EDWARD M 186 F i f th Ave. , N e w York City 
*IFFLA, GEORGE H 1328 Broadway, N e w York City 
*IMMKE, HENRY W 347 W . 45th St., N e w York City 
*JACOBSON, CHARLES 320 Broadway, N e w York City 
†*JASPER, WILLIAM H 105 W . 40th St., N e w York City 
*JOHNSON, WILLIAM B 277 Broadway, N e w York City 
*JUDD, ORRIN R 119 Nassau St., N e w York City 
*KADISON, LOUIS 35 Nassau St., N e w York City 
*KARMEL, ABRAHAM 165 Broadway, N e w York City 
*KETCHUM, NELSON V 31 Nassau St., N e w York City 
*KLAW, AARON M 27 P ine St., N e w York City 
*KOEHLER, THEODORE 1135 Broadway, N e w York City 
*KUHNS, MORRIS S 27 Cedar St., N e w York City 
†*LAFRENTZ, FERD. W 100 Broadway, N e w York City 
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†*LEIDESDORF, SAMUEL D 417 Fifth Ave., New York City 
*LINGLEY, RICHARD T 527 Fifth Ave., New York City 
*LINK, CHARLES C Waldorf-Astoria, New York City 
*LITTLE, WILLIAM P 15 Broad St., New York City 
†*LOOMIS, JOHN R 149 Broadway, New York City 
*LOVIBOND, ARTHUR M 149 Broadway, New York City 
*LUBIN, LOUIS 31 Liberty St., New York City 
*LUDEWIG, HERMANN E 46 W. 24th St., New York City 
†*LUDLAM, CHARLES S 30 Broad St., New York City 
*MCCLEMENT, JOHN H 135 Broadway, New York City 
†*McCULLOH, CHARLES S 55 Wall St., New York City 
*MCHEFFEY, T . LEONARD 165 Broadway, New York City 
*MCKENNA, JAMES A 55 John St., New York City 
*MCWHORTER, CHARLES F 111 Broadway, New York City 
*MAASS, HERMAN C 52 Broadway, New York City 
†*MACINNES, DUNCAN 280 Broadway, New York City 
†*MACRAE, FARQUHAR J 6 8 William St., New York City 
*MACKENZIE, CHARLES A 261 Broadway, New York City 
*MAIN, FRANK W Farmers' Bank Bldg., Pittsburgh, Pa. 
*MANVEL, FREDERICK C 66 Broadway, New York City 
*MAPES, LESTER D . 290 Broadway, New York City 
*MARSHALL, FREDERICK 27 William St., New York City 
†*MASON, JARVIS W 100 Broadway, New York City 
*MEYER, HENRY 225 Fifth Ave., New York City 
*MEYER, MAX 13 Astor Pl., New York City 
*MITCHELL, SIMPSON R 79 Wall St., New York City 
*MOORE, ALBERT S 309 Broadway, New York City 
*MORRIS, CHARLES E 30 Broad St., New York City 
*MORSE, PERLEY 43 Exchange PL , New York City 
*MOULL, JOHN 71 Water St., New York City 
*MOYER, MELBOURNE S 60 Wall St., New York City 
*MYER, GEORGE W., JR 7 E. 42nd St., New York City 
*NICHOLSON, FREDERICK T 52 Broadway, New York City 
*NICHOLSON, J. LEE 346 Broadway, New York City 
*NICKLAS, CHARLES AUBREY 6 Church St., New York City 
*NILES, CHARLES E.. 111 Broadway, New York City 
†*NILES, HENRY A 111 Broadway, New York City 
†*NIVEN, JOHN B 30 Broad St., New York City 
*OWEN, EDWARD 60 Wall St., New York City 
*PACE, HOMER S 50 Church St., New York City 
*PANGBORN, WARREN S 66 Broadway, New York City 
*PARK, JAMES 149 Broadway, New York City 
*PATTERSON, EDWARD C .141 Broadway, New York City 
*PATTERSON, SAMUEL D 141 Broadway, New York City 
*PERRINE, LEROY L 30 Broad St., New York City 
†*PHELPS, CHARLES D 143 Liberty St., New York City 
*POTTER, ARTHUR G 149 Broadway, New York City 
*POWELSON, JOHN A 30 Broad St., New York City 
*POWERS, LORIN CHARLES 146 City Hall, Philadelphia, Pa. 
*PROBERT, E D W I N . . . 320 Broadway, New York City 
*QUERY, CHARLES R 1 Madison Ave., New York City 
*REEVE, FREDERIC E 27 William St., New York City 
*RICHARDSON, FRANKLIN W 346 Broadway, New York City 
*RIGBY, PERCY B 109 W . 28th St., New York City 
†*ROBERTS, THOMAS CULLEN 56 Pine St., New York City 
*ROSE, ALFRED 56 Pine St., New York City 
†*RUCKER, ROBERT H 27 Pine St., New York City 
*SACHS, DANIEL 848 Greene Ave., Brooklyn 
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*SAFER, J. ELBERT 35 Nassau St., N e w York City 
*SARGENT, SIDNEY E 41 Park Row, N e w York City 
*SCOVELL, CLINTON H 40 Central St., Boston, Mass. 
*SCUDDER, LAWRENCE WILLIAMS 55 Wal l St., N e w York City 
*SEARLE, HARRY F 52 Broadway, N e w York City 
†*SELLS, ELIJAH W 30 Broad St., N e w York City 
*SHEARMAN, WESTON J 576 F i f th Ave. , N e w York City 
†*SIMSON, LESLIE N Third Nat l Bank Bldg., St. Louis, Mo. 
*SINCLAIR, ARTHUR B 15 W a l l St., N e w York City 
*SMITH, HARRY M 25 Broad St., N e w York City 
*SONDERLING, SAMUEL J 16 Wi l l iam St., N e w York City 
*SPARROW, JOHN R 60 W a l l St., N e w York City 
*SQUIRES, FREDERICK W 25 Broad St., N e w York City 
*STARK, DANA F Livingston Bldg., Rochester 
*STEELE, LEWIS R 99 Nassau St., N e w York City 
*STERN, ALFRED J 346 Broadway, N e w York City 
*STEVENS, ELMER O 30 E. Randolph St., Chicago, Ill. 
*STONE, EDMUND N. 15 Maiden Lane, N e w York City 
*SUFFERN, EDWARD L 149 Broadway, N e w York City 
*SUFFERN, ERNEST S 149 Broadway, N e w York City 
*TATE, DANIEL C 66 Broadway, N e w York City 
*TEELE, ARTHUR W 30 Broad St., N e w York City 
*THORNTON, FRANK W. 54 Wil l iam St., N e w York City 
*TINSLEY, ALEXANDER L 2102 St. Paul St., Baltimore, Md. 
*TINSLEY, RICHARD P 26 Broadway, N e w York City 
*TOWNSEND, FREDERICK C 45 Nassau St., N e w York City 
*TREIBER, FREDERICK A 261 Broadway, N e w York City 
*ULBRICHT, RICHARD E . . . B a n c o Nat'l de Cuba, Havana, Cuba 
*VAUGHAN, ARTHUR S 30 Broad St., N e w York City 
*VEYSEY, WALTER H. P 32 Nassau St., N e w York City 
†*WALKER, ALFRED P 49 W a l l St., N e w York City 
†*WATSON, WILLIAM A 9 Richards St., Brooklyn 
*WEBSTER, NORMAN E. 111 Broadway, N e w York City 
†*WEISS, WILLIAM F 170 Broadway, N e w York City 
*WEST, WILLIAM H 50 Pine St., N e w York City 
*WHITE, JAMES F. 27 Wil l iam St., N e w York City 
*WHITTLESEY, WILLIS S 7 E. 42nd St., N e w York City 
*WICKS, ALFRED N 302 Broadway, N e w York City 
*WIEGAND, PETER C . 223 Spring St., N e w York City 
*WILDMAN, JOHN R 32 Waver ly PI., N e w York City 
*WILKINSON, GEORGE 30 Church St., N e w York City 
*WILLIAMS, CYRUS 31 Nassau St., N e w York City 
*WILMOTT, ARTHUR 100 Broadway, N e w York City 
*WOHNSIEDLER, JOHN 17 Battery PI., N e w York City 
*WOLFF, ARTHUR 1 Madison Ave. , N e w York City 
*WOLFF, GEORGE F 149 Broadway, N e w York City 
*WOOD, J. FREDERICK E 95 Wi l l iam St., N e w York City 
*WYMAN, JOSEPH G 60 Wal l St., N e w York City 
Total, 228. 
Associates: 
BECK, WILLIAM C 30 V e s e y St., N e w York City 
BENDER, JACOB 110 E. 101st St., N e w York City 
BENSON, PHILIP A 176 R e m s e n S t . , B r o o k l y n 
BREYER, EDWIN W 11 Broadway, N e w York City 
CONKLING, W . H 149 Broadway, N e w York City 
DEAN, WALTER N 290 E. 162nd St., N e w York City 
DOUGLASS, WILLIAM W 170 Broadway, N e w York City 
GOLDBERG, WILLIAM HOWARD 25 J o h n s o n A v e . , B r o o k l y n 
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GREENSPAN, AARON 345 Madison Ave. , N e w York City 
GROSS, LOUIS 280 Broadway, N e w York City 
HAIGHT, HARRY H 119 W . 23rd St., N e w York City 
HAND, OLIVER K 526 W . 122d St., N e w York City 
HOLLOWAY, WILLIAM J 1411 Broadway, N e w York City 
HORN, GEORGE F 43 Exchange PL, N e w York City 
HOWLAND, GEORGE W 366 F i f th Ave. , N e w York City 
LEVINE, HYMAN B 14 W o o s t e r St., N e w York City 
MCALLISTER, EDWARD A 31 Chambers St., N e w York City 
MCLAUGHLIN, GEORGE V 60 Broadway, N e w York City 
MAKAY, ALEXANDER F 156 Broadway, N e w York City 
MAY, JOHN H 380 South St., N e w York City 
MEHL, JOSEPH J 52 Broadway, N e w York City 
PERKINS, ALBERT M 732 Oliver Bldg., Pittsburgh, Pa. 
PHILLIPSON, BENNO 21 W h i t e St., N e w York City 
PITTLUCK, CHARLES H 1020 Second Ave. , N e w York City 
ROHRBACH, JOHN F. D 346 Broadway, N e w York City 
SCHNACKENBERG, JOHN H 30 Church St., N e w York City 
SCHOENLANK, SIDNEY C 1129 Lefferts Ave. , Richmond Hill, L. I. 
SEAL, ARTHUR 2097 Webster Ave. , N e w York City 
SULZER, JOHN R 934 Seventh Ave. , N e w York City 
SYER, SIDNEY J 49 W a l l St., N e w York City 
TACKMAN, JULIUS Vark St., Yonkers 
WARD, BURT CHESTER 114 Montague St., Brooklyn 
WINANS, DEKAY 514 Flatiron Bldg., N e w York City 
WOLFF, MARK 382 Lafayette St., N e w York City 
Total , 34. 
Honorary Member: 
Johnson, Joseph French .32 Waver ly Pl. , N e w York City 
Total , 1. 
Ohio Society of Certified Public Accountants. 
Fellows: 
*BOOKWALTER, R. C 1002 American Trust Bldg., Cleveland 
*BOWMAN, ARCHIBALD 79 Wal l St., N e w York 
*BREWSTER, FRANK 1333 East 110th St., Cleveland 
*CASE, CHARLES H 1102 American Trust Bldg., Cleveland 
*CLARK, THOMAS R 49 W a l l St., N e w York 
*COVERT, CHARLES A 710 H a y d e n Bldg., Columbus 
*COY, W . A 707 N e w England Bldg., Cleveland 
*CUTHBERT, H. T First Natl . Bank Bldg., Douglas , Arizona 
†*CUTHBERT, R. L 43 Exchange Place, N e w York 
*DEAVER, WILLIAM 27 N . Monroe Ave. , Columbus 
*DEWAR, DOUGLAS 189 La Sal le St., Chicago, ILL. 
*DOOLITTLE, T. C 4215 Carnegie Ave. , Cleveland 
†*DUNN, HOMER A 30 Broad St., N e w York 
*ELDER, DAVID 64 Wal l St., N e w York 
*ELLIOTT, EDWARD S Memphis Trust Bldg. , Memphis, Tenn. 
*ERNST, A. C Schofield Bldg., Cleveland 
*ERNST, T. C Schofield Bldg., Cleveland 
*FRANKLIN, BENJ., JR. 760 Temple Bldg., Minneapolis, Minn. 
*GANO, C. A Traction Bldg., Cincinnati 
†*GOODLOE, J . S. M 3 0 Broad St., N e w York 
†*HALL, JAMES 111 S. La Salle St., Chicago, Ill. 
†*HARCOURT, VIVIAN .522 Edificio de La Mutua, Mexico , D. F. 
†*HAWKINS, N . A Majest ic Bldg., Detroit , Mich. 
*HILLMAN, H. P. L 19 Aberdeen Ave. , Toronto, Canada 
†*IMMKE, HENRY W 347 W . 45th St., N e w York 
36 
Members 
*KAUFFMAN, J. H Central Savings Bank Bldg., Canton 
*KELLER, H. A Hayden Bldg., Columbus 
*KENNEDY, GUY H Traction Bldg., Cincinnati 
*KERR, DAVID S 11 Place d'Armes, Montreal, Canada 
*LANGDON, W . E Harrison Bldg., Columbus 
*LEEMING, HAROLD F 30 Broad St., N e w York 
*LEISTER, B. P 920 South Market St., Canton 
†*LUDLAM, CHARLES S 30 Broad St., N e w York 
*MCCONAUGHY, R. C Second Nat'L Bank Bldg., Cincinnati 
*MCINTOSH, R. J Nasby Bldg., To ledo 
*MCKNIGHT, J. J Hayden Bldg., Columbus 
†*MACKENZIE, W . R Worcester Block, Portland, Ore. 
*MACPHERSON, F. H. Un ion Trust Bldg., Detroit, Mich 
*MILLER, J. ALBERT Commercial Tribune Bldg., Cincinnati 
*MORRIS, D. C . . .827 Wil l iamson Bldg., Cleveland 
*NAU, CARL H American Trust Bldg., Cleveland 
*PAGE, FREDERICK P 49 Wal l St., N e w York 
*PATRICK, A. L 109 Columbus St., Elyria 
*RITCHIE, ALFRED A 25 Broad St., N e w York 
*RUSK, STEPHEN G American Trust Bldg., Cleveland 
†*SELLS, ELIJAH W 30 Broad St., N e w York 
*SHAFFER, T. J 221 16th Ave. , Columbus 
†*SMART, ALLEN R Monadnock Block, Chicago, ILL. 
†*SMITH, WILLIAM A Memphis Trust Bldg., Memphis, Term. 
†*STEELE, F. R. CARNEGIE 131 State St., Boston, Mass. 
†*STERRETT, J. E 54 Wi l l iam St., N e w York 
†*SUFFERN, ERNEST S 149 Broadway, N e w York 
*SWEARINGEN, CHARLES L 2195 East 93rd St., Cleveland 
*TAYLOR, W . J 2093 East 100th St., Cleveland 
†*TEELE, ARTHUR W 30 Broad St., N e w York 
†*TEMPLE, HERBERT M Germania Life Bldg., St. Paul, Minn. 
*THOMAS, E. S U n i o n Trust Bldg., Cincinnati 
*THROSSELL, FRED W Citizens' Bldg., Cleveland 
*WATSON, FRED U n i o n Trust Bldg., Cincinnati 
†*WHITE, F. F 49 Wal l St., N e w York 
†*WILMOTT, ARTHUR 100 Broadway, N e w York 
*WRIGHT, JAMES .64 Wal l St., N e w York 
*WRIGHT, JOHN E Fourth Natl. Bank Bldg., Cincinnati 
Total, 63. 
Associates: 
*BLYTH, L. W 1220 Schofield Bldg., Cleveland 
*STUART, H. O. G 83 Beekman St., N e w York 
Total, 2. 
Honorary Members: 
Ellis, Wade H. Cincinnati 
Firestone, Clinton D .Columbus 
Foote, Allen Ripley .Columbus 
Foraker, Joseph B Cincinnati 
Harmon, Judson Columbus 
Harris, Andrew L Eaton 
Herrick, Myron T. Cleveland 
Total, 7. 
Oregon State Society of Public Accountants. 
Fellows: 
BERRIDGE, ARTHUR 324 Worcester Bldg., Portland 
COLLIS, E. H 324 Worcester Bldg., Portland 
FERGUSON, J. W State House, Salem 
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*MACKENZIE, W . R Worcester B l d g , Port land 
MOSER, H . A 815 W i l c o x B l d g , Portland 
RAE, A. C McKay B l d g , Portland 
RICHARDSON, J. Y Lewis B l d g , Portland 
THOMPSON, L. E 324 Worcester B l d g , Portland 
WHITFIELD, WILLIAM Commercial Club B l d g , Portland 
Total, 9. 
Associate: 
Whitcomb, W. D 219 Commercial Club B l d g , Portland 
Total, 1. 
Pennsylvania Institute of Certified Public Accountants. 
Fellows: 
*BATES, STOCKTON 211 Bulletin B l d g , Philadelphia 
*BIRD, THEODORE H. . . Land Tit le B l d g , Philadelphia 
*BORDEN, GEORGE W 832 Land Tit le B l d g , Philadelphia 
*BOYD, HENRY T 9 2 5 C h e s t n u t S t , P h i l a d e l p h i a 
*BROWN, LAWRENCE E 1612 Real Estate Trust B l d g , Philadelphia 
*CANNON, P. W 222 S. Third S t , Philadelphia 
*CARLSON, JOHN L. . Land Tit le B l d g , Philadelphia 
*CARSON, C. C 232 S. Front S t , Philadelphia 
*CRANCH, RAYMOND G Land Tit le B l d g , Philadelphia 
†*DICKINSON, A. LOWES 54 Wil l iam S t , N e w York 
*FERNLEY, JAMES WHITAKER 907 Betz B l d g , Philadelphia 
*FLINT, WILLIAM, JR Drexe l B l d g , Philadelphia 
*GERDAU, HERMAN Land Tit le B l d g , Philadelphia 
*GRIFFITH, HORACE P 473 Bourse B l d g , Philadelphia 
*HAYES, HYLAND B 1 4 0 S . 4 t h S t , P h i l a d e l p h i a 
*HEVERLY, RICHARD L 907 Betz B l d g , Philadelphia 
*HILL, J . GORDON 7 1 7 W a l n u t S t , P h i l a d e l p h i a 
*HILLER, AUGUST Machesney B l d g , Pittsburgh 
*JOHNSTON, D. VINCENT 1612 Real Estate Trus t B l d g , Philadelphia 
*KENNEDY, R. E 929 Chestnut S t , Philadelphia 
*KLEIN, WILLIAM G 832 Land Tit le B l d g , Philadelphia 
*LAWTON, WILLARD H 1307 Real Estate Trust B l d g , Philadelphia 
*LEWER, CHARLES 4 1 1 W a l n u t S t , P h i l a d e l p h i a 
*LYBRAND, WILLIAM M 5 5 L i b e r t y S t , N e w Y o r k 
*LYNN, JOHN R 925 Chestnut S t , Philadelphia 
*LYNNE, WILLIAM SAREL U n i o n Bank B l d g , Pittsburgh 
†*MAGEE, HENRY C Third & Market S t s , Camden, N . J. 
†*MAIN, FRANK WILBUR Farmers' Bank B l d g , Pittsburgh 
*MANSLEY, R. H 925 Chestnut S t , Philadelphia 
*MCDOWELL, WILLIAM T 907 Betz B l d g , Philadelphia 
*MCMENAMIN, NEAL 832 Land Tit le B l d g , Philadelphia 
*MILLER, W . HARRY 1314 Commonwealth B l d g , Philadelphia 
*MONTELIUS, W . E 540 Drexe l B l d g , Philadelphia 
*MONTGOMERY, ROBERT H 5 5 L i b e r t y S t , N e w Y o r k 
*MOXEY, EDWARD P 1202 Real Estate Trust Bldg., Philadelphia 
*MOXEY, EDWARD P , JR 1202 Real Estate Trust B l d g , Philadelphia 
*PUGH, JOSEPH M Morris B l d g , Philadelphia 
*RORER, WILLIAM W 907 Betz B l d g , Philadelphia 
*Ross , ADAM A , JR Morris B l d g , Philadelphia 
*Ross , T . EDWARD Morris B l d g , Philadelphia 
*SELLERS, ALFRED L 420 Mutual Li fe B l d g , Philadelphia 
†*SELLS, ELIJAH W 30 Broad S t , N e w York 
*SPAULDING, EDWARD C 2107 N . Washington A v e , Scranton 
*STAUB, E. ELMER 1715 U n i o n Bank B l d g , Pittsburgh 
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†*STAUB, WALTER A First Natl . Bank Bldg., Chicago, Ill. 
*STEENSON, JOHN F 118 S . 6th S t . , P h i l a d e l p h i a 
*STERRETT, J. E 54 Wi l l iam St., N e w York 
*STERRETT, W . W . 925 Chestnut St., Philadelphia 
*STINGER, J. D 1612 Real Estate Trust Bldg., Philadelphia 
*STOCKWELL, HERBERT G 832 Land Tit le Bldg., Philadelphia 
*TODD, CHARLES W 1238 Land Title Bldg., Philadelphia 
†*VAUGHAN, JOHN ...5527 Claybourne St., Pittsburgh 
*VOLLUM, ROBERT B 907 Betz Bldg., Philadelphia 
*WEISSINGER, CHARLES Bulletin Bldg., Philadelphia 
†*WILKINSON, GEORGE 30 Church St., N e w York 
*WILLIAMS, H. D 54 Wil l iam St., N e w York 
*WILSON, WILLIAM JEFFERS 832 Land Tit le Bldg., Philadelphia 
*WITHERUP, WILLIAM 934 N . 17th S t . , P h i l a d e l p h i a 
Total, 58. 
Honorary Member: 
Rebbeck, Francis J Pittsburgh 
Total, 1. 
The Rhode Island Society of Certified Public Accountants. 
Fellows: 
*BARNEY, FREDERICK W 55 Irving Ave. , Providence 
*CARPENTER, HAMILTON L Industrial Trust Bldg., Providence 
*GROSSMAN, CHARLES 723 Grosvenor Bldg., Providence 
*HUBBARD, ADIN S 419 Grosvenor Bldg., Providence 
†*JENCKES, CHARLES S Industrial Trust Bldg., Providence 
†*LAWTON, GEORGE R B o x 159, Fall River, Mass. 
Total , 6. 
Tennessee Society of Public Accountants. 
Fellows: 
ANDREWS, THOMAS A 1101 Tennessee Trust Bldg., Memphis 
†*ELLIOTT, EDWARD S. 310 Memphis Trust Bldg., Memphis 
EWING, OTIS R 719 Central Bank Bldg., Memphis 
GRANNIS, H. W Lebanon 
HARSH, HARRY L 310 Memphis Trust Bldg., Memphis 
HULL, ANDREW S 1101 Tennessee Trust Bldg., Memphis 
JACKSON, WILLIAM H 373 M c L e m o r e A v e . , M e m p h i s 
JAY, HARRY N 1308 Memphis Trust Bldg., Memphis 
JONES, HOMER K 616 Falls Bldg., Memphis 
LEATHEM, ERNEST F 710 Goodwyn Institute, Memphis 
METZ, J. G 1308 Memphis Trust Bldg., Memphis 
QUIGLEY, JAMES D 1124 A r g y l e A v e . , M e m p h i s 
SHANNON, CHARLES R 719 Central Bank Bldg., Memphis 
*SMITH, WILLIAM A 310 Memphis Trust Bldg., Memphis 
*STONE, JEFF K. 310 Memphis Trust Bldg., Memphis 
WATSON, W . T 1360 Goodbar Ave. , Memphis 
Total , 16. 
The Texas Society of Public Accountants. 
Fellows: 
AIKMAN, WILLIAM M Moore Bldg., San Antonio 
ALBERTSON, B. F First Natl . Bank Bldg., Houston 
BRIDEWELL, C. F. 385 E. Morrison St., Portland, Ore. 
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BYERS, CHARLES North T e x a s Bldg., Dallas 
DOUGLAS, MARION Security Bldg., Galveston 
GORDON, H. E 806 W i l s o n Bldg., Dallas 
HURST, J. W Juanita Bldg., Dallas 
KIDD, GEORGE, JR Carter Bldg., Hous ton 
LAURAINE, W. V 311 Union Natl . Bank Bldg., Hous ton 
LONGNECKER, CLARENCE City Natl . Bank Bldg., El Paso 
MAPLES, D First Natl . Bank Bldg., Hous ton 
MORRIS, MILTON A u s t i n 
POTTER, P. B Scarborough Bldg., Aust in 
RABORN, B. L Gunther Bldg., San Antonio 
RICHARDSON, C. A Beaumont 
ROBERTSON, H. V Amaril lo 
SCHOOLAR, C. H Juanita Bldg., Dal las 
THURSTON, T. A City Natl. Bank Bldg., EL Paso 
Total, 18. 
Associates: 
GIRAUD, S. A 209 Alexander Bldg., Beaumont 
LONGON, J. P 605 Citizens' Building, Cleveland, Ohio 
MCDONALD, F. J Gunther Bldg., San Antonio 
MCDONALD, W . R Baptist University, Shawnee, Okla. 
MCKEEVER, D. A 806 W i l s o n Bldg., Dallas 
M o s s , ALBERT G 904 Praetorian Bldg., Dallas 
PHINNEY, J. A B o x 279, Fort Worth 
SCALES, CHARLES E Touraine Bldg., Fort W o r t h 
WALKER, LYNN 214 Security Bldg., Galveston 
Total, 9. 
Virginia Society of Public Accountants, Inc. 
Fellows: 
*APITZ, J O H N W I L L I A M 2 2 1 S e a b o a r d B l d g . , N o r f o l k 
*BARBER, E. A., JR 215 Mutual Bldg., Richmond 
*BATES, J. E. 707 Washington Loan & Trust Bldg., Washington, D. C. 
*BOUDAR, HENRY B 1806 Park Ave. , Richmond 
*BOUDAR, THOMAS 1806 Park Ave. , Richmond 
*EVANS, W. MCK 1218 Mutual Bldg., Richmond 
*HARE, T H O M A S U P S H U R 2 1 0 W i t h e r s B l d g . , N o r f o l k 
*HILTON, W . P 303 Monticel lo Arcade, Norfo lk 
*LEITCH, E. AUSTIN 2413½ Grove Ave. , Richmond 
* M A H O N , GEORGE 5 0 N i n t h S t . , L y n c h b u r g 
*PULLEN, A. M 903 Travelers Bldg., Richmond 
*RAWLINGS, A. LEE L a w Bldg., Norfo lk 
*ROBERTSON, P. W 729 Fifteenth St., N . W. , Washington, D. C. 
*TOLLETH, WILLIAM ROBERTSON Bank of Commerce, Norfo lk 
* T U F T S , ORRIE HANCOCK 3 0 7 M o n t i c e l l o A r c a d e , N o r f o l k 
* W H I T E H U R S T , GEORGE L 2 4 9 C h u r c h S t . , N o r f o l k 
*WILSON, GEORGE B 903 Travelers Bldg., Richmond 
Total, 17. 
Associates: 
DEIERHOI, HANS, JR 903 Travelers Bldg., Richmond 
*HENDERSON, A. T 1100 Main St., Lynchburg 
HUDNALL, C. F 909 Travelers Bldg., Richmond 
JACOBS, E. B 308 First Natl. Bank Bldg., Roanoke 
JONES, H. S 315 Equitable Bldg., Baltimore, Md. 
*PARRISH, J. A. D B o x 247, Portsmouth 
Total, 6. 
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Honorary Members: 
Chandler, Dr. J. A. C Richmond 
Craddock, John W Lynchburg 
Gammon, A. S. J. Norfo lk 
Lesner, John A Nor fo lk 
Mann, William Hodges Richmond 
Stebbins, Joseph So. Boston 
Total, 6. 
Washington Society of Certified Public Accountants. 
Fellows: 
*ARKLEY, GEORGE M C D 211 N . 9th S t , T a c o m a 
*BUTLER, W . E Lerary B l d g , Seattle 
†*DICKINSON, A. LOWES 54 Wi l l iam S t , N e w York 
*JONES, ARTHUR F Care Marwick, Mitchell & Peat C o , Spokane 
*LANDON, GEORGE L. H 300 Colman B l d g , Seattle 
*LARSON, OLE S Care Scandinavian American Bank, Seattle 
*MCADAM, WILLIAM 224 Central B l d g , Seattle 
*MEDLOCK, JOHN 1136 Henry B l d g , Seattle 
*MOORHOUSE, ELI 1005 Whi te B l d g , Seattle 
*QUIGLEY, A. J Court House , Seattle 
*ROBERTSON, J. P 1005 Whi te B l d g , Seattle 
*SHEDDEN, GEORGE National Realty B l d g , Tacoma 
*SHORROCK, E. G 224 Central B l d g , Seattle 
*SMITH, HERBERT E 1005 Whi te B l d g , Seatt le 
*WHITE, R. D 1136 Henry B l d g , Seattle 
*WILLIAMS, C. M 325 N e w York Block, Seatt le 
Total, 16. 
Associates: 
*BARNES, A . W N a v y Yard, Puge t Sound, Bremerton 
*CULP, C. M 1607 Harvard, N , Seattle 
*LINZ, S. Edwin Central B l d g , Seattle 
*SIMPSON, J. S Public Service Commission, Olympia 
Total, 4. 
Wisconsin Association of Public Accountants. 
Fellows: 
BARRY, SHEPARD E 135 G r a n d A v e , M i l w a u k e e 
*BROWN, JOHN H 1344 We l l s B l d g , Milwaukee 
CHERRY, GLADSTONE 633 We l l s B l d g , Milwaukee 
DANIELL, E. M 767 42d St., Milwaukee 
FRICKE, WILLIAM A 511 F o u r t h S t , W a u s a u 
†*GROEBE, L. G 856 First Natl . Bank B l d g , Chicago, Ill. 
POWERS, ST. JOHN 50 S t a t e S t , O s h k o s h 
SCHNEIDER, HENRY 612 Rai lway Exchange B l d g , Milwaukee 
SMITH, C. J McCartney Bank B l d g , Green Bay 
SUTHERLAND, WILLIAM .633 Wel l s B l d g , Milwaukee 
WEIL, SAMUEL S 612 Rai lway Exchange B l d g , Milwaukee 
†*YOUNG, ARTHUR Monadnock Block, Chicago, Ill. 
Total , 12. 
Honorary Members: 
.Burchell, D. Earle 155 Audubon A v e , N e w York 
Gilman, S. W. Madison 
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Glicksman, Nathan Milwaukee 
Scott, William A .Madison 
Spencer, Robert C. Milwaukee 
Total , 5. 
H O N O R A R Y M E M B E R S O F T H E A S S O C I A T I O N . 
Johnson, Joseph French N e w York 
Kinley, David Il l inois 
Meade, E. S Pennsylvania 
Total , 3. 
RECORD OF MEMBERSHIP 
in 
The American Association of Public Accountants. 
1 8 9 6 - 1 9 1 2 . 
1896 63 12 75 
1897 75 14 89 
1898 65 11 76 
1899 67 13 80 
1900 74 18 92 
1901 87 25 112 
1902 97 32 129 
1903 103 37 140 
1904 121 27 148 
1905 494 93 587 
1906 541 120 661 
1907 573 124 3 700 
1908 645 122 32 3 802 
1909 724 107 39 3 873 
1910 841 105 46 3 995 
1911 949 95 46 3 1093 
1912 974 104 49 3 1130 
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TOTAL MEMBERSHIP 
The total membership of the Association is as follows: 
F
el
lo
w
s.
 
Fellows at Large, Original 
Fellows at Large, elected since Jan. 10. 
1905 
Associates at Large, Original. 
Associates at Large, elected since Jan 
10, 1905 
Alabama State Assn. of P. A.'s 
California State Society of C. P. A.'s. 
Colorado Society of C. P. A.'s 
Connecticut Society of C. P. A.'s 
Georgia State Assn. of P. A.'s 
Illinois State Society of C. P. A.'s 
Kentucky Assn. of P. A.'s 
Louisiana C. P. A.'s, The Society o f . . 
Maryland Assn. of C. P. A.'s 
Massachusetts, C. P. A.'s of, I n c . . . . 
Michigan Assn. of C. P. A.'s 
Minnesota Society of P. A.'s 
Missouri Society of C. P. A.'s 
Montana State Society of P. A.'s. . . . 
New Jersey, Society of C. P. A.'s of the 
State of 
New York State Society of C. P. A.'s 
Ohio Society of C. P. A.'s 
Oregon State Society of P. A.'s 
Pennsylvania Institute of C. P. A.'s . . 
Rhode Island Society of C. P. A.'s. . . 
Tennessee Society of P. A.'s 
Texas State Society of P. A.'s 
Virginia Society of P. A.'s, Inc 
Washington Society of C. P. A.'s. . . . 
Wisconsin Assn. of P. A.'s 
Total 
Honorary Members of the Association. 
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AMERICAN ASSOCIATION OF 
PUBLIC ACCOUNTANTS 
Proceedings of the Annual Convention, held 
at Hotel LaSalle, Chicago, Illinois, 
September 17-20, 1912 
First Session, Tuesday, September 17, 1912 
PRESIDENT SUFFERN: Gentlemen: The twenty-fifth annual convention 
of the American Association of Public Accountants is now called to 
order. I will ask Mr. Joplin, of Illinois, to preside at part of this session, 
so that I can have the pleasure of listening to those gentlemen who have 
kindly consented to speak to us on this occasion. Mr. Joplin will please 
take the chair. 
MR. JOPLIN: Ladies and Gentlemen: Mr. Suffern has asked me to 
take the chair for a few minutes, and, in doing so, I shall ask Mr. Young 
first to welcome the Association on behalf of the Illinois Society of Cer-
tified Public Accountants. 
MR. ARTHUR YOUNG: Gentlemen: On behalf of the Illinois Society of 
Public Accountants, I have great pleasure in welcoming you here. A 
cordial welcome will be extended to you on behalf of the city, by the 
city's representative, but, before calling upon him, I should like to give 
you, on behalf of our local accountants, the warmest welcome that we 
could possibly tender you. W e appreciate that many of you have come 
thousands of miles to this convention, and we feel grateful to you for 
having given the time and put yourselves to the great inconvenience of 
coming here. W e are especially thankful to those delegates whom we 
see here from what we are pleased to call "foreign lands"—and we do 
that in a friendly way—namely, those members who are here from Eng-
land, Scotland, and from the various provinces of Canada. W e appre-
ciate the fact that many of you think the West is a country of no tradi-
tions. They say that in the West we live in the future; that we are 
always rushing forward and looking toward the prize that is ahead, and 
that we have no past behind us ; but if we have one tradition, that tradi-
tion is the tradition of hospitality. W e wish to show you that we do 
appreciate your presence here, and we would do everything in our power 
to make this convention a pleasure to you and a matter of profit to all. 
Now, on behalf of the city of Chicago, I have great pleasure in intro-
ducing to you the Honorable John W . Beckwith, Assistant Corporation. 
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Counsel, who will speak to you on behalf of the city and bid you wel-
come here. (Applause.) 
HON. JOHN W. BECKWITH : Ladies and Gentlemen, Members of the 
Association of Public Accountants: It gives me great pleasure, in the 
absence of the Mayor, Mr. Harrison, to welcome you to the city. As a 
lawyer in practice I also welcome you with pleasure on account of the 
many great services you have done for me, and for my profession and 
business. I don't know that any class of professional men needs the 
certified accountant more than the lawyer does. The advent of the cer-
tified accountant in this country has been a boon to the legal profession. 
I recall some time ago, in a lawsuit that I was trying, I was looking up 
an English statute, and the only person that was acquainted with the law 
of England in the suit was a certified accountant, who had studied his 
profession in England. H e was pooh-poohed by the lawyer of the other 
side, who tried to make it appear that he was a sort of superior book-
keeper, who did not know anything about law. On cross-examination 
he was asked: 
"Mr. Witness, isn't it a fact that in England a certified accountant is 
merely a clerk, or rather a better grade of bookkeeper?" 
"No," the witness said, "he is competent to testify as to English law. 
Hie takes a course in English law, knows the Companies' Act, and is 
fully qualified to speak on the subject." 
"Well," he said, "how are certified accountants regarded in England ? 
What is the opinion that is held of them by bench and bar and the com-
munity in general as compared with regular lawyers?" 
"Well," the witness said, "there are a great many good lawyers among 
accountants, but I don't know of any good certified accountant among 
lawyers." (Applause.) That, I think, is entirely true. A great many 
of our lawyers, some of the best lawyers, a few years ago used to keep 
a cash book, a journal, and a ledger on the stub of their bank book. That 
system has gradually changed, and now the certified accountant comes in, 
and when he makes his report it is usually accepted without question by 
courts and juries; in fact, it has transformed the slow-going process of 
references to masters for taking accountings and has expedited the busi-
ness of lawyers. Lawyers now divide their lawsuits into two classes, as 
the automobile people divide some of their fellow-citizens into two classes 
—the quick and the dead. (Laughter.) That is the way certified account-
ants operate among lawyers. 
I understand that you are to have a continuous round of pleasure in 
the city during your stay here, including a game of golf at Homewood. 
I hope the scores will be properly certified. (Laughter.) I want to 
welcome you to this city in the name of the Mayor, and I wish to give 
you the key to the city. I hope that you will have the best time possible 
while you are here. If you have a little time to spare, I hope you will 
try to figure out and show us how the city can raise more money for 
subways, harbors, and other much-needed improvements. Gentlemen, I 
thank you. (Applause.) 
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MR. JOPLIN: T h e Chair will n o w call on Mr. Geijsbeek to address the 
convention. 
MR. GEIJSBEEK: Mr. Chairman, Ladies and Gentlemen: I wish to 
voice the sentiment of the members of the Association and of our visitors 
in expressing our thanks to the representative of the Mayor of the city 
o f Chicago for the most hearty invitation extended to us and for his 
very kind words of welcome. W h e n I think of the welcome w e have 
received here I am reminded of my home city. A t Denver, as some of 
you know, w e have erected a large arch, and when you leave the depot 
you see the arch, over which is the word Welcome. 
W e then g ive you a most sober and heartfelt welcome on the inside, 
where we endeavor to keep you straight with pure ozone, beautiful scen-
ery, and n o bad things. If you happen to run up against the judge, by 
accident, he will present to you—in addition to your fine—a Bible. W h e n 
you leave the city you will find, on the other side of this arch, the word 
Mispah, and, if you do not know the meaning of Mizpah, you will find it 
stated in the Bible which the judge has presented to you. Y o u will find 
that it means The Lord watch between me and thee while we are absent 
one from the other. (Applause . ) That is the way w e do it in Denver. 
Coming to Chicago w e did not find this welcoming arch, but, personally, 
I have been here only a short time and I have enjoyed, with others, 
the generous hospitality of this city. Chicago is so large and has so 
many pitfalls that I almost lost the power of speech. W h e n thinking of 
Chicago the thought occurred to m e that Chicago contained the famous 
c o w that kicked the bucket. That gave the fathers of the city of Chi-
cago a thought, and they have perpetuated this kicking of the bucket, as 
w e see daily exemplified in Packingtown. 
W h e n w e contemplate all the famous things that have happened in 
Chicago, w e must appreciate that w e are in a city where they do things 
that help upbuild America, and I feel that the cordial welcome that has 
been tendered to us should be and will be appreciated by us and is fully 
worthy of our appreciation. (Applause . ) 
MR. JOPLIN: There is one source of gratification to our Association 
and to the Illinois Society that w e would like to mention at this time. 
That is the presence of visitors w h o are practising in other countries 
the same profession that w e are. I have pleasure in calling upon Mr. 
Horace Woodburn Kirby, Vice-Pres ident of the Institute of Chartered 
Accountants of England and Wales , who has come all the way from 
London to visit us and to participate in our twenty-fifth annual meeting. 
(Applause . ) 
MR. KIRBY: Mr. President, Ladies and Gent lemen: In 1904, when 
the first conference of accountants was held in the city of St. Louis, many 
useful precedents were set, and among them, very happily, the sending 
of a delegate f rom the Institute of Chartered Accountants of England and 
Wales , to carry the congratulations of the practitioners f rom the Old 
World to the N e w . My friend, Mr. Francis Bixby, a past president of 
the Institute that I have the honor to represent, was the first accredited 
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delegate, and at St. Louis he read a paper, which some of you will re-
member, on the duties and responsibilities of professional accountants. 
In 1908 Mr. Plender attended your convention in Atlantic City. Sir 
Will iam Plender, I think you will remember, was knighted by his Maj-
esty, the King, on the occasion of the Coronation, in his representative 
capacity as president of the Institute of Chartered Accountants. That 
was the first time in the history of accountancy that accountants, as a 
body, were recognized by the Crown. That is a matter for congratula-
tions, because it shows the great progress and advance made by the 
profession of accountancy. My two friends, to whom I have referred, 
have very pleasurable recollections of the meetings they have attended 
and the kindly courtesies and generous hospitality extended to them dur-
ing their respective visits. Before I left London they charged me to 
convey to those whose friendship or acquaintanceship they have the honor 
to claim their sincere sentiments of goodwill and sympathy. 
Gentlemen, when your invitation to send a delegate to this conven-
tion was received in London, it was immediately accepted, and our presi-
dent, Mr. Jarvis Barbour, was urged to attend; but, unfortunately, owing 
to his multitudinous engagements, he was unable to do so, and the pleas-
urable task fell to me. Mr. Barbour asked me to express his regret at 
the loss of an opportunity of renewing his acquaintance with you, and to 
extend to you every possible good wish. In August last, at a meeting 
of our council, a resolution was proposed by Mr. Barbour, our president, 
and seconded by myself, as vice-president, and unanimously carried, send-
ing you messages of sympathy and goodwill. The resolution embodied 
a request to me to convey that message, which I have great pleasure in 
doing. I shall presently hand to your secretary a copy of that resolu-
tion, under the seal of the Institute. 
Gentlemen, in 1884, when I was last in this city, accountancy, as a pro-
fession, was practically non-existent. It was not until three years after-
ward—in 1887, I believe—that your association was formed. I do not 
think it made much progress in the first few years of its existence, but 
since 1896, when you first received official recognition, it has advanced 
by leaps and bounds. Its success, I think you may say, has been phe-
nomenal. During the twenty-five years since your foundation you have 
created, with the assistance of the various affiliated bodies of organized 
accountants, a great profession, with not only a promising but a secured 
success. I feel sure that your profession consists of a body of gentle-
men who have but one single object—to maintain a high standard of pro-
fessional efficiency and integrity. Your profession has become indispensa-
ble in finance and commercial life. It is a profession which is calculated 
to destroy corruption, and tends to elevate all pursuits in which account-
ancy is a factor. 
On behalf of the Institute that I represent, I have the greatest possible 
pleasure in conveying our heartiest congratulations and wishing you God-
speed in your future efforts to elevate the profession, of which I am 
proud to be a member. I also wish to thank you, Mr. Chairman, and 
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the members of this Association, for the kindly welcome that you and 
they have tendered me personally. (Applause.) 
MR. JOPLIN: I am sure we are all much gratified to hear from Mr. 
Kirby. W e have another visitor from abroad, and I take pleasure in 
calling upon him—that is Mr. Arthur Edward Greene, President of the 
Society of Incorporated Accountants. H e has just arrived in the city, 
but we would be pleased to hear from him, if he will kindly favor us. 
(Applause.) The Chair might state that Mr. Greene is an old friend, 
,who was with us in Atlantic City in 1908. 
MR. GREENE : Mr. Chairman, Ladies and Gentlemen: I come to you 
as the representative of the Society of Incorporated Accountants of Eng-
land, to tender you their hearty greetings and congratulations upon this, 
your twenty-fifth anniversary. Our society, wishing to emphasize the 
cordiality of their greeting, desired their highest official to be their 
mouthpiece; and I desire, therefore, to request that you forget my per-
sonality and look upon my presence here in my official capacity as 
an evidence of their desire to do honor to this occasion. 
My last days before leaving England were saddened by the death 
of Mr. Harry Lloyd Price, who attended with me your twenty-first anni-
versary at Atlantic City, and he then became known to many of you 
who were present on that occasion. It was on the twenty-eighth of 
August that I stood beside his open grave, where many friends, both 
personal and members of the Institute, had gathered to do him honor. 
H e leaves a great void in our hearts, both because of his personal char-
acter and because of his great ability. H e will be sadly missed. I am 
induced to mention this to you thus early, because in my last interview 
with him, when we discussed my coming trip and the pleasures of his 
visit to Atlantic City in 1908, he charged me with many messages, both 
general and in particular to those friends he made on that occasion, of 
whom he always spoke in the highest terms of admiration and sincere 
friendship. 
It may be said, I think, that the accountancy profession in England is 
an older brother to your profession in this, your country, but I think 
that the captains of industry over here have more quickly understood 
the great benefits of an efficient professional accountant than they have 
on the other side. You have attained statutory recognition—something 
for which we, in the old country, have been striving for many years, 
but the Mother of Parliaments moves more slowly than do your houses 
of legislature. Perhaps it may be that vested interests there have had 
more time to gain the ascendancy. 
It is not necessary for me to come and tell you about the advantages 
to be gained by associating together all members of a profession like ours, 
where by means of discussion we all benefit. There is a saying that read-
ing makes a full man, writing an exact man, and conference a ready 
man, and in your conferences and your meetings here all these advantages 
are presented. In addition to my desire to convey to you the congratu-
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lations from the other side, I feel myself both honored and benefited by 
being able to be with you to-day. 
Many people think that professional associations and trades unions are 
somewhat alike. I think, however, that it becomes us to put in a short 
sentence the difference between the two. Trades unions, as you know, 
are formed for the purpose of benefiting their members, by improving 
the conditions of labor and remuneration, often without any considera-
tion of efficiency; but professional associations, by means of discussion and 
by means of education and examination, seek to increase the efficiency 
of their members, satisfied that remuneration will follow because of in-
creased efficiency. In other words, associations such as yours and ours 
seek to enable their members to be of more and more benefit to their 
clients, believing, as I said before, that efficiency and remuneration go 
together, and that it is not anything for the association, as a body, to 
take into account. 
In the bills which our friends of the Institute and ourselves have in-
augurated or introduced into the British Houses of Parliament there is 
a clause by which we may admit to the register which it is proposed to 
found all members of equally efficient associations, provided they attempt 
to practise in England. It may be looking into the future—perhaps the 
time when I shall have joined the great majority—but I think that the 
accountancy profession could be and should be organized upon a world-
wide basis of intercommunication, at least so far as the English-speaking 
nations of the world are concerned. From what I know I think I can 
say that the fraternal feeling is such that, if such a movement were ini-
tiated, it would meet with ready response. The time is ripe; it only 
needs the man. (Applause.) 
In conclusion let me again tender to you the cordial congratulations of 
the members of my society to yourselves. They join with me in the 
wish that the American Association may flourish and prove of inestimable 
value to the country of its origin. (Applause.) 
MR. JOPLIN : W e are favored with more visitors from across the bor-
der. The Chair will now call upon Mr. George Usher Stiff, represent-
ing the Dominion Association of Chartered Accountants. The Chair 
understands that Mr. Edwards, the president, was to be here, but has 
not arrived. 
MR. GEORGE U S H E R STIFF: M r . C h a i r m a n , L a d i e s a n d G e n t l e m e n : 
The senior representative of the Dominion Association has unfortunately 
not arrived yet, and it becomes my duty and pleasure to attempt to 
express some small measure of the feeling which is inspired by the kindly 
welcome which you, whom we are pleased to call our "Cousins to the 
South," have prepared for us on this occasion. 
There is not a great deal that I can say about the Dominion Associa-
tion matters, or accountancy in Canada, on such short notice. I learned 
only a little while ago that Mr. Edwards, the president of our associa-
tion, had not arrived, but I may say that I know, from my official posi-
tion as secretary of that association, that he is charged with a message of 
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appreciation of the invitation which has been extended and a message of 
confident hope for the continued prosperity and increasing national im-
portance of the American Association of Public Accountants. (Ap-
plause.) I cannot say more at the present time, and I am sure that Mr. 
Edwards later on will have an opportunity of conveying to you the mes-
sage of the Dominion Association of Chartered Accountants. (Ap-
plause.) 
MR. JOPLIN: W e have also a representative here from the Institute 
of Chartered Accountants of Ontario. W e should be glad to hear from 
Mr. Bunnell. 
MR. ARTHUR K. BUNNELL: Mr. President, Ladies and Gentlemen: 
On behalf of the Institute of Chartered Accountants of the Province of 
Ontario I desire to thank you for the opportunity of being present here 
to-day. W e Canadians, probably some of you think, have rather per-
verse and obstinate ideas upon the subject of reciprocity in national 
products; but we certainly have no such views upon the interchange of 
ideas. W e believe the custom house cannot be any barrier to exchange 
of thought, and in that spirit we come here to-day, to join in the deliber-
ations here in any and every way that will tend to upbuild the profession 
of accountancy in this country. W e come to you entirely in that spirit. 
W e are your neighbors across the border, and we are sure that we will 
receive at your hands that consideration that you have always extended 
to us. W e are glad to be present here. 
I thank you on behalf of our Institute, and I have pleasure in con-
veying to you our hearty congratulations at the twenty-five years of 
progress which you have made in the United States of America. (Ap-
plause.) 
MR. JOPLIN: Mr. James G. Ross was to represent the Association of 
Accountants of Montreal. I fear that he is not with us, but perhaps Mr. 
Hyde could respond for Montreal. Mr. Hyde is quite an old friend of 
ours. H e was with us in St. Louis in 1904, and has been with us ever 
since—in spirit, at any rate. (Applause.) 
MR. JOHN HYDE (Montrea l ) : Mr. Chairman, Ladies and Gentlemen: 
I have had very many pleasant seasons of intercourse with the members 
of the American Association of Accountants, and I know that what I 
have enjoyed in the past I am going to enjoy at the present time. I very 
much' regret the absence of our president, Mr. James G. Ross, who is not 
here this time, but the fact that our president is not able to attend has 
afforded me the extreme pleasure of being here and conveying to the 
American Association the congratulations of the Montreal Association of 
Accountants. 
W e were very pleased when the invitation came to us to send a repre-
sentative here, and both the Council and the Association itself, at their 
meetings, passed a resolution thanking this Association and appointing 
the official delegation. 
Now, my predecessor from Canada touched upon reciprocity and the 
way it was " turned down " at our last election. I might say that, while 
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the majority of us in Canada objected to reciprocity with your country, 
the Associations in Canada, especially the Association in Montreal, I 
know, and I think some of the other Associations, have provided for 
reciprocity in brain power as applied to accountancy. The Association 
of Accountants of Montreal embodied in by-laws a proviso allowing the 
Council of that Association to admit to its membership, without any 
examination, any other qualified member of any foreign Institute whose 
credentials are satisfactory to the Association; so that any of the mem-
bers of the different Associations in this country, if they should desire 
to come to Montreal and open up offices, and can show to the Associa-
tion that they are respectable, well-behaved citizens ( laughter), and that 
they have the certificate of a well-accredited Association in the United 
States, will have no trouble whatever in obtaining entrance into the 
Montreal Association. Under the present constitution of the Dominion 
Association that would enable them automatically to become members of 
that Association as well. 
The progress you have made during the past twenty-five years has been 
remarkable, and I hope and trust that you will go on and prosper, not 
only in point of numbers, but also that the members of the American 
Association will receive full recognition from their legislatures. W e in 
the Province of Quebec have received, I think, more recognition and 
more power than any other Association. W e have several times obtained 
recognition from our local legislature and we have the unique right con-
ferred upon us to have a tariff of fees, which is the minimum tariff that 
applies to work, without an agreed-upon figure. 
Mr. Chairman, in conclusion allow me to convey to you and to the 
other members of the Association the best wishes of the Montreal Asso-
ciation for your future prosperity. (Applause.) 
MR. JOPLIN: The Chair would now call upon a representative of one 
of the more western provinces. W e should like to hear from Mr. H. M. 
Cherry, of the Institute of Chartered Accountants of Manitoba. 
MR. CHERRY: Mr. Chairman, Ladies and Gentlemen: Representing 
the Chartered Accountants' Association of Manitoba, I have been charged 
to bring with me greetings of goodwill from that Association. It is true 
that Manitoba, as a western province, has a reputation of being a cold 
country, particularly in winter, but I can assure you that, notwithstanding 
any drawbacks of that nature, our hearts are warm toward you. I notice 
that representation from Canada is fairly good. 
I wish to tell you that it is proposed to hold the meeting of the 
Dominion Association of Chartered Accountants in Winnipeg next year. 
W e are on our way to Toronto to attend the meeting next week, and in-
tend to make that proposition; and I wish to extend to you, on behalf 
of the Manitoba Association, which will be the entertaining Association 
of the Dominion meeting, a hearty welcome. Should you, all or any of 
you, be able to come to that meeting next year I can assure you that 
we shall endeavor to give you a good time, and we will show you a 
country which, while young, is making great progress. 
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I wish to thank you, on behalf of our Association, for your kind invita-
tion to us, and I am sure that, if what has gone before is any indication 
of what is yet to come, we shall have the time of our lives. (Applause.) 
MR. JOPLIN: W e are also honored by the presence of representatives 
from the Institute of Chartered Accountants of Saskatchewan. W e 
should be very much pleased to hear from Mr. Charles B. Gladwell. 
MR. CHARLES B . GLADWELL: M r . C h a i r m a n a n d G e n t l e m e n : I d i d n o t 
expect to be the representative of the Institute here this morning. I ex-
pected the president to be here, but probably he has not reached the city 
yet. On behalf of the Institute of Chartered Accountants of Saskatche-
wan, I can say that we were very much pleased to receive this invitation 
from your society—so pleased that a large proportion of our small insti-
tute decided to come down and attend the convention. They will all be 
here, no doubt, later on. W e are one of the youngest Institutes—perhaps 
one of the smallest, but we don't feel that way. W e feel that we are 
big, and that we are doing a big work up there and progressing as fast 
as we can reasonably expect. 
I thank you, on behalf of the Institute, for your kind invitation and 
the opportunity and privilege of being present. (Applause.) 
MR. JOPLIN : There is one other Institute on this continent repre-
sented—that is the Institute of the Chartered Accountants of Nova Scotia. 
Mr. C. Kaulbach is here, but I believe is not in the room at present. 
Perhaps it would have been right and proper to call on the country in 
which chartered accountants have been practising longer than in any 
other, but the Chair reserved this to the last, inasmuch as the delegate 
lives with us in this country, although he is representing his own society. 
The Chair now has much pleasure in calling on Mr. George R. Webster, 
representing the Institute of Accountants and Actuaries of Glasgow, Scot-
land. (Applause.) 
MR. WEBSTER: Mr. Chairman and Gentlemen: W e hear a lot these 
days about " swinging around the circle." T w o years ago in N e w York 
I was a delegate from California; a year ago, in California, I was a dele-
gate from Illinois; now, in Illinois, I seem to be the representative of the 
Institute of Accountants and Actuaries of Glasgow, and I somewhat lose 
my bearings. However, as a representative of the Glasgow Society, I 
wish to convey congratulations to the American Association on the attain-
ment of its twenty-fifth anniversary. 
Mr. Hyde mentioned reciprocity, and in that direction I think there is 
something that might be learned from the Scots societies. W e have 
three chartered societies in Scotland. Some years ago we adopted a joint 
examining board, so that all the Scots chartered accountants have to pass 
the same examinations, and we don't need to inquire:—" D o you come 
from Edinburgh, Glasgow, or Aberdeen ? "—because we know the standard 
is the same everywhere. 
I think some effort should be made by the American Association—it 
is a much harder job, I realize—to establish a standard of C. P. A. ex-
aminations throughout this whole country. 
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W e have also heard of the growth of the American Association in 
recent years; and I think I can, perhaps, throw out a ray of hope for 
the future. From the last statistics of the Scots accountants I find over 
eight hundred Scots accountants working in Scotland. I had our statis-
tical department work out the problem on the ratio of population, and I 
find, instead of a membership of 1,037 for the American Association, we 
should have 15,835. So you see there is still room for expansion, and 
the wish of the Institute of Accountants and Actuaries in Glasgow is that 
such expansion will continue. (Applause.) 
MR. JOPLIN: Mr. Webster has made reference to his multitudinous 
duties in representing different societies, institutes, and so forth. W e 
have with us to-day a gentleman who is an honorary member of the 
Illinois Society, who was practically the instigator of the Association of 
Accountants in Illinois, and who is a member of many associations or 
societies. I shall call upon Mr. George Wilkinson to thank these gentle-
men for coming here. (Applause.) 
MR. WILKINSON: Mr. Chairman: When Mr. Montgomery told me 
that you were going to ask me to reply, I thought it was a joke, and then 
Í thought it was a hardship to be called upon so unexpectedly; but now I 
realize it is a great honor, one of the honors that falls upon me through 
being the only honorary member of the Illinois Society of Certified Public 
Accountants. 
I had the misfortune to be called out of the room by a committee meet-
ing during the time that Mr. Kirby and Mr. Greene were addressing you, 
and I am sorry that I missed their remarks. It was a great pleasure for 
me to hear what these other gentlemen had to say in regard to the 
twenty-fifth anniversary of the American Association of Public Account-
ants; and it seems fitting to add that it is just a little better than the 
fifteenth anniversary of the Illinois body—that is, the Illinois Associa-
tion of Public Accountants, organized in March, 1897. Therefore, while 
we are here to celebrate the twenty-fifth anniversary of the American 
Association, we are also glad to remember that the Illinois body is fifteen 
years old this year, and a thriving body it is, too. 
I think that Mr. Webster sounded a very good note when he said that, 
on the basis of Scottish statistics, in proportion to the population we 
should have a total of 15,000 odd public accountants practising in the 
United States of America, instead of 1,037, who are members of the 
American Association of Public Accountants. 
I was called upon, as I say, unexpectedly to reply to these addresses 
by our visitors. The good words which all these gentlemen have brought 
to us are very precious to us, and we hope that we shall have other 
opportunities of expressing to them how much we appreciate their 
coming. Possibly we do not realize what it means to come all the way 
from Great Britain to attend this meeting, and I think that we should feel 
very much beholden to them for so doing. Therefore, I feel it all the 
more honor that I have been selected to express to them the thanks of 
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the Illinois Society for coming so far and for greeting us so kindly. 
(Applause.) 
MR. COOPER: Mr. Chairman: The occasion of my rising is a subject 
upon which I shall be brief, though perhaps it will be in the nature of a 
passing cloud. This is appropriate, however, and comes from the heart 
of every member of the Association of Public Accountants. I wish, 
therefore, to read to you this resolution that has been drafted: 
"WHEREAS, it has pleased the Giver of all good to call to a higher 
sphere our genial and talented friend, Harry Lloyd Price, of Manchester, 
" BE IT RESOLVED, That the American Association of Public Accountants, 
in annual convention assembled at Chicago, preserving a high apprecia-
tion of his visit at its convention at Atlantic City four years ago, whereat 
he manifested by his participation in the proceedings so deep and earnest 
a love for the profession which he graced, do tender to his many warm 
friends and colleagues of the Incorporated Society of Accountants and 
Auditors of Great Britain its unbounded sympathy; to the profession at 
large throughout the Empire an appreciation for a life which, to use his 
own quotation, 
' Set the cause above renown, and loved the work 
beyond the prize' ; 
and to his family circle, its desire to be associated with them in grati-
tude to God for a life that, though brief, was well spent and is the most 
lasting legacy." 
The resolution was unanimously adopted. 
MR. COOPER: Mr. Chairman, I supplement that by offering a motion 
to the effect that the secretary be instructed to incorporate that resolu-
tion in a suitable manner and forward it to the Incorporated Society. 
The motion was seconded and unanimously carried. 
(President Suffern resumed the Chair.) 
PRESIDENT SUFFERN : The Association, through the eloquent words of 
Mr. Wilkinson, has expressed its appreciation to the gentlemen who 
have honored us with their presence and have enlightened us with the 
expression of their sentiments; therefore, I can only say that we, not 
only collectively, but individually, highly appreciate the courtesy, the 
kindness, and the honor which these gentlemen have expressed to us in 
their attendance, and we trust that we may have the individual oppor-
tunity of meeting them and becoming acquainted with them. 
The first order of business is the approval of the minutes of the last 
annual meeting. A full report of that meeting will be found in the year 
book, of which it is hoped that all our members have provided them-
selves copies. A motion is in order to approve the minutes as printed in 
the year book. 
MR. COOPER: I move that the minutes be approved. 
The motion was seconded by Mr. Geijsbeek and unanimously carried. 
PRESIDENT SUFFERN : The next order of business is the report of the 
Board of Trustees. 
The Secretary reads: 
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Report of the Board of Trustees 
During the year just ended the Board of Trustees has held the regular 
meetings, and has given consideration to all the affairs of the Association 
as they have arisen. 
T h e principal act of the Trustees was the election of Mr. A. P. Richard-
son as Execut ive Secretary of the Association, he assuming office on 
December 6th, 1911, since which time he has devoted his entire attention 
to our service, and his report will show the character of the work per-
formed. 
T h e growth in our membership since our last report is 60, making a 
total membership to date of 1,097. 
T h e finances of the Association are in a satisfactory condition, the 
Treasurer reporting that, including the balance on hand at the beginning 
of the year, the receipts have been $6,279.08, and the expenditures were 
$3,568.08, leaving a balance of $2,711.00. 
In accordance with the instructions g iven at our last annual meeting, 
the Committee on By-Laws has prepared a report and suggested amend-
ments, which will be presented for your consideration. 
T h e Board would call special attention to the report of the Committee 
on Education, which contains information of great interest , to the Asso-
ciation, and which offers suggest ions and recommendations which merit 
our careful thought and earnest support. Respectfully submitted, 
EDWARD L . SUFFERN, 
On Behalf of the Board of Trustees. 
PRESIDENT SUFFERN : Gentlemen, you have heard the report. There is 
no formal motion necessary, as there are no recommendations made, so 
w e will consider the report as received. The report of the President has 
been printed, and will be found distributed throughout the hall. The 
report of the Treasurer, I think, might very properly be presented to 
the Association in full at this time, so that you may be informed as to 
the financial condition without waiting to see it in the year book. I am 
asking that this report be read at this t ime for your information, but 
the auditors have not yet completed their work. 
The Treasurer, Mr. Fernley, reads: 
T o THE OFFICERS AND MEMBERS OF AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN: I herewith submit my report as Treasurer, as of August 
31, 1912. 
R E C E I P T S 
Received from Guarantors $ 3410.00 
Annual D u e s — 
State Societies $ 3,820.00 
Fel lows-at- large 720.00 
Associates-at-large 105.00 4,645.00 
Membership D u e s 35-00 
Special Legislation Fund 791.00 
Year Books 1908, 1910 and 1911 817.15 
Secretarial Expenses 5.70 
Postage .25 
Interest on Deposits 85.02 
$9,789.12 
Balance Trust Co. of America, N. Y 195.96 
Certificate of Deposit, State Savings Bank & Trust 
Co., Columbus, Ohio 400.00 
Total Receipts .$10,385.08 
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D I S B U R S E M E N T S 
Appropriations 
Stationery and Print ing $ 650.00 
Postage, Expressage, Telegrams, 
etc 350.00 
Secretarial Expenses 1,800.00 
Annual Meet ing 400.00 
Y e a r Book 200.00 
By-Laws Committee 150.00 
Legis lat ion 150.00 
Arbitration 150.00 
Press and Publicity 100.00 
Execut ive Committee 250.00 
Education 150.00 
Federal Legislation 300.00 
Office Furniture 
Secretary's Salary 
Additional A m o u n t Over and 
Above Appropriation Paid 
for Year Book 
Addit ional A m o u n t Over and 
Above Appropriation Paid 
for Federal Legislation Out 
of Special Fund 
Expended Unexpended 
$ 451.50 $ 198.50 
Total disbursements. 
Balance on H a n d . . . 
Depos i ted as fo l lows— 
Trust Co. of America, N . Y. 
Petty Cash 
Girard Trust Co.] Phila., Pa. 
Unpaid D u e s $ 245.00 
Unpaid Subscriptions to Guar-
antee Fund 1,050.00 
79.35 
971.46 
37.75 
200.00 
136.30 
35.00 
300.00 
17.00 
2,651.61 
501.57 
213.62 
270.65 
828.54 
362.25 
13.70 
150.00 
150.00 
100.00 
215.00 
150.00 
$5,595.16 $2438.64 
195.96 
125.00 
4468.96 
$5,595.16 
$4,789.92 
4,789.92 
Respectfully submitted, 
JAMES W . FERNLEY, 
Treasurer. 
PRESIDENT SUFFERN : Is the Committee on Credentials ready to report ? 
MR. MONTGOMERY: T h e report is not ready at this time. T h e papers, 
I think, are not all in. If those w h o are here would hand their creden-
tials to us w e could report soon. 
PRESIDENT SUFFERN : Th i s is a matter of great importance to us, and 
w e would like to have the report as soon as possible, as our friends have 
prepared a very fine programme for us to enjoy. 
S o m e matters were referred to this Association by the Board yester-
day. Unti l the Credentials Committee reports w e cannot act upon the 
matters of importance, but w e could consider some of those matters 
-about which there will be little difference of opinion. Mr. Secretary, 
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will you read the resolution referred to this Association by the Board of 
Trustees yesterday? 
SECRETARY RICHARDSON r e a d s . 
" WHEREAS, The Legislature of the State of Louisiana has so amended 
the C. P. A. law of that State as to authorize the issue of C. P. A. cer-
tificates to any person w h o has been employed for five years as a book-
keeper, but without regard to, or provision for, any educational qualifi-
cations, or practical experience in accountancy; and waiving examina-
tion in accountancy, auditing, and commercial law in favor of such person 
or persons as have been employed in a clerical capacity as bookkeeper for 
five years; and 
"WHEREAS, The American Association of Public Accountants, in an-
nual meeting n o w assembled, desires to record its protest against such 
legislation as being contrary to the objects of the Association, as ex -
pressed by its constitution and by-laws, and an attempt to substitute a 
mechanical knowledge of clerical work for the advanced and scientific 
education essential to the proper practice of accountancy by certified 
public accountants: 
" THEREFORE BE IT RESOLVED, That in the opinion of the members pres-
ent the service of any person for any period in a clerical capacity does 
not alone qualify such person for the practice of accountancy as a Certi-
fied Public Accountant without additional study and experience in the 
theory, principles, and practice of accountancy, and that such experience 
and fitness for practice as a Certified Public Accountant can only be 
properly demonstrated, either by examination before a properly qualified 
board of examiners, and by not less than one year's bona fide practice 
and experience as or in the employ of a practicing public accountant; 
" A N D BE IT FURTHER RESOLVED, T h a t t h e B o a r d o f T r u s t e e s o f T h e 
American Association be and hereby are requested to refrain from elect-
ing to membership in this Association any applicants holding certificate 
as Certified Public Accountant under or by virtue of the C. P. A. law of 
Louisiana, or by any other State under similar conditions, until such time 
as the conditions herein referred to shall have been remedied by statute; 
" AND BE IT FURTHER RESOLVED, That the Secretary of this Association 
be and hereby is directed to transmit a certified copy of these resolutions 
to The Society of Certified Public Accountants of Louisiana." 
PRESIDENT SUFFERN : T h e adoption of this resolution is now in order, 
if in your minds it is a good thing. 
MR. COOPER: I move the adoption of the resolution relative to appli-
cations for membership from the Louisiana Society, as read by the 
Secretary. 
MR. GEIJSBEEK: I second the motion. 
The resolution was unanimously adopted. 
PRESIDENT SUFFERN: T h e Trustees, at their meeting yesterday, thought 
the report made by the Committee on Education a very good one. At 
the end of that report are some recommendations, and it is hoped that 
every member will carefully read that report and recommendations, 
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which will be found at the end, in order that such action as may be 
necessary may be taken in accordance therewith. 
T h e meet ing adjourned to 2:30 P. M. 
Second Session, 2:30 o'clock P. M. 
PRESIDENT SUFFERN: Gentlemen, w e are to consider this afternoon, as 
the first order of business, a paper * by Mr. Alexander Smith, of Peabody, 
Houghte l ing & Company, Chicago, on The Abuse of the Audit in Selling 
Securities.† I hold in my hand a letter from Mr. Smith to this ef fect : 
CHICAGO, September 16, 1912. 
A L L E N R . SMART, E S Q . , 
824 Monadnock Building, 
Chicago. 
DEAR MR. SMART: I have just received a telegram which calls me to 
N e w York to-day, so that I will not be able to be present at your Con-
vention to-morrow. This is a great disappointment to me, but I can see 
no way out of the difficulty, as the parties I am to meet in N e w York to-
morrow are sailing on Wednesday morning for England. 
If you will kindly arrange to have a substitute present for me, I will 
be very much obliged. 
Yours very truly, 
ALEXANDER S M I T H . 
This paper has been printed and distributed. Discussion will be opened 
by Mr. A. Lowes Dickinson, and w e shall be very glad to have Mr. 
Dickinson, in his introductory remarks, give a synopsis of the main points 
of the paper, so that those w h o have not had the privilege of reading it 
will be informed of its salient features. 
MR. DICKINSON: Mr. President, and Gentlemen: I am sure that I am 
voicing the sentiment of all of you in expressing regret because Mr. 
Smith has not been able to come and present his o w n paper. It is a 
great loss to us not to have him, and I am sure, aside from the pleasure 
of seeing him here, w e should have liked to hear his reply to the com-
ments which his paper will call forth. 
T h e paper seems to me a very good one, indeed. I will do my best 
to g ive you a short synopsis of it, although I did not read it for that 
purpose. I read it more for the purpose of criticizing. 
T h e object of this paper is evidently to call the attention of the pro-
fession to some of Mr. Smith's experiences when he has found certain 
features in accountants' certified reports which have not, to his mind, 
seemed quite what they ought to be—and I am sure they do not seem to 
us to be what they ought to be. I can only hope that Mr. Smith's experi-
ence of this sort is a much more limited one than his paper suggests. 
H e begins by calling attention to the accountants' clients first, and, sec-
ondly, he refers to the necessity for the banker to employ the accountant. 
*See Page 169. 
†The discussion of Mr. Smith's paper was based upon the subject matter of that paper 
and of the paper by Mr. David R. Forgan on the Relations between Bankers and Accountants. 
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Then he deals with what he designates the principal forms of abuse: 
first, what he calls the deadly average, expressing the dangers arising 
from accountants certifying average annual earnings of a business repre-
senting a certain sum, whi le the average may conceal a condition highly 
alarming to the safety of the security involved. There are occasions 
when an average has t o be given, because nothing else can be obtained; 
but the reasons for g iv ing the average instead of the separate units 
should always be stated. 
I shall read a little of th i s : " Earnings decreasing materially every 
year may still show a satisfactory average, without disclosing the fact 
that they are decreasing, and that they are decreasing o w i n g to some 
fundamental cause that wil l soon spell ' n o earnings at all,' as, for e x -
ample, obsolete facilities, prohibitive cost of production, bad manage-
ment, wrong location, ruinous competition, dry rot in organization, abuse 
of family control, etc., etc." H e states that he has in mind one of the 
oldest manufacturing companies in Illinois, " established s ixty years ago, 
wi th assets and average earnings which indicated ample security for the 
proposed investment. A n analysis of the earnings, however, showed 
steadily decreasing profits, and, in probing for the cause, the concern was 
found to be hopelessly permeated with ' dry rot' ." 
Such cases are well known to all of us. Mr. Smith considers " the 
banker w h o employs an average statement of earnings in order to cover 
up a serious defect in his securities is clearly dishonest." It is extremely 
grati fying to have Mr. Smith, w h o is a banker himself , put that v iew 
as strongly as he does. I think if every banker would realize that, when 
he put forth a statement of average earnings for the purpose of conceal-
ing something, he was dishonest, there would not be so many such state-
ments. 
H e also says that bankers are very apt to shelter themselves behind an 
accountant. If they can get an accountant to say that such and such is 
so, they are not very much concerned to go into the case themselves to 
see whether they believe it or not. If it helps them sell securities that is 
the main thing. If they can get an accountant to show that a thing is 
so, even if they have a suspicion that it is not so, they will not always 
make note of it. 
Then he draws attention to the second point, " the abuse," as he calls it, 
of showing " n e t earnings" before charging interest, without the neces-
sary qualification that interest is el iminated—the interest on bonds, loans, 
or other securities, which will be discharged out of the new money com-
ing in. That is extremely important, because frequently you find a con-
cern raising fresh money to pay off obligations, and, from the nature of 
i t s . business, it may have to borrow in one season to repay in another 
season. I t would not be good business to float all of that loan, and some 
of it is l e f t over. It would not be wise to charge off interest on i t ; and 
it is altogether very misleading. Then he refers to the statements, quot-
ing earnings as before, charging interest, and not saying anything at all 
about depreciation. That is a very much more difficult question, and 
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one that depends very much on the nature of the particular security. 
In some cases it may be improper to mention it; in other cases it 
might be better to let people settle for themselves what they want. That 
is something that requires a good deal of discussion. 
Then he calls attention to what are called in the balance sheet "quick 
assets," "quick cash assets," or "working capital." "Thi s is often the 
dumping ground for all sorts of questionable assets—unmarketable securi-
ties, prepaid insurance, loans to subsidiary companies, bills receivable 
from officers and stockholders, who are by no means sure pay; even 
horses and wagons, by some strange and subtle reasoning, are sometimes 
included in this item of working capital." 
To a certain extent this question is debatable, but I think he is quite 
right in saying that any accountant, in certifying loans from subsidiary 
companies, working assets, e tc , without calling attention to them or mak-
ing any working deduction, is not doing what he ought to do. 
Then he refers to inventory valuations, methods of figuring inventories, 
and incidentally, later on, to one audit in particular. H e says: " The 
accounts of a large manufacturing corporation have just been audited by 
two of the most prominent firms of public accountants in this country. 
The audit embraces the same assets, the same operations, and the same 
periods of time. One firm values the manufactured products on hand, 
not at cost price, but at selling price, less certain reserves for expenses 
incidental to delivery—this on the theory that the product in question is 
sold under contract to responsible concerns at stated prices, and that the 
profit belongs to the year in which the product was manufactured. The 
other firm values the manufactured product at cost price, on the theory 
that, while the product is sold, it is still held in the company's ware-
house at the company's risk; that the company has not received its pay 
for the same; and that it is improper to anticipate the profits before the 
selling price has been actually realized." 
Then he refers to the question of discount and organization expenses, 
calling attention to the fact that some auditors maintain that the discount 
in question is part of the cost of plants and properties acquired by, or 
produced from, the proceeds of the bonds. Another firm asserts, with 
equal authority, that the discount is a charge against the future operations 
of the company, and must be written off from earnings over a series of 
years. H e says that accountants do not agree as to the method that 
should be adopted in writing off depreciation, which he describes as a 
subject of interminable dispute among the auditors themselves. I think 
he might have gone a little further and said, " among auditors, engineers, 
and everybody else who knows anything about it." I do not think that, 
in most instances, everybody could agree on what is a correct rate; it is 
only an estimate, after all. Then he comes to his remedy, where most 
of the discussion will arise. The first is rather an outline, and I will 
read this, because it is really the gist of the whole paper. 
(Mr. Dickinson then quoted from the last two pages of the paper.) 
I have given a brief summary of this paper. Of course, most of you 
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have had the paper and have read it. I think the evils to which he calls 
attention are real evils; they exist—there is no question about that. 
Most of us come across them. There is no use blinding our eyes to the 
fact that certificates are given by accountants that should not be given. 
I do not believe that they intentionally give wrong certificates, but, with 
experience and training, they should not do so; and it is that experience 
and training that the American Association of Public Accountants will 
help to furnish. I think the remedy is to provide better training and 
better experience for everybody. 
N o w I think there is another question—one that has a good deal to 
do with bankers. I wish Mr. Smith were here, because he might tell us 
what his views are. I think bankers themselves are very much to blame 
in these matters. As long as a banker is a buyer he is only too delighted 
that the accountant should put everything down, reduce everything as 
much as possible; but when the same banker, having made his purchase, 
seeks to float securities, it is a different story, and everything has to be 
put up. The one thing that he wants is to have the accountant back him 
up on both occasions. When accountants realize that they must be straight 
in these matters, it will help them very much. It is difficult for a young 
accountant, with a small and limited practice, to stand up against the 
banker client who is putting pressure on him, in one way and another, on 
the border line. There are many things he should fight against and refuse 
to do that he will be tempted to do without seeing what the effect is. 
My partners and I have experienced it. W e can afford to stand up and 
say: " W e will not do it." But it is difficult for the younger members 
of the profession to refuse. I think it would be a good thing for this 
association to have a committee to take up that sort of thing and have 
the members of this association support the younger members when they 
are standing up for principle. 
As the last and most important thing in this paper Mr. Smith suggests 
what appears to be almost a book of rules. H e says here: " Let this asso-
ciation appoint a committee to investigate and report as to the feasibility 
of adopting exact expressions of accountancy." W e all use words without 
appreciating their exact meaning. There are many terms in use. Any 
committee of that sort would be extremely useful, but I think that is as 
far as we can go. All of us know perfectly well there is no book for 
accountants. I do not mean literally that there is none, but it is very sel-
dom that you find two cases exactly alike. You have to take every case 
on its own merits and deal with it as you see it. If you should put 
down all the rules in the world you would have cases to which the rules 
would not apply. You have to use your experience, etc.; and that is the 
reason why we are here as professional accountants—because we have to 
gain experience, judgment, and tact in dealing with accounts, and taking 
the best of the many different ways of determining matters. Take inven-
tories, to which Mr. Smith refers specifically—they are things about which 
there is an equal amount of praise and criticism. A firm is entitled to 
its price, if it gets that price net. Take the selling price and what it 
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costs to sell; the firm is legally justified in doing it, but it is not con-
servative accounting. There are many industries, such as the packing 
industry, which you all know about in Chicago, in which many firms take 
inventories at selling price. They would not take the cost if they could, 
and they don't take the trouble to do it. That is only one question; 
but take any question that comes up: you will find practically the same 
thing. You cannot lay down definite principles, but you can lay down 
broad principles that will cover most cases. When you come to interpret 
the principles you will have to take the case in point and do the best 
that you can with it upon a conservative basis. If a concern is going to 
value everything at top notch it will be only a question of a few years 
before it will be in bankruptcy. If it takes the conservative, legitimate, 
and proper figures, and is sure that it is on the safe side, it will have a 
legitimate existence. 
I wish, on behalf of the Association, to express our great thanks to 
Mr. Smith for the trouble that he took to write this paper, and again to 
express our regret that he is not present in person. (Applause.) 
PRESIDENT SUFFERN : The meeting is open for discussion of this paper. 
MR. SPENCER (Colorado) : I have listened with a great deal of interest 
to this criticism by Mr. Dickinson, and a great deal that he has said is 
absolutely correct, but I want to take exception to the remarks in one 
particular, and that is his reference to the banker. Ordinarily the banker 
is not the purchaser of securities. He acquires them by accident. While 
it is true that there are many that are purchasers of securities, it is also 
true that in that business they are not different from the ordinary man 
who desires to buy at the lowest price and sell at the top of the market, 
and I do not think the criticism by the speaker is correct. 
Now it is also true, particularly in the locality from which I come, 
that bankers are skeptical of the work of the accountants. There are 
many reasons for that. One is the fear that the accountant will be preju-
diced by his other affiliations. And, I think, perhaps, the greatest reason 
is because the banker fails to realize what the office of the accountant 
really is. I do not know what the experience of others is, but IN our 
locality business men think if they can get a clerk from a bank to check 
their accounts that they have a man that is competent to do it. I don't 
know anything that this body of accountants can do that will yield more 
good than would result from showing bankers that clerks in banks are not 
accountants in the sense that we understand the term. (Applause.) 
MR. SCOVELL: There is one phase of this question upon which I desire 
to comment. I find myself obliged to take issue, not with what Mr. 
Dickinson has said this afternoon, but with an article which he printed 
a year ago and which is related to what was said this afternoon. Mr. 
Dickinson holds the opinion, if I understand correctly, that it is an error 
to charge interest on the capital invested as part of the cost; yet I am 
firmly convinced that there are many industrial enterprises in which one 
cannot possibly get costs otherwise. 
I take it that what is needed, from Mr. Smith's point of view, is a 
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definite statement as to what is likely to be available for the distribution 
of dividends and earnings. 
MR. CHILD: The latest method is to place the expense of manufac-
ture on the particular point at which it is made; and in places where 
the mills are idle there is nothing manufactured; consequently no expense 
applies. 
MR. HORACE WOODBURN KIRBY: Mr. President, I would like to make 
one remark with regard to dealing with discounts on bonds issued. That 
used to present a great difficulty in the old country, but under the Con-
solidated Companies' Act of 1908 it is provided that, whenever a discount 
is allowed on a bond, or by way of underwriting a share, that discount 
shall be held up as a separate asset, to be written off out of future profits, 
and is not allowed to be written out of the accounts in any other way 
than out of profits. That is a very salutary rule, and I think that it 
might, with advantage, be adopted by you gentlemen in your recom-
mendations here. 
PRESIDENT SUFFERN: We should be very glad to hear from any other 
of our guests. This discussion is not solely for the members of this 
Association. 
MR. A . E. GREENE: Mr. President, in reply to your direct invitation, I 
shall be glad to take part in the discussion to some extent. In regard to 
what you call " remedies," it seems to me you are making too much of a 
cut-and-dried performance—that you are leaving out the personal element 
entirely, if Mr. Smith's suggestions are adopted. That would be a calam-
ity to the profession, and I doubt very much whether it would be any 
gain to the client. I, for one, and I am sure you all agree with me, think 
that accountancy is personal, and the efficiency of the man must be taken 
into account. The high honor of a man is one of his assets in business, 
and we ought to fight against anything that eliminates that. (Applause.) 
PRESIDENT SUFFERN: If there is no further discussion on this paper 
we will proceed to the consideration of the second paper that is before us 
this afternoon, a paper written by Mr. George E. Frazer, associated with 
the Wisconsin State Board of Public Affairs and Instructor in Account-
ancy at the University of Wisconsin. The paper is on the topic, Who 
Can Qualify for Governmental Accounting,* and we should like very 
much to have Mr. Frazer present us a synopsis of his argument as an 
introduction to the discussion which will follow. (Applause.) 
MR. GEORGE E. FRAZER: Mr. Chairman and Gentlemen: I would like 
to make a few brief remarks, so that my position may be perfectly plain. 
In the first place, I want to define accounting, because it occurs to me 
that many men here may not be able to see a distinction between govern-
mental accounting and commercial accounting. If accounting is simply 
the keeping of books, the ascertaining of facts, then there is no distinc-
tion between any of the different divisions of accounting work. I might 
go further and say that if accounting is concerned simply with the verifi-
* See page 180. 
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cation of ascertained facts in auditing, then there is no field of govern-
mental accounting as distinct from other fields of accounting. 
In my paper I have made bold to give a definition of accounting. I 
have said there that accounting is the economic interpretation of mathe-
matical propositions. Arriving at the mathematical proposition is book-
keeping; telling what it means after you get it is accounting. I think 
that this Association and the teachers of accounting have no greater office 
than to convince people that accounting is a profession and not a trade— 
that it is an interpretation and not a mathematical proposition. 
I lead up to the subject in this way because governmental accounting is 
now occupying the attention of very many more people outside than in-
side the accounting profession. In nearly every city that is now experi-
menting with so-called progressive policies and in our national government 
there is a non-partisan movement. It is not a reform movement; it is a 
movement backed by all parties, by all influential citizens, leading toward 
one thing, and that is the placing of public affairs on a business-like basis, 
so that the people may understand what the public officer does and what 
he has to do. 
Now, in every city of the United States—notice the sweeping assertion 
that I can make—and in every State of the United States you will find 
only cash receipt and cash disbursement records. You will find the audit 
only of cash paid out. You will not even find an audit of cash paid in. 
You can go to any large city, you can go to any State, and you will find 
no record of what it costs to build a public building, of what it costs to 
maintain a public building, of what it costs to administer any department 
of state or city in terms of revenue and expense. You will find no 
record of any of the elemental business propositions. 
Now this condition of affairs has achieved a recognition. The recog-
nition came first from those who are interested in public matters from the 
standpoint of theory—if you are pleased so to call it—and many pro-
fessors of political economy and sociology and political science, many 
large-minded, public-spirited citizens have instituted and conducted in-
vestigations in our cities and states. They have employed men who were 
willing to go into an uncertain political field. In many cases they have 
employed public accountants; in some few cases they have employed cer-
tified public accountants; but, in the majority of cases, the men who are 
trying to do governmental accounting work are not accountants. In many 
cases they do not know the elementary accounting principles, and in many 
cases there is a wide indifference among accountants as to this class of 
work. My purpose in coming here to-day was simply to make that state-
ment to you. 
There is a movement among American cities and American states to 
place asset, liability, revenue, and expenditure accounts on the books of 
public bodies. The work is being done, and it will be done; it is inevi-
table ; but for the most part now it is being done by political economists 
and political scientists and so-called business efficiency experts, who get 
their efficiency from no one knows where and apply it wherever they can. 
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I come to tell you, as public accountants, that you must do this work 
or else the opportunity to do it will pass from you. 
There is a difference between commercial accounting and governmental 
accounting. The man who specializes in commercial accounting cannot 
do a good piece of governmental accounting work any more than the 
man who specializes entirely in governmental accounting can do a good, 
sound piece of commercial accounting work. When you come to estab-
lish an accounting system for a state university or for a state hospital 
for the insane, or for a city sewer department, you will find that many of 
your preconceived ideas of profit and loss won't work. You can't com-
pare the profits of running an insane asylum with the profits from run-
ning a city street department. There is no commercial basis for com-
parison. 
Commercial accountants must thoroughly understand the basic princi-
ples of political economy, if they are to do work in connection with 
public finance, such as state and city budgets. Public accountants must 
thoroughly understand the broad principles of sociology, if they are to do 
good work in connection with the sociological departments of govern-
ment, such as the insane asylums and corrective institutions; they must 
thoroughly understand statistical science, if they advise on such things 
as railroad rate legislation; and, behind it all, public accountants must 
thoroughly comprehend governmental matters, administrative law, admin-
istrative organization, if they are to do anything with administrative or-
ganization. 
I did not come to tell you that you are not qualified to do this work. 
I came to bear this simple message: You men must do it, if it is to be 
done aright. If public accountants permit sociologists and economists and 
teachers without accounting training and business efficiency experts, who 
know nothing of accounting, to do state accounting work, state accounting 
work will fall into disrepute, and the cause will be hurt immeasurably. 
The remedy is to find public accountants who are willing to consecrate 
themselves to years of activity in this work; who are willing to take the 
preparation in public economy, sociology and administrative work, and to 
take the great rewards—and those rewards are not altogether monetary: 
they lie largely in the realm of public service. 
I have said enough, I think, to stimulate some discussion, and that is 
my purpose. I want each man here to take enough interest in this 
paper to read it, and to take enough interest in some of the names to 
write to Dr. Cleveland, at Washington, and get and read that wonderful 
book on the need of a national budget; also write to some of the N e w 
York people and find out what they are doing in accounting for the 
State of N e w York. 
The greater part of the work is yet to be done, and for that reason I 
have accepted with much pleasure the invitation to be a visitor here and 
to make these few remarks. (Applause.) 
PRESIDENT SUFFERN: I am sure that we all very highly appreciate, not 
only the written effort that Mr. Frazer has made and embodied in his 
66 
Annual Meeting of the American Association 
paper, but, added to that, the elucidation of the argument that his paper 
contains, which he has given us this afternoon. I want to bear my per-
sonal tribute to the fact that all the principles which Mr. Frazer has 
advocated he has made practical in the work of the board with which he 
is associated. I spent a week trying to recover from the staggering effect 
of the first glance that I had of the work which that board is undertaking. 
The last few days of my stay in Madison I became convalescent, and 
about the time that I was leaving I was able to be borne out to the 
train. In all seriousness I say that it is a fine thing to think that there is 
in a great state a board created by the legislature which is charged with 
the duty and responsibility of investigating all activities, correlating them 
as far as they may be correlated; and we trust that they will have a 
system of accounts showing what these activities cost and what they 
have accomplished through the expenditure of money which is appro-
priated. Mr. Smart will introduce the discussion. 
MR. SMART: Mr. Frazer has so ably amplified the remarks in his 
paper that he has taken away from me some of the points which I in-
tended to raise. W e all agree with him, I believe, that there is a big 
field for government work. Whether or not we all agree with him that 
that work requires a large amount of special training for experienced 
accountants in practice I don't know. Personally I don't believe it does. 
I think any accountant who has had many years' experience has gained 
such knowledge from the various matters with which he has had to do 
that it does not require much study for him ably and promptly to handle 
a system of accounting for any state, city, or government. I also believe 
that larger and better and more lasting results would be obtained by pub-
lic accountants working in conjunction with political economists. That 
idea has been brought out very strongly by Mr. Frazer in his remarks, 
but does not appear so clearly in his paper. 
Several years ago the appraisers started in to make appraisals, and to 
make audits and investigations at the same time. Some of them carried 
that on for a few years, but eventually they found that they could do 
better by paying attention strictly to the appraisal work and working in 
conjunction with accountants on the accountancy investigation. I believe 
that that will be the result, so far as the political economist and the 
accountant are concerned—that is, that they will work side by side in 
introducing a proper system in governments, states, and cities. 
I would like to suggest that a special course of training in the various 
schools of accountancy be instituted by the members of this Association, 
so that the younger accountants will be trained up in a knowledge of the 
special requirements of city and state accounting, which I believe most 
experienced accountants who have practised ten or fifteen years already 
possess. 
PRESIDENT SUFFERN: W e will now hear from Mr. Peter White, of 
St. Louis, who will discuss Mr. Frazer's paper. 
MR. PETER WHITE : It seems to me that Mr. Frazer has merely touched 
on the essentials in his peroration. Success in governmental accounting, 
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like success in any other line of work, depends primarily upon the man. 
It is a field for real live men; men who have both " backbone " and tact 
in their make-up. It is the field of the scholarly man—Dr. Cleveland, of 
the President's commission on economy and efficiency and of the Bureau 
of Municipal Research; Dr. Powers, of the Census Bureau. It is no less 
the field of the practical man of affairs—Comptroller Metz, of New York; 
Comptroller Taussig, of St. Louis. 
Those of us who have been engaged in municipal accounting for any 
length of time have frequently had occasion to ask this same question: 
Who can qualify for governmental accounting? Our experience may 
be helpful to others. We have tried men who have worked up from the 
letter press and the high stool to a practical knowledge of private ac-
counting, only to fail in public work because of inability to understand 
that under present conditions clerks in public offices cannot be chosen or 
made to work as they would in a private concern. And we have tried 
college-trained men, with broad general training and with ability to pass 
C. P. A. examinations with ease—men with many well-earned letters after 
their names—and we have found them either sadly lacking in what the 
sporting fraternity calls " the punch," or overzealously desirous of re-
forming everything and everybody in sight. These are the negative as-
pects of the situation. 
There is, of course, the brighter side. Men have come with all sorts 
of equipment, general and special, and they have made good because of 
their ability to rid their minds of ideas of what should be done and to 
learn to understand the public official and his peculiarly difficult prob-
lems as they are. Such men are those, from whatever source they may 
have come, who have a sense of relative values, ability to distinguish 
between the practical and the desirable; ability to distinguish between 
should and can. To a certain extent this quality is inborn, but, unlike 
"backbone," it can be developed, and nowhere so well as in the rough 
and tumble of practical experience. 
Teach the young accountant in the schools—he cannot be too well 
grounded in the fundamentals; train him in actual business or in the 
satchel-carrying drudgery of the junior on the staff—he cannot know 
too much of technique; but give him time to ripen and to become mellow. 
Let him learn how to deal with men as he finds them, and with obstacles 
as he comes to them. Let him acquire a set of working standards and a 
knowledge, not only of how to get results, but of how to use results 
when he gets them. In other words, let him develop that confidence in 
himself and in his methods that will inspire confidence in those he meets. 
With such a fund of experience he will not waste energy in the attempt 
to devise elaborate systems, which can be unloaded in any city and set 
up like a piece of machinery, for he will have learned that no uniform 
system exists, and that none can be devised so long as conditions differ 
so materially in different cities. He will have learned, also, that a good 
system is one that will work, and that all other systems are worthless. 
Finally, let the accountant go into public work in the spirit of the 
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soldier who enlists for the war. We have had enough instances of men 
who have undertaken the work with elaborate plans and methods and 
with loud trumpetings, but with a secret hope of climbing into some easier 
and better-paid position before getting caught in a situation which would 
expose their lack of practical experience. 
We want, first of all, real men, men with "backbone," men with 
tact, men with a sense of relative values. And we want men who have 
developed their knowledge of accounts into a practical means of effecting 
results in the broad field of actual business. 
PRESIDENT SUFFERN: We should be glad to hear any further discus-
sion of this paper. 
MR. ARTHUR K. BUNNELL (Ontario): Mr. Chairman and Gentlemen: 
As one who has passed the greater portion of his life in municipal service, 
as a municipal auditor, and also as municipal official, I claim to have some 
knowledge of conditions in the province of Ontario. The Canadian 
municipalities for many years have contented themselves with a record 
of all the receipts and disbursements, but, with the growth of municipal 
utilities, waterworks, electric light, street railroads, and other things that 
have entailed the borrowing of immense sums of money, the people of 
the province of Ontario have come to recognize that they must have a 
much more advanced system of public accounting that will, as Mr. 
Frazer says, allow comparison of one municipality with another. 
The remedy is to raise public opinion out of the apathy in which it lies 
regarding public affairs. The ordinary man thinks a good deal of the 
affairs of the nation; he thinks probably a great deal of the affairs of 
the state or the province; but he thinks very little about the matters of 
the municipality. 
The consequence has been that men have been put into public office 
as treasurers, as comptrollers of municipalities, who are not capable of 
grappling with these propositions. So long as auditors of municipalities 
are men appointed because they happen to be brothers of aldermen, or, 
to have a " pull" with the mayor, you will find that public accountants— 
men who have to earn their living by their profession—will not take up 
that branch of the work. The province of Ontario has lately appointed 
a provincial auditor, whose duty it is to endeavor to guide the munici-
pality into a proper system of public accounting, and the Institute of 
Chartered Accountants of the province of Ontario for some years has en-
deavored to give a course in municipal accounting. 
While there is a difference between commercial accounting and munici-
pal accounting, I do not believe that men have to be specially set aside 
for that work; but I do believe that men have to take a particular course 
of training for it. They have to become acquainted with the statutes 
of the province or of the state; and with the peculiar requirements of the 
law regarding things that the statutes make mandatory upon municipal 
officers before they are capable of having a proper idea about municipal 
accounting. 
(At the president's request Mr. Joseph E. Sterrett took the chair.) 
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CHAIRMAN STERRETT: The paper is before you for further discussion, 
and I shall be very glad to hear from any of our members or guests. 
MR. TILTON: Mr. Chairman, this is so vast a subject that many mem-
bers approach it with a great degree of timidity. I should like to hear 
some of the older members here say something on the subject. 
MR. FRANCIS ROBERTS: AS I understand Mr. Frazer, he does not con-
sider that commercial accountants should approach the governmental 
work from the accounting standpoint. But in England they have had to 
call upon the chartered accountants. 
MR. BACON: Mr. Frazer's statement that a certain kind of accountant 
gets experience from nowhere and palms it out anywhere met with such 
appreciation that I believe some of us have at least a working knowledge 
of that kind. A story that was told of a practitioner in the field of medi-
cine is so apt that it might be transplanted into the field of accounting. 
It was said of this practitioner that he poured medicine, of which he 
knew little, into stomachs, of which he knew less, for the cure of diseases 
of which he knew nothing. (Laughter.) 
CHAIRMAN STERRETT: If there is no further discussion of this paper, 
I presume, in the absence of the president, it would be in order for us 
to take up the usual order of business. We did not have the report on 
credentials this morning. Is this committee ready to report? 
MR. MONTGOMERY: We shall have to report from the data which was 
submitted by the state societies, supplemented by our own knowledge 
of the delegates present at the convention. It may be, in reading the 
report, that you will discover mistakes. If so, we would ask that you 
correct us. 
CHAIRMAN STERRETT: The secretary will read the report, and it will 
be well for the delegates to give this their attention, so that if all are not 
named, they can call the attention of the committee to the error. 
(PRESIDENT SUFFERN resumed the chair.) 
The secretary reads: 
Report of Committee on Credentials 
The Committee on Credentials reports that the total number of fellows 
represented and voting is 718. Fellows of state societies not represented 
aggregate 62. 
The following statements contain the number of votes and the delegates 
seated for State Societies: 
Votes Delegates 
CALIFORNIA 40 Messrs. Webster, Cooper, Seatree and Geijsbeek. 
COLORADO 23 " Deidesheimer and Spencer. 
CONNECTICUT 15 " Child. 
ILLINOIS 74 " Smart, Young, Hall, Phillips, Marr, Mac-
gregor and Staub. 
LOUISIANA 16 Mr. Daspit. 
MARYLAND 24 Messrs. Berry and Hatter. 
MASSACHUSETTS... 55 " Rand, Bishop, Masters, Wyman and Hall. 
MINNESOTA 10 Mr. Temple. 
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Votes Delegates 
MISSOURI 33 Messrs. Kribben, Crockett, Kessler. 
NEW JERSEY 44 " DU Bois, Lord and Pabodie. 
NEW YORK 197 " Weiss, Hecht, Nicholson, Ludlam, Sells, 
Wildman, Hellerson, Goodloe, Cor-
win, Wilkinson, Pace and West. 
OHIO 49 " McKnight, Nau, Coy and Keller. 
OREGON 9 Mr. Whitfield. 
PENNSYLVANIA . . . 53 Messrs. Sterrett, Fernley, Lynn, Montgomery and 
Lewer. 
TEXAS 18 Mr. Gordon. 
VIRGINIA 17 " Evans. 
WASHINGTON 15 " Medlock. 
WISCONSIN 10 " Brown. 
The committee recommends that the following states be represented by 
proxy, although the delegates named were not elected at meetings of such 
societies. The proxies received are from the secretaries of the several 
societies. 
Votes Delegates 
ALABAMA 7 Mr. Berger. 
GEORGIA 6 Mr. Montgomery. 
The elected delegates of Michigan Society are not present, but the Sec-
retary, Mr. Tilton, is present without credentials. Michigan is entitled to 
20 votes. 
The following states are not represented: 
KENTUCKY 10 Votes 
MI CHI GAN 20 " 
TENNESSEE 16 " 
RHODE ISLAND 6 " 
M O N T A N A 10 " 
The committee recognizes the proxies held by Mr. F. R. Roberts for 
Messrs. R. R. Brown, F. W. Lafrentz, and Theodore Cocheu, original fel-
lows-at-large. 
The question of the condition of the Texas society, referred to the com-
mittee, seems to be a matter for the consideration of the Committee on 
Arbitration, and, accordingly, we recommend that the matter be referred 
immediately to that committee. 
R. H. MONTGOMERY, Chairman, 
WALDRON H . R A N D , 
J . S. M . GOODLOE. 
PRESIDENT SUFFERN: Gentlemen, you have heard the report of the 
committee on credentials. What is your pleasure? Has the committee 
any recommendation to make? 
MR. MONTGOMERY : The committee, Mr. President, has no recommenda-
tion to make on behalf of the state of Michigan. 
MR. WEISS (New York) : Mr. President, I would like to know whether 
the credentials committee accepted our secretary's count. 
SECRETARY RICHARDSON: The count of the secretary was one hundred 
and ninety-one fellows, and six new fellows were elected, making a total 
of one hundred and ninety-seven, being exactly the same number sub-
mitted to us by the secretary of the New York Society. 
MR. BERRY: On behalf of the Maryland Association, I would like to 
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know which of our associates were elected fellows. We have four asso-
ciates who are entitled to election. 
SECRETARY RICHARDSON : There were four elected. 
MR. BERRY: That gives us twenty-five. 
SECRETARY RICHARDSON : According to the returns of the secretary of 
Maryland, there are twenty fellows, four eligible for election, and one 
fellow-at-large. 
MR. WEISS : Mr. President, I would like to add the name of Mr. H . 
West as one of the New York delegates. 
MR. SPENCER (Kentucky) : Mr. President, on behalf of the Kentucky 
Association, I desire to report that the majority of the members deter-
mined not to hold meetings any longer; but the state of Kentucky has 
some live members, who are interested in this subject, and we are repre-
sented by three fellows-at-large. 
MR. HECHT: I understand that the committee on credentials has made 
no recommendation with respect to the Michigan society. Mr. Tilton 
tells me he has wired to the secretary for the purpose of getting a proxy. 
If it is the sense of the convention that Mr. Tilton be entitled to vote 
the quota of Michigan votes, I move that that privilege be allowed to him. 
MR. GOODLOE : Mr. President, I believe we are establishing a very bad 
precedent. I say that without any personal feeling against Mr. Tilton. 
I think that the credentials committee has been liberal in its acceptance 
of delegates. In the case of Michigan we have delegates and alternates 
named by the Michigan society, but none of them is present; and to 
permit anyone who happens to be here to represent the Michigan society 
might create confusion. I should like to see Mr. Tilton named as a dele-
gate from Michigan, but I do not think under our by-laws we are author-
ized to accept Mr. Tilton. 
MR. TILTON: In order that there may not be any misunderstanding 
about the matter, I wish to state that the chairman of the credentials 
committee approached me this morning and asked me if Michigan was 
represented. This action of having me made the representative of Michi-
gan does not come from any desire on my part to represent Michigan 
without authority, but under the suggestion of the chairman of the cre-
dentials committee I did telegraph the president to wire his proxy to me, 
thinking the credentials committee would accept his proxy. I agree with 
Mr. Goodloe that it is an unwise precedent to establish. 
MR. MONTGOMERY : If that proxy should come, the credentials commit-
tee would ask to-morrow morning that Mr. Tilton be recognized as a dele-
gate, for up to the time of the meeting we had no representation from 
Michigan. 
MR. HECHT: In further view of the fact that we might establish a 
precedent, I would withdraw my motion. 
PRESIDENT SUFFERN: The subject before you is the adoption of the 
report of the credentials committee. 
MR. DUBOIS : Mr. President, I was not in the room when the report 
of the credentials committee was read. I would like to have the name of 
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one of our delegates, which was omitted, put on the report. I would like 
to add the name of Mr. G. D. M. Crockett. 
MR. KESSLER: Who is the delegate from Missouri? 
MR. MONTGOMERY: Mr. Westerman's actual credentials were presented 
to the committee, and his name was included in the report, but Mr. 
Kessler's name was placed in his stead, as he was not here. 
MR. SPENCER (Colorado) : I move that the report of the committee be 
accepted, and the recommendations be accepted with the condition that 
the committee be allowed to amend the report to-morrow. 
MR. GOODLOE: I second that motion. 
MR. MONTGOMERY: Mr. President, the reason that the committee on 
credentials reports at all on the Texas matter is because the executive 
committee referred it to the committee on credentials. We believe it 
should be settled, and I move that the matter be referred to the arbitra-
tion committee, to be acted upon as quickly as possible. 
MR. SPENCER (Colorado) : Mr. President, I withdraw my motion in 
favor of Mr. Montgomery's motion. 
MR. GOODLOE seconded Mr. Montgomery's motion, and the same was 
unanimously adopted. 
PRESIDENT SUFFERN : Gentlemen, I would ask your attention to the 
report of the auditing committee. The chairman will read the report. 
Auditors' Report 
CHICAGO, September 17th, 1912. 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN: We have examined the financial statements contained in 
the treasurer's report (copy of which is attached hereto).* 
Satisfactory vouchers, approved for payment by the secretary of the asso-
ciation on behalf of the executive committee, were produced for our in-
spection in respect of all disbursements. We were, however, unable to 
verify the receipts, owing to the fact that the new secretary does not have 
any record of the bills rendered to the various state societies by his prede-
cessor, and has not brought with him to Chicago the membership record 
kept in his office. 
We attach hereto as schedule "A", detailed list of the receipts from state 
societies. There would appear to be outstanding $350.00 on account of un-
paid dues, in addition to those of the Tennessee society, which were paid 
on the 14th inst. 
We note that during the year a temporary loan of $500.00 was made by 
the treasurer for four months, which was duly repaid with interest at six 
per cent. 
As regards the special funds, we have no evidence before us as to the 
amount of the guarantees, or as to what portion of same remains unpaid. 
We would recommend that in future the list of members of the various 
state societies, as published in the year book, in such instances where 
members also belong to other state societies, indicate which society repre-
* See Page 117 for text of Treasurer's report. 
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sents them, for vot ing purposes. If this is done it will be possible for 
your auditors satisfactorily to check up the receipts from dues from the 
year-book. 
Respectfully submitted, 
EDWARD E . GORE, 
H . BENINGTON, 
Auditors. 
AMERICAN ASSOCIATION OF PUBLIC ACCOUNTANTS 
Statement showing treasurer's receipts from state societies during the 
period September 1st, 1911, to September 14th, 1912. 
SOCIETY 
Alabama State Association of Public Accountants $ 47.50 
California State Society of Certified Public Accountants 210.00 
Colorado Society of Certified Public Accountants 122.50 
Connecticut Society of Certified Public Accountants 77.50 
Georgia State Associat ion of Certified Public Accountants 30.00 
Illinois Society of Certified Public Accountants 330.00 
Kentucky Association of Public Accountants 45.00 
Society of Louisiana Certified Public Accountants 70.00 
Maryland Associat ion of Certified Public Accountants, of Balti-
more City 117.50 
Incorporated Public Accountants of Massachusetts ($70.00 arrears) 380.00 
Michigan Association of Certified Public Accountants 100.00 
Minnesota Society of Public Accountants 65.00 
Missouri Society of Certified Public Accountants 160.00 
Montana State Society of Public Accountants 77.50 
N e w Jersey Society of Certified Public Accountants 207.50 
N e w York State Society of Certified Public Accountants 1,010.00 
Ohio Society of Certified Public Accountants 242.50 
Oregon State Society of Public Accountants 40.00 
Pennsylvania Institute of Certified Public Accountants 255.00 
Rhode Island Society of Certified Public Accountants 15.00 
Tennessee Society of Public Accountants (paid 9/14/1912) 
T e x a s Society of Public Accountants 80.00 
Virginia Society of Public Accountants 65.00 
Washington Society of Certified Public Accountants 82.50 
Wisconsin Associat ion of Public Accountants 35.00 
$3,865.00 
MR. MONTGOMERY: I move the report be accepted and referred to the 
incoming executive committee. 
The motion was seconded by Mr. Cooper and unanimously carried. 
PRESIDENT SUFFERN : There is one more thing which might very prop-
erly come before us this afternoon, and that is the consideration of the 
report of the special committee which was appointed a year ago in San 
Francisco to prepare a form of model constitution and by-laws, which 
would permit of the existence of secondary or subsidiary societies in 
various states. I do not know whether or not you are prepared to con-
sider this matter to-day. T h e instructions in San Francisco were that 
such a committee should be appointed to make a report at this meeting. 
T h e committee has done some very careful and excellent work for the 
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purpose for which it was organized. There are in several states conditions 
requiring that provisions be made so that societies may become subsidiary 
to the state societies. The Southern California society, the headquarters 
of which are in Los Angeles, would like to be recognized by this Asso-
ciation, but we are unable to do anything of that kind, as we are re-
strained by our present by-laws. The purpose of this committee is to 
revise our by-laws so that another society in a state may be recognized 
as a subsidiary member. 
MR. PABODIE: I was present in San Francisco when this committee 
was appointed. Mr. Black, of California, is one of the members of the 
Los Angeles society, and is on his way to attend this convention. I think 
it might be appropriate to defer action on this until his arrival. 
MR. COOPER: I make a motion that the matter of model constitution 
and by-laws be laid over until to-morrow, and in the meantime that the 
members have their attention called to the printed pamphlet. 
MR. MONTGOMERY: Mr. Black was here this morning, and, in speaking 
of this matter, said that, as he was not a member of the Association, he 
did not feel there was anything on the subject about which he could speak. 
He said that, at the present moment, as he understands it, there is nothing 
before the American Association with respect to the California situation, 
and that he will not be present at the meeting unless he is informed 
there is something coming up in respect to that situation. 
MR. WILKINSON: Mr. President, we have signed to this report the 
names of Messrs. Sterrett and Sells, and I should like to hear from either 
or both of these gentlemen as to the necessity of any such model con-
stitution and by-laws for a state society as would include two or more 
societies. Our constitution says that any state or district society of public 
accountants may be a member of the American Association. Now, if the 
word district does not divide the state into component parts, I do not 
know what it is there for. In California we have two distinct districts. 
It takes thirty hours for a train to go from San Francisco to Los Angeles. 
It is practically impossible for the Los Angeles public accountants to at-
tend a meeting held in San Francisco. In Missouri and Pennsylvania we 
have similar conditions. It seems to me that we are approaching the time 
when we must have different district societies members of this Association. 
In the old federation it was stated specifically that one state society only 
should be a member of the American Association, but that was left out 
of the revised by-laws and constitution, and I believe the by-laws and 
constitution now in force will admit two societies from the same state 
to become members of this Association. I ask Mr. Sterrett or Mr. Sells 
why these district societies cannot become members of the American 
Association. 
MR. STERRETT: I regret that the chairman of this committee, Mr. Sells, 
is absent for the moment. The answer to Mr. Wilkinson's question is 
very brief. Two societies from a given state can, under our constitution 
and by-laws, be elected to this body, but whether or not it would be wise, 
or the best form of organization, is an entirely different matter. We have 
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had before us one application for membership in this body by a society 
other than the state society, and that society was formed in southern 
California and has been before us for some years. Last year, at the 
meeting in San Francisco, by agreement on the part of the state society 
and the Los Angeles society, that application was laid on the table. 
That was agreed to by the Los Angeles society, and the delegates con-
sidered that it would be wiser to have one state organization, which in 
turn might be made up of a number of district societies. As time goes 
on there will be local societies in a great many of our states. 
The meetings of the state society, I take it from the constitution 
adopted in Missouri, will not be of monthly occurrence, as they are 
now, but will become more like the conventions of the American Associa-
tion, held at less frequent intervals, and will involve longer sessions. In 
fact, they will be the state conventions. That general plan was dis-
cussed at some length in San Francisco last year, and it seemed to me 
to be in accordance with the wish of the people of southern California. 
It was largely at their request that this committee was constituted. Dur-
ing the year the committee had some correspondence with Missouri, and 
found that Missouri was working out its own problem. It is much more 
important that all accountants in Missouri should stand as a unit than 
that they should be two, three, or four units, when it is desired to take 
up state legislation, for instance, for they can work more strongly if they 
are all together. It is important that we should have this unified organi-
zation in a state, and it is important to organize the societies along state 
lines and maintain the plan under which we are now operating. The 
purpose for which we prepared and presented this model form of consti-
tution and by-laws was that it might be adopted by state societies and 
need not be obligatory. 
PRESIDENT SUFFERN: And the adoption of this report is a concurrence 
of the convention with the suggestion of the committee. 
MR. STERRETT: I move the adoption of the report. 
MR. MONTGOMERY: A district society, well organized and having as a 
basis a substantial number of practising accountants, can apply for admis-
sion to the American Association under that part of the constitution which 
permits admission of district societies. The whole sentiment of the meet-
ing at San Francisco was that it would be unwise to take in that par-
ticular district society, and this committee is the outcome of that discus-
sion. Mr. Wilkinson indicates that if a district society, well recommended, 
with nothing against it, should apply for admission, we should take it in. 
Such a society did apply, and we did not take it in. Here is a solution 
of the trouble, which, I think, meets with the cordial approval of those 
states in which the question has arisen, and also meets the fact that we do 
not seem to be inclined to take in district societies. 
MR. COOPER: There is one feature of this movement that has not been 
quite clearly made to the meeting. It has particular reference to possible 
necessity of taking in members from adjoining states within a short radius 
of the subordinate city. For instance, a good part of Kansas City is in 
76 
Annual Meeting of the American Association 
Kansas. For that reason these district societies are, in fact, radial district 
societies without regard to geographical lines. 
That condition would not affect the California case, but it would affect 
Pennsylvania, should it be decided to establish a chapter in Pittsburgh. 
MR. SPENCER: We wanted to know whether we could have two so-
cieties in the state of Colorado or one, and the reply from the officers of 
the Association was that " district" was inserted for the purpose of 
taking in the District of Columbia and for no other reason. 
PRESIDENT SUFFERN: The motion before you is for the adoption of 
the report of this committee. 
MR. WILKINSON: Before we can vote on that, it seems to me that 
we ought to have an opportunity to think this over. I move that we 
postpone the further consideration of this resolution until to-morrow 
morning. 
Motion seconded and carried. 
On motion the convention was adjourned until 10 o'clock A. M , 
Wednesday, September 18, 1912. 
Third Session, Wednesday Morning, September 18, 1912 
PRESIDENT SUFFERN : Gentlemen, the meeting will please come to 
order. The Chair announces that the communication which was sent 
from the Dominion Chartered Accountants' Association, requesting the 
presence of delegates representing this Association, was answered and the 
invitation accepted. The Chair has appointed as such representatives 
Messrs. E. W. Sells and George Wilkinson, of New York, and J. P. Jop-
lin, of Illinois. The convention is to be held next Tuesday and Wednes-
day, and we shall be very fittingly represented by these gentlemen. 
The first business this morning is the consideration of the report on 
model constitution and by-laws. The report is before you for consid-
eration. 
MR. MONTGOMERY : Are any other items of business to be considered 
at this session? 
PRESIDENT SUFFERN: The report of the by-laws committee is a special 
order of business, but the regular order is the nomination of the officers. 
MR. MONTGOMERY: I move the matter be deferred until after we have 
concluded action on the by-laws. 
The motion was seconded by Mr. Wilkinson, and unanimously carried. 
(The discussion of proposed amendments to the by-laws was ordered 
omitted from the minutes of the meeting, on a resolution offered by Mr. 
Wilkinson, and unanimously carried.) 
(The amended constitution and by-laws are published as an appendix 
to this volume.) 
At close of the discussion it was moved by Mr. Joplin, seconded by 
Mr. Montgomery, and unanimously carried, that the constitution and by-
laws, as amended, be adopted as a whole. 
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PRESIDENT SUFFERN: We have before us the adoption of the report 
-of the committee on model form of constitution and by-laws. 
Mr. Wilkinson moved the adoption of the report, which was seconded 
by Mr. Hecht, and unanimously carried. 
PRESIDENT SUFFERN: We will now proceed to the regular order of 
business before us, the election of a president and board of trustees. 
The first in order for election is president. The election will be by states. 
The secretary will call the roll of the states. 
On the call of the roll the following nominations were made: 
Mr. Allen R Smart, of Chicago, nominated by Mr. Arthur Young 
(Illinois), and seconded by Messrs. Edward E. Gore and Robert H. Mont-
gomery. 
Mr. John A. Cooper, of Chicago, nominated by Mr. Frederick W. 
Deidesheimer (Colorado), and seconded by Mr. Frank G. DuBois (New 
Jersey), Mr. Carl Nau (Ohio), Mr. W. McK. Evans (Virginia), and 
Mr. Frank Berry (Maryland). 
Mr. Robert H. Montgomery, of New York City, nominated by Mr. 
James Whitaker Fernley (Pennsylvania), and seconded by Mr. W. F. 
Weiss (New York). 
PRESIDENT SUFFERN: The Chair will appoint as tellers Messrs. Du-
Bois, of New Jersey, Berry, of Maryland, and Nau, of Ohio. 
A vote was taken, and the tellers reported on the first ballot: Votes 
cast, 739; necessary to a choice, 370; votes cast for John A. Cooper, 251; 
votes cast for Allen R. Smart, 24833/5; votes cast for Robert H. Mont-
gomery, 2392/5. 
On the second ballot Robert H. Montgomery received 3143/5 votes; 
Allen R. Smart, 2282/5 votes; John A. Cooper, 196 votes. 
On the third ballot Robert H. Montgomery received 3152/5 votes; Allen 
R. Smart, 2543/5 votes, and John A. Cooper, 169 votes. 
On the fourth ballot Robert H. Montgomery received 3782/5 votes; Allen 
R. Smart, 246 votes ; and John A. Cooper, 113 votes. 
The chairman thereupon declared Mr. Montgomery duly elected presi-
dent. 
Upon motion of Mr. Young the election of Robert H. Montgomery was 
-made unanimous. 
Mr. Montgomery was then escorted to the platform. 
PRESIDENT SUFFERN (TO Mr. Montgomery) : It is a great pleasure 
to welcome you, Mr. Montgomery, as my successor, and I have every 
assurance of your success in the administration of this office. (Applause.) 
MR. MONTGOMERY: Mr. President and Gentlemen of the American As-
sociation of Public Accountants: I am here to-day because I love the 
profession. I was just as willing to work in the ranks as I am to work 
in the high position to which you have elected me. During the many 
years of my clerkship and of my practice in the profession I have found 
many, many friends. I have found among the accountants the highest 
type of men—men with whom I have been glad to ally my fortunes and 
friendship. In and out of the profession come and go many men. For 
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their own reasons they come in, and for their own reasons they go out. 
Perhaps to all of us comes a crisis when we have to determine seriously 
whether we are to make it our life work or not. 
I never had any very deep convictions on this subject until a few 
months ago. I always felt that I was in it for as long as I could remain 
in active professional life. But a few months ago I was offered an op-
portunity to leave the profession. I was offered—and you will pardon 
this personal word, but it relates so deeply to my own feelings that I am 
going to give it to you in confidence, as my friends—I was offered a 
partnership in one of the largest banking houses of the world. To me 
that would have meant a fortune. To remain in the accounting profes-
sion does not mean a fortune. I tried myself, and I found that I would 
rather stand with you men, and go to the meetings and meet you than 
I would leave it for any consideration of which I could think. (Ap-
plause.) 
Of the work of the American Association I have tried to do my humble 
share. With your help I will try to do more, and, in doing that, I hope 
that you will feel, with me, that we can make no progress if we all agree. 
We have just had an instance of failing to make progress because of 
an agreement. One thing in which we are all interested is the amendment 
to the corporation tax law. We tried to get an amendment, and we ex-
pected opposition. You furnished the sinews of war; you elected a 
capable secretary, who gave a great deal of time to it. We expected to 
use the money, and we expected to take a great deal of time. We found 
that there was no opposition. The President and the Cabinet, the Treas-
ury Department, the Bureau of Internal Revenue, the Ways and Means 
Committee of the House, the Senate and the House all agreed that it was 
a perfectly proper measure, and we were entitled to have it go through. 
There was so much agreement that there was no action. (Laughter.) 
Those are the bald facts. If we had had opposition at Washington I 
firmly believe that we could have secured passage of the bill with the 
support that we had. 
In the years gone by, due to my youth and inexperience, I have failed 
to agree with some of my friends. In the future I may still fail to 
agree with some of them, but I am hoping that in any disagreements 
which we may have we shall keep in mind that we are all working for 
the profession. And I hope if it is true that progress cannot arise 
from contentment that there will still be enough discontent with our 
standards, with our ethics, to press forward, to do more than we have 
ever done before. In such disagreements, if we work together, we shall 
continue to be friends, and we shall make of this profession something 
of which the country itself can be proud. 
Gentlemen, I thank you with all of my heart. (Applause.) 
PRESIDENT SUFFERN : The next duty before us is the election of 
treasurer. 
MR. WEISS : I beg to call attention to section 2 of article 4 of our by-
laws, which provides that not more than one officer shall come from the 
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same state, unless otherwise determined by a two-thirds vote at any 
meeting of the Association. Our genial friend and treasurer has been 
crowded out by ineligibility unless we have a two-thirds vote. 
I therefore move that the secretary be instructed to cast one ballot as 
the unanimous vote of the Association for Mr. James Whitaker Fernley 
as treasurer of this Association. 
The motion of Mr. Weiss was seconded by Mr. Sterrett, and was 
unanimously carried. 
PRESIDENT SUFFERN: The secretary reports that the ballot of the Asso-
ciation has been cast for Mr. James W. Fernley as treasurer. 
Mr. Fernley was then escorted to the platform. 
PRESIDENT SUFFERN: Mr. James Whitaker Fernley, it gives me great 
pleasure to welcome you as treasurer of this Association. 
MR. FERNLEY: Mr. President, it is hardly necessary for me to express 
to you my appreciation of this honor. Unfortunately, I was not in San 
Francisco last year, and I had no voice whatever as to whether I was to 
be elected or not, but I appreciate my election to-day as an honor, and I 
shall endeavor to be the "watchdog" of the Association during the com-
ing year as I have been in the past. I thank you all. 
PRESIDENT SUFFERN : We have to elect trustees to fill the vacancies 
caused by the expiration of the terms of Mr. Cooper, of Illinois, Mr. 
Davies, of New Jersey, Mr. Weiss, of New York, and one to fill the 
unexpired term of Mr. Montgomery. 
Mr. Hamilton S. Corwin, of New York, was unanimously elected to fill 
the vacancy caused by the election of Mr. Montgomery as president. 
Four candidates were nominated for the three vacancies caused by ex-
piration of term: Messrs. Allen R. Smart, John A. Cooper, W. Sanders 
Davies, and Edward L. Suffern. 
Upon count of the ballot it was found that Messrs. Cooper and Davies 
had been reelected, and that Mr. Edward L. Suffern was elected to fill the 
other vacancy. 
MR. TEMPLE: I move that we proceed to the consideration of the 
place of our next annual meeting. 
The motion was seconded by Mr. Fernley, and unanimously carried. 
MR. RAND (Massachusetts): Mr. Chairman and members of this Asso-
ciation : The Massachusetts Society of Certified Public Accountants, 
Incorporated, extends a hearty invitation to you to hold the convention 
of 1913 in Boston. (Applause.) To emphasize this invitation, and to 
indicate to you the feeling in favor of your holding the convention there, 
I have a letter which I would like to read to you from our Boston 
Chamber of Commerce. 
BOSTON CHAMBER OF COMMERCE 
September 11, 1912. 
AMERICAN ASSOCIATION OF PUBLIC ACCOUNTANTS. 
GENTLEMEN : It has been called to the attention of the Boston Chamber 
of Commerce that the Certified Public Accountants of Massachusetts, Inc., 
are making an effort to have the annual meeting of the American Associa-
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tion of Public Accountants held in Boston next year. The Chamber of 
Commerce hopes very much that your Association will accept the invitation 
which the local branch of your organization extends to you. 
The advantages of Boston as a convention city, particularly in the 
autumn, must be well known to you. It has the best of hotels, restaurants, 
convention meeting halls, and a large number of excellent theatres and 
other places of amusement such as a visitor to any convention desires to 
have. Furthermore, Boston is, as you know, one of the most interesting 
cities to visit in this country. It has a wealth of historical tradition and 
points of historical interest to be seen. It has large numbers of educa-
tional institutions, the famous public library and art museum, and in the 
autumn when your convention would be here its suburbs and parks offer 
many delightful opportunities for recreation. 
The Chamber of Commerce will be glad to have you here next year, and 
we are sure that your members would enjoy every minute of their stay in 
this, the ideal convention city. 
Yours very truly, 
JOSEPH B . RUSSELL, 
President, 
J A M E S A . MCKIBBEN, 
Secretary, 
D . FLETCHER BARBER, 
Chairman, 
Committee on Conventions. 
I have also a letter from the Mayor of Boston, and one from the 
executive committee of the Chamber of Commerce. 
CITY OF BOSTON 
OFFICE OF THE MAYOR 
August 13, 1912. 
T H E AMERICAN ASSOCIATION OF PUBLIC ACCOUNTANTS. 
GENTLEMEN : I am informed that your association is considering the 
selection of Boston as a meeting place for its convention of 1913. I need 
scarcely say how pleased we should be if our city should be the choice of 
your body or the committee which has this matter in charge. The practice 
among business and fraternal organizations of rotating, as it were, among 
the principal cities of the country year after year cannot fail to be beneficial 
in broadening the outlook of the members and effecting a salutary inter-
change of ideas between the different sections of the country. 
I understand that Boston has not been favored recently by a visit from 
this association. Its standard of accountancy is high, and I believe there 
are few cities which give more substantial recognition to the members of 
your profession and express in a more practical manner their appreciation 
of the important part which you play in the conduct of business. The 
municipality itself is noted for its excellent bookkeeping system, and the 
auditing department has frequently been held up as a model. 
We have many attractions outside of the particular field of your labors, 
and never fail to meet visitors more than half way, so as to assure them 
a period of pleasant recreation during the transaction of the business which 
is the primary reason for their assembling here. 
Speaking for the city itself, I beg to assure you that we shall feel hon-
ored at receiving a visit from your association, and shall do all in our 
power to justify the good opinion your selection of Boston as the conven-
tion city in 1913 would express. 
Yours very truly, 
J O H N F . FITZGERALD, 
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T H E COMMONWEALTH OF MASSACHUSETTS 
EXECUTIVE CHAMBER, 
STATE HOUSE, BOSTON 
Sept. 5, 1912. 
MR. WALDRON H . R A N D , Pres., 
59 Temple Place, Boston. 
DEAR SIR: It gives me pleasure to supplement the letters now on file 
with you from his Honor the Mayor of Boston and from the Boston 
Chamber of Commerce, inviting the American Association of Public Ac-
countants to meet in Boston next year. 
Yours very sincerely, 
E. H. Foss . 
It requires no further word from the mouthpiece of the Massachusetts 
delegation to tell you that this invitation is sincere and hearty, and we 
hope that it will meet with your approval. 
MR. DEIDESHEIMER : I move that we select Boston as the place for our 
next annual meeting. 
MR. TEMPLE: I second the motion. 
(The motion was unanimously carried, and Boston was selected as the 
next place of meeting.) 
PRESIDENT SUFFERN : Having accepted with thanks the invitation of 
the Massachusetts Society to meet in Boston in 1913, we will now proceed 
to elect the auditors to audit the accounts. The auditors should be resi-
dent in the place in which the convention is held. Nominations are in 
order. 
MR. RAND: Mr. President, the delegation from Massachusetts has the 
pleasure of nominating Mr. William Franklin Hall and Mr. George S. 
Bishop. 
MR. DEIDESHEIMER: I move that the nominations be closed and that 
the secretary be instructed to cast one ballot in favor of Mr. Hall and 
Mr. Bishop. 
(The motion was seconded by Mr. Fernley, and the nominees were de-
clared unanimously elected.) 
MR. WEISS: Mr. Chairman, if I am in order I would like to offer a 
resolution at this time. 
PRESIDENT SUFFERN : You are quite in order. 
MR. WEISS : Mr. President, inasmuch as our business affairs are occu-
pying so much of our time this afternoon as to interfere with discussion 
of the interesting papers before us, I move that we extend a vote of 
thanks to Mr. David R. Forgan, president of the National City Bank of 
Chicago, for the exceedingly interesting and valuable paper contributed 
by him, and that a record of such vote be sent to him by the secretary, 
as an expression of our sincere appreciation and thanks for this contribu-
tion and the interest so generously evidenced by him in our desires and 
efforts. And I move, further, that the Chair appoint a committee of four 
to wait upon Mr. Forgan Friday morning and express to him in person 
these sentiments of appreciation from our Association. 
(The motion was seconded by Mr. Wilkinson and unanimously car-
ried.) 
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PRESIDENT SUFFERN : I will appoint on that committee, to call upon Mr. 
Forgan, Messrs. Robert H. Montgomery, president-elect of the Ameri-
can Association of Public Accountants, myself, as retiring president of the 
American Association of Public Accountants, Mr. Arthur Young, president 
of the Illinois Society of Certified Public Accountants, and Mr. William 
F. Weiss, president of the New York State Society of Certified Public 
Accountants. 
MR. STERRETT: Owing to the lateness of the hour, I move that the 
papers presented by Mr. Forgan and Mr. Montgomery be printed in the 
year book as part of the proceedings, and that the discussion of the paper 
by Mr. Montgomery prepared by Mr. Wilkinson also be printed in the 
year book.* 
(The motion was seconded and unanimously carried.) 
MR. STERRETT: I move that a vote of thanks be conveyed to Mr. 
Montgomery, in appreciation of his great work and our enjoyment of 
the same. 
(The motion was seconded by Mr. Weiss and unanimously adopted.) 
MR. SPENCER (Kentucky) : Mr. Chairman, I have filed with the secre-
tary papers showing the state of affairs in Kentucky. I ask that this be 
referred to the trustees for their consideration. 
MR. GOODLOE: I move that the communication of Mr. Spencer, in re-
gard to the Kentucky society, be referred to the trustees for their con-
sideration. 
(The motion was seconded and unanimously carried, and the communi-
cation referred to the Board of Trustees.) 
MR. SPENCER (Colorado) : I would like to offer a resolution express-
ing our appreciation and thanks for the kindly courtesy and splendid en-
tertainment we have received at the hands of the Illinois Society. 
(The motion was seconded by Mr. Weiss and enthusiastically adopted 
by the meeting.) 
MR. SCOVELL (Boston) : I have one suggestion to make. It seems to 
me that this Association is missing an opportunity to educate the business 
world to a more adequate appreciation of the scope of our service. I 
therefore offer a motion to the effect that the president of this society 
be authorized to appoint a committee of three or five, according to his 
discretion, who shall report at the next annual meeting as to the possible 
usefulness of various kinds of publicity. A great many business men 
would look with interest on good reading matter endorsed by this Asso-
ciation. I notice something of this kind in the report of the committee 
on education. 
(The motion was seconded and carried.) 
PRESIDENT SUFFERN: Is there any further business to come before this 
session this afternoon? If not, a motion to adjourn will be entertained 
by the Chair. 
(The meeting thereupon adjourned.) 
*The papers prepared by Mr. Montgomery and Mr. Forgan together with the discussion by 
Mr. Wilkinson and Mr. Weiss will be found in an appendix to this volume. 
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R E P O R T O F S P E E C H E S A T L U N C H E O N O F T H E W A Y S 
A N D M E A N S C O M M I T T E E O F T H E C H I C A G O A S S O -
C I A T I O N O F C O M M E R C E , H E L D A T H O T E L L A S A L L E , 
W E D N E S D A Y , S E P T . 18, 1912, A T N O O N . 
C H A I R M A N : MR. EDWARD E . GORE. 
CHAIRMAN GORE: Gentlemen, the programme of to-day results from 
the annual meeting in Chicago of the American Association of Public 
Accountants, an organization which was formed twenty-five years ago 
and which to-day embraces in its membership accountants practising in 
every state of the United States. We have with us to-day representatives 
of most of the leading states of the Union, men who are leaders in their 
line of activity, being especially fortunate in having as one of our speakers 
a gentleman who is just concluding his second term as President of the 
American Association, and concluding it deserving the praise and com-
mendation of every man who knows the work that he has done. I have 
great pleasure, gentlemen, in presenting to you, to speak upon the sub-
ject of The Accountant—His Place in Business Economics, Mr. Edward 
L. Suffern, C. P. A , of New York. (Applause.) 
MR. EDWARD L. SUFFERN : Mr. Chairman and Gentlemen of the Chi-
cago Association of Commerce: I am quite sure that whenever a stranger 
arises to address you he very naturally and inevitably begins with words 
of eulogy, and no doubt your ears have become accustomed to the some-
what stereotyped formula of expression which those words are apt to 
take. Nevertheless, something must be conceded to the man who speaks 
to you for the first time, especially if he be aware of the character of the 
audience, the class of work you are engaged in doing, and the wonderful 
accomplishments which you have achieved. 
It is not anything especially new that men of common pursuits should 
gather together on occasion to discuss those things which are to their 
common interest. Even before the organization and creation of the crafts 
and guilds of the Middle Ages, men did so gather; and they have con-
tinued to do so ever since. It is beneficial that they should consult and 
discuss those things in which they have a common interest and in which 
they are engaged in a common task. Neither is it a specially new thing 
that the men of any community, representing diverse interests, should 
gather together to consult and consider those things which are for the 
larger good of the communities in which they live. Particularly is dis-
cussion desirable when we come to think of the good in terms of material 
things—that there may be a larger volume of goods made, a wider distri-
bution of them, better facilities for distributing them, larger banking 
privileges—anything that conduces to the material welfare of the place 
in which one lives. But there is something that distinguishes you from 
other organizations, which, to me, makes it especially impressive to be 
here with you, namely, that you are interested not only in all those things 
that are for the making of a greater city, but that you have taken it 
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upon yourselves to desire and to determine that it shall be a better city. 
In this I consider lies the highest achievement of your organization. 
I believe that the era of consideration of the common welfare, the true 
welfare of the people, which began a comparatively short time ago among 
commercial bodies, and especially by you as the pioneers, will constitute 
your highest achievement and your noblest and best purpose. 
We have reached a time in our economic history when very serious 
questions press upon us for solution. The time was when we regarded 
the infirmities, the losses, and afflictions of mankind as deeply to be de-
plored, but as, in a measure, inevitable; they were the concomitants, if 
not the results, of the manner in which we pursued our industries. We 
have reached a point where we feel that we are no longer justified in 
considering tolerable the conditions under which large numbers of our 
population have to labor and exist, and that we are no longer justified 
in considering that such conditions are wholly beyond remedy. There-
fore, we are looking over against our own houses to see whether we are 
in any sense responsible for these conditions or not. I fancy that no 
man can come here week after week and hear of the needs of Chicago— 
the varying, wonderful needs of Chicago—and not go back and say to 
himself: " Am I in any degree responsible for this, and does the way 
in which I carry on my business contribute to this great loss of the com-
munity and of the individual ?" In other words, you have realized your 
sense of communal responsibility. Now, if a man receives that impres-
sion, and tries to work out the solution of it in his daily pursuit, I be-
lieve that he will be influenced by the most compelling motive to adjust 
his own affairs so that they will be conducted upon the right plane, and 
that motive will be more influential and more compelling than prohibi-
tions of legislation or the inhibitions of the courts, because a man sees 
as in a vision, and then tries to interpret that vision in practical terms 
to himself. But whether a man feels that he need to examine his own 
affairs or not, because of this influence he does feel and must feel that 
there is a clamorous, insistent demand that the industries of our country 
shall be readjusted in their methods, a demand that is almost portentous, 
if we look at it in its extreme form. The extreme form of this is the 
demand for public control even of what we have considered private 
affairs—a control that would reach out to the dictation of the rates of 
profit which a man may secure, thereby reducing private ownership of 
property to a mere matter of bailment. We do not agree with any such 
idea. We believe that the people who should administer private affairs 
are the legitimate owners of those affairs, and that control must be ani-
mated by the hope of profits, in order that any endeavor may be stimu-
lated and maintained. But we do believe, and are coming to believe it 
more and more, that associated with this hope and purpose of profit is 
the requirement that we must give consideration to every man who is 
engaged in business, in whatever capacity, and that we must consider 
also the rights of the community at large. 
The adjustment of any business to new conditions and new principles 
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is difficult, requiring very close study of every department of the business 
and the consideration of its separate details; for, in the new order of 
things, more attention must be given to details than ever was thought 
of before, in order that there may be exercised proper economy of time, 
labor and material, and in order that new methods which may seem to 
be required shall be well considered and properly adopted. The effect 
of such study should be to present clearly to the mind of a man every 
function of the business, and enable him to separate each function into 
its several cost factors, so that he may know how much it costs to make 
goods, how much to distribute them, how much the administration of the 
business costs, and how much to charge for wear and tear, obsolescence, 
and reserves for any contingency. This is necessary, in order that a man 
may see where waste lies, and may eliminate it wherever possible. 
Not only must there be this close study of a business and consideration 
of its separate details and factors, but we must go one step further than 
that—we must make our knowledge a matter of such record that the 
record shall serve for the purpose of further knowledge and guidance. 
The new order of things demands that there shall be established better 
systems of accounting than have existed ordinarily in the past. A system 
of accounts and records should clearly, logically, and completely set 
forth every factor of a business that has had any influence upon the 
financial history of that business, and set it forth in such a way that 
each factor may be clearly seen, in both its amount and its cause, so that 
the relation between it and all the other factors may be readily under-
stood, and its due proportion to the whole may be grasped. Without 
such a system as I have broadly outlined you cannot become aware of 
the true conditions of your business. 
Accountancy may be compared, in its best state, to two instruments, 
one of which we find in common use, the other serving a more occasional 
purpose. The mirror gives us at a glance the whole view of the body 
which is reflected in it. The spectroscope gives us the spectrum of the 
object toward which it is directed, and shows us every constituent ele-
ment of it in its true relation and juxtaposition to every other element, and 
its proportion to the whole. Now, the system of accounts of which I 
have spoken is one which can be interpreted in terms of cause and effect, 
so that if you take up any item of it you can trace that item back to its 
original and proper cause, and know just what happened and how it came 
to pass. Furthermore, such a system will give you the knowledge which 
you require in order that at any time you may observe any unwhole-
some tendency in the conduct of your business and be able to check it 
in its incipiency and not wait until it has developed itself to disastrous 
proportions. 
Such a system would enable a man to administer his business intelli-
gently and to determine upon the policies which he should pursue and the 
specific acts by which such policies might be carried out. 
Such a system as I have very briefly described is not the haphazard 
product of man's leisure moments, nor is it something which you can go 
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into a stationery store and get off the shelves (notwithstanding some ad-
vertisements which are occasionally seen), but it must be the product of 
the mind of the man who has learned how to observe particularly, to 
study closely, to analyze intelligently, and to create wisely that which is 
required for the specific purpose for which it is designed. My point is 
that there is no such thing as a ready-made and complete system of ac-
counts to accommodate all the complexities, intricacies, and peculiarities 
of a variety of businesses. 
I am sure that my professional friends and colleagues will bear me out 
when I say this, because we are confronted too often with the claim that 
these things can be produced as one might make garments, from one pat-
tern, which, when cut out, will fit anybody. Therefore, with the evolu-
tion of business—the evolution which is taking place all around us to 
meet the new demands and new requirements—there has come about an-
other evolution, the evolution of the accountant, the man who is trained 
to do those things of which I have spoken and many others. Such a 
man must be broadly trained if he is to be competent to do even those 
things which I have mentioned. He cannot be trained alone in the 
schools. He must be trained, not only by the schools, but through out-
side observation, practice, and knowledge of the affairs of the world. We 
are trying to assist in educating an increasing number of men, amount-
ing to several thousands each year, in our various schools of account-
ancy. The training which these men receive is broad and general, re-
quiring from its very beginning an academic standing which is quite 
high; and upon that foundation is built the superstructure of technical 
and professional instruction. Such men must learn how to observe, and 
in order that they may know how to observe and to observe wisely, they 
must learn something of the economic conditions and principles which 
govern the making, handling, and distributing of all products. They 
must know something about commercial law. They must know a great 
deal about the science of business administration; they must have a 
broad, general training, such as, perhaps, is now required for no other 
profession, including a general knowledge of industrial sociology and 
related studies. 
These men are trained to do the work of which I have spoken. You 
have plenty of them here in Chicago No, I am wrong there. You 
have not plenty of them here, nor plenty of them anywhere; but you 
have some of the best examples of them here in Chicago, as you your-
selves know. It is these men whom I have attempted so imperfectly to 
describe who are in my thoughts to-day. 
The man is a real accountant, because he has studied and practised 
and learned in the school of experience, as well as in the school of tech-
nical instruction. But he must have learned something else, without 
which all his other acquisitions are nothing at all. He must have learned 
to be honest, truthful, and conscientious, so that in no circumstances and 
for no consideration will he ever do one thing which his best developed, 
highest conscience cannot approve. 
87 
American Association Year-Book 
That the gentlemen of the Chicago Association of Commerce appre-
ciate some of these truths is made evident by this fact also, that our es-
teemed friend, the chairman of your committee, occupies that position he 
so ably fills. You have done him an honor for which we all are thank-
ful, and of which we are proud, and you have given further evidence of 
your good wishes toward us in that you have invited us here to-day. On 
behalf of my colleagues and associates and myself, I wish to thank you 
for your courtesy and your consideration. (Applause.) 
CHAIRMAN GORE: The remarks of the gentleman were very pleasant 
indeed. I appreciate them, and I am sorry he did not continue those 
which related to the chairman. 
The next speaker comes from the city of St. Paul, in the state of 
Minnesota. It is with great pleasure that I introduce the president of 
the Minnesota Society of Public Accountants, and also a former presi-
dent of the Board of Examiners of Public Accountants of the state of 
Minnesota, and also a member of the St. Paul Association of Commerce, 
an organization which owes its parentage, to a certain extent, to our own 
Chicago Association of Commerce, and which very proudly proclaims 
the fact of such parentage. I have an uncommon pleasure, gentlemen, in 
introducing Mr. Herbert M. Temple, C. P. A , of St. Paul. (Applause.) 
MR. TEMPLE: Mr. Chairman and Gentlemen of the Chicago Associa-
tion of Commerce, and American Association of Public Accountants: 
It is indeed a great honor to the professional accountants to be guests 
at one of your noon-day luncheons, which are famous far and near for 
their cooperative values and the results accruing therefrom, to the devel-
opment of your wonderful city and its tributary territory. 
Minnesota has two similar efficient and active associations, one in 
Saint Paul and one in Minneapolis, and both are indebted to the Chicago 
Association of Commerce for very kindly and suggestive aid at a time 
when such aid was most needed and appreciated. I have the honor of 
presenting you with their most cordial greetings and good wishes. 
Our profession is proud of the fact that the Chicago Association of 
Commerce has seen fit to honor one of its members with the chairman-
ship of one of its largest and most important committees. It is a well-
deserved tribute to the man and his ability, and a great compliment to 
the profession of which he is a foremost representative. 
Our annual meeting committee is to be especially congratulated in thus 
bringing together the men of commerce and finance of one of the world's 
greatest trading centers and a national organization of men especially 
skilled and trained as analysts of financial and commercial operations. 
Human energy since the dawn of enlightenment has been largely de-
voted to the activities of trade or exchange; and it is extremely interest-
ing to review briefly the progress made by the world of finance and com-
merce, and the many factors which have developed for its requirements 
within the last century, all contributing to greater volume, efficiency, and 
economies. 
Among the principal of these factors may be mentioned the application 
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of steam to water navigation, the cotton gin, the sewing machine, the 
telephone, the development of the uses of electricity, the telegraph, the 
typewriter, the adding and computing machines, and the practical appli-
cation of crude and refined oils to many forms of motive power. These 
and many other important inventions have called into activity vast 
amounts of capital for their development and introduction. Capital is 
not to be had for the asking; assurance must be at hand to demonstrate 
proper stewardship of property and money, and to this demonstration of 
stewardship has been called the professional accountant of to-day. 
In the early days of his calling the public accountant was known as an 
"experienced bookkeeper." As the horizon widened, he took his place, 
not only as the demonstrator of stewardship of employees, but also as the 
analyst of stewardship of operations of various magnitude. From that 
-developed a branch of the service consisting of inaugurating methods for 
the proper recording of the stewardship of employer and employee. This 
branch, termed by some " business engineering," has meant much to 
economical development in the financial and commercial world, and will 
mean much more in the future, for it is a field rich in its possibilities. 
Increasing demand for efficiency in all branches of progressive activity 
led to the formation of the American Association of Public Accountants, 
and our cooperative efforts have resulted in establishing higher standards 
in our practice and the development of practical courses for the study 
of commerce, finance, and accounts in our leading universities and col-
leges. 
Our national organization, while only eight years old, as such, has wit-
nessed a development that is most commendable, in that it has secured 
legal recognition for the certified public accountant in most of our prin-
cipal states—though not without the cooperation of those who were fa-
miliar with our service and its high standards. 
Our Association now numbers over one thousand active practitioners, 
and, thanks to the appreciation of its efforts by the general public, is 
truly taking rank with the older professions. It is our hope, by diligence 
and adherence to the requirements of our calling, ultimately to eliminate 
from financial and commercial activities much that is now wasted in the 
form of energy and property. 
On behalf of our Association, I wish to thank you for the courtesies 
shown our comparatively young but very earnest profession, and also to 
assure you that we appreciate these favors. W e shall take home with 
us the kindliest memories of your city of Chicago and its Association of 
Commerce. 
CHAIRMAN GORE: W e have with us to-day some representatives of 
the profession from abroad and from our neighboring country on the 
north. I have not the privilege of asking these gentlemen to speak, and 
I know the time is not sufficient for them properly to express themselves, 
but I do want you gentlemen to have an opportunity of seeing them, and 
I will call upon each to acknowledge the introduction to you. I will 
ask Mr. H. W. Kirby, vice-president of the Institute of Chartered Ac-
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countants of England and Wales, to present himself to the meeting. 
(Applause.) 
MR. KIRBY : Mr. President and Gentlemen: I feel myself in a very 
great difficulty, as I little dreamt that I should be called upon to face you, 
as I am doing at this moment. 
The United States is not altogether unfamiliar to me, for, as long ago 
as 1884, when I was last in your city, I visited many of the cities of the 
United States, and I have always gone away feeling that I have been at 
home. I have always met with great hospitality and great kindness. I 
represent, as you have heard, the English Institute of Chartered Account-
ants. That is an older body than the American Association. It numbers 
to-day some 4,600 members. Like your own society, it has made great 
progress during the last twenty-five years, but, gentlemen, looking around, 
as I travel through these states, I feel satisfied that before many years 
are over the numbers of public accountants practising in the United States 
will far exceed those practising in the British Isles. With our limited 
space, we cannot hope to compete in numbers in any branch of industry, 
or in any profession; so we shall have to sit aside and watch you run-
ning ahead of us. Well, we don't envy you that. We wish you God-
speed in all your undertakings, and we shall hope that, as hitherto, 
when we do visit your country, you will continue to offer us the cordial 
reception which I have received to-day. (Applause.) 
CHAIRMAN GORE: Mr. E. A. Greene, president of the Incorporated So-
ciety of Accountants and Auditors of England. (Applause.) 
MR. E A. GREENE : Mr. Chairman and Gentlemen: I propose to pre-
sent something better than myself, and that is the cordial greetings of 
my society, not only to the members of the American Association, but to 
the members of the Association of Commerce of this great city. Gentle-
men, I am much obliged to you for your hospitality to me during the 
past few days and for what is coming in the future, and I desire to 
tender you my best wishes, not only for the success of the Association, 
but for the whole city of Chicago. (Applause.) 
CHAIRMAN GORE : Gentlemen, Mr. H. M. Cherry, of Winnipeg, Mani-
toba, president of the Manitoba Institute of Chartered Accountants. 
MR. CHERRY : Mr. Chairman and Gentlemen: I did not know until I 
came into this room that I would be asked to say a few words to you. 
However, I can only express the pleasure that I feel in having an oppor-
tunity of bringing here the message of goodwill of the people of Win-
nipeg. 
CHAIRMAN : Gentlemen, Mr. George Edwards, of Toronto, Ontario, 
president of the Dominion Association of Chartered Accountants. (Ap-
plause.) 
MR. EDWARDS: Mr. Chairman and Gentlemen of the Ways and Means 
Committee: Words are quite inadequate to express the pleasure with 
which I have been able to attend this twenty-fifth annual convention of the 
American Association. The association which I have the honor to repre-
sent here to-day represents seven Canadian societies. Our Dominion 
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Association, so far as it is related to the various provincial societies, cor-
responds with the American Association in its relation to the state so-
cieties. Our membership is slightly over three hundred at the present 
time; so you see that I represent a comparatively small constituency. 
Our friends of England and Wales number 4,600; the Incorporated Asso-
ciation, 2,500; your own Association, 1,000. I hope in the course of 
time that we shall measure up to the numbers and to the opportunities of 
these other societies. 
I wish to thank you again for the opportunity of being heard here. 
We wish for your Association the greatest possible success in the future. 
(Applause.) 
CHAIRMAN GORE: We have one more visitor, Mr. W. E. Hodge, of 
the Saskatchewan Society of Chartered Accountants. 
MR. HODGE: AS representing the province of Saskatchewan, I have to 
thank you most cordially for the good time that you have given us and 
the honor conferred upon us. I assure you that the members of our 
provincial association fully appreciate the goodwill and kindness extended 
to us. (Applause.) 
Fifth Session, Thursday, September 19, 1912 
The meeting was called to order by the President, Mr. Suffern, in the 
smoking room of the Gary Commercial Club, Gary, Indiana, at one 
o'clock. 
PRESIDENT SUFFERN : The Association will please come to order. 
There is one matter of business which we have to transact this morning, 
in which you all are interested, namely, the installation of the new presi-
dent. Will Mr. Seatree and Mr. Weiss please escort Mr. Montgomery 
to the chair? 
PRESIDENT SUFFERN (addressing Mr. Montgomery) : Mr. Montgomery, 
many of the best possessions are those which cannot be seen or felt—the 
things of the highest worth are not always perceptible to our physical 
senses; but, when a man becomes charged with the stewardship of these 
things, he has a grave responsibility. We have confided to you the hopes, 
the aspirations, and possibilities of this Association, and we are sure that 
they are well confided. We welcome you to the office of President of the 
American Association of Public Accountants. (Applause.) 
PRESIDENT MONTGOMERY: Mr. Suffern, Ladies and Gentlemen: I knew 
that I would be called upon to speak to you this morning, but I have not 
prepared an address. I have been thinking more of the past than of the 
future. This is the tenth anniversary of my active interest in accountancy 
affairs along national lines, and I have been thinking of the men who have 
helped most to make accountancy what it is in the United States to-day. 
Ten years ago I became associated in a minor capacity with Mr. Wilkin-
son and Mr. Dickinson, who, through experience and culture, had arrived 
at a position of dignity and standing in the profession. They were kind 
to me. They gave me many words of advice, and kept me from doing 
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many things that I would have done. I have, however, left undone many 
of the things that I should have done, and have done many things that I 
should not have done. Mr. Loomis, Mr. Sells, Mr. Sterrett, and Mr. 
Suffern have made it hard for me to be here to-day. They have made it 
hard because they have been making the position of President of the 
American Association of Public Accountants an important office. 
They have done a vast amount of work, of which we are now reaping 
the benefit, and, as time goes on, I suppose it will become harder and 
harder to be a president of this Association. If hard work and coopera-
tion by the members of this Association will carry forward the work 
during the coming year, I will pledge my part of it if you will pledge 
yours. I believe firmly in the work of the executives of the Association. 
I believe in the work of those who have served on the committees. To-
day, by reason of the good service that has been rendered, there is a 
greater call for the services of the public accountant than we are able to 
supply. W e have a duty imposed upon us. W e cannot shirk it. W e must 
supply that demand. W e must see to education, and we must attract to 
the profession young men, so that we may build up a larger body in the 
course of time. During the coming year that should be one of the im-
portant things to which we should give our attention. Another is the 
vast amount of bad legislation being enacted in the states and in con-
gress. It affects business and finance, and therefore affects us. There 
are many other things to which our attention must be given. 
This is a tremendous task, in which I cannot succeed unless the past 
presidents will give me the benefit of their experience and the entire 
membership will lend their aid. (Applause.) 
MR. WEISS: W e have heard the words of Mr. Montgomery. I should 
like to refer to the work of the retiring President, Mr. Suffern. When 
Mr. Suffern was elected he stated to many of us that he was taking the 
office with trepidation, knowing the task imposed upon him; but I think at 
this time it would be in order to express our thorough appreciation of 
his efficient service while in office. Therefore, Mr. President, I beg to 
offer a resolution of thanks and appreciation to Mr. Suffern. 
MR. WILKINSON : I would like to have the honor of seconding that mo-
tion. Many of us who were in New York at the Hotel Astor two years 
ago well remember that Mr. Suffern said when he took office as president 
that he approached the task with fear and trembling, and he commiser-
ated us for the unfortunate choice that we had made. There were many 
who rebelled against his words, and to-day I am sure that there is no 
member of the Association but has the one sentiment, and that is, that he 
has "made good." The thanks of this Association are due Mr. Edward 
L. Suffern for the devotion he has given to this Association and its work, 
and we now wish him all success in his future life. 
( A rising vote of thanks was unanimously given.) 
PRESIDENT MONTGOMERY: Mr. Suffern, you have seen the unanimous 
action of this Association. 
MR. SUFFERN: Mr. President, I beg to acknowledge it with my very 
92 
Annual Meeting of the American Association 
sincere thanks, and, while I feel it is undeserved, I assure you that I am 
exceedingly grateful. 
We have seen in the papers, especially in the last few days, allusions to 
the large corporations, and sometimes those allusions have not been 
flattering. They have been charged with having paid dividends to their 
stockholders, and a committee appointed by congress to investigate one 
corporation in particular reported that if all the dividends were added the 
result would be a total sum. 
We have heard many things about corporations that have affected our 
minds toward them—unless we be stockholders—but to-day the bath of 
immunity has been administered to them and we are all converts to the 
value and desirability of the existence of large corporations. We believe 
that the business of the country could not be conducted otherwise. We 
believe that corporations whose plants extend over several miles should 
have railroad tracks on their grounds, should have excursion trains, and 
invite large conventions to inspect their plants, and should offer to such 
conventions the hospitality of the towns which they build. 
Because of all these things given us to-day, we wish to express to the 
corporation which has extended to us such delightful entertainment and 
hospitality the hearty and sincere thanks of this Association, and of those 
who are with us, and especially to Mr. McNamee, the auditor of the 
Illinois Steel Company, and we ask Mr. McNamee to convey our thanks 
to the officers of his company. 
(The motion was seconded by Mr. Sterrett and unanimously carried by 
a rising vote.) 
MR. GEIJSBEEK: Mr. President, at previous conventions, after we have 
had the installation of officers, we have adopted resolutions expressing 
our appreciation and thanks to the local society. I wish, therefore, to 
express, on behalf of all those present, our most hearty thanks for the 
entertainment that has been bestowed upon us here in Chicago. Having 
been at the head of the entertainment committee in Denver, I can assure 
you that I know what it means to welcome an Association as large as 
this, and when I say that our entertainment has been surpassed a hundred 
fold I am putting it mildly. I offer a resolution of sincere thanks to 
the Illinois Society of Certified Public Accountants for the glorious time 
we have had. 
MR. KINGWELL (Colorado) : It gives me very great pleasure to second 
that motion. 
PRESIDENT MONTGOMERY: It gives me great pleasure to put that mo-
tion, and I ask for a rising vote. 
(The motion was unanimously carried.) 
MR. KIRBY (London) : May I venture, on behalf of the guests of the 
Illinois Society of Certified Public Accountants, to ask you to record a 
vote of thanks for the hospitality extended to the guests from beyond the 
boundary and beyond the seas? As I understand it, you have guests 
from the old country and guests from the British colonies, gentlemen 
who are not in any way associated with your profession in the United 
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States; yet, I think I may safely say, on behalf of one and all, that never 
in our experience has hospitality been so generously extended, and never 
have we had a better time than we have had in the city of Chicago as 
the guests of the Illinois Society of Certified Public Accountants. I have 
very great pleasure, Mr. President, in moving that resolution, and ask 
you, sir, to have it recorded on your minutes. 
MR. MONTGOMERY: We shall take great pleasure in conveying that 
resolution to the Illinois Society. I am sure all the members of the Illi-
nois Society will read it with much pleasure, and will join with us in 
hoping that you will all come again. 
MR. DUBOIS: Mr. President, I think an expression of deep appre-
ciation and thanks should be extended to the ladies of the Illinois So-
ciety, as well as to the men, and I would like to make a motion to that 
effect. 
(A rising vote was called for and unanimously accorded.) 
PRESIDENT MONTGOMERY: IS there any further business to come before 
this meeting? If not, a motion to adjourn is in order. 
Thereupon the convention adjourned sine die. 
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Speeches at the Banquet of the American 
Association of Public Accountants, 
at Hotel LaSalle, Chicago, 
September 19, 1912 
Mr. Silas H. Strawn, Toastmaster 
THE TOASTMASTER : Mr. President, Ladies and Gentlemen: I deeply 
appreciate the honor of being invited to act as your toastmaster this 
evening. Confidentially I want to say to you that when I was requested 
by your committee to undertake this job this evening I said to them that 
I felt inadequate. They said: "That is all right; any kind of a noise 
pleases a crowd." 
I never rose to the dignity of an accountant. At one time, before they 
let me practise law, I was a bookkeeper. It took me a long while to 
understand the difference between a bookkeeper and an accountant. I 
think that I have found out the real difference. It is not so much a mat-
ter of wages; it is more or less a matter of title. Now, a bookkeeper, I 
think you will all agree, when he is out of a job is a man of no account. 
But an accountant, when he is out of a job, is like a lawyer; he still has 
his profession. (Laughter.) 
I always speak with a great deal of hesitancy in the presence of ac-
countants, because they always speak by the card, as you say. They be-
lieve in accuracy. They do not jump at conclusions. When I was a 
small boy I had a dog which was in the habit of jumping at conclusions; 
whenever he saw a cow going along the road he would wait until that 
cow got pretty well past, and then he would jump at her conclusions. 
When there wasn't any other conclusion for him to jump at he would 
chase his own conclusion. (Laughter.) We called that dog August, 
because of the old German farmer from whom we got him. One day 
August went out on the highway, and a dyspeptic but vigorous old mule 
came along. August jumped at his conclusion. The next day was the 
first of September. (Laughter.) 
It isn't the function of a toastmaster to do the talking. We have here 
to-night many more able speakers than I ever could hope to be. There-
fore, I shall pursue the order that was announced by the old negro 
preacher, who said: " The text for my sermon this evening would divide 
itself naturally under three heads; first, those things about which you 
know nothing; second, those things about which I know nothing; and, 
third, those things about which neither of us knows anything—and, God 
95 
American Association Year-Book 
willing, we will wrestle with the last thing first." (Laughter.) There-
fore, I wish to take the liberty of calling upon the last speaker upon your 
programme to speak first. This speaker is now charged with a great re-
sponsibility. A few years ago there was born in this city an organization 
even more vigorous than your American Association of Public Account-
ants. I think it is, perhaps, the most vigorous " boosters'" organization 
that was ever devised. It is known as the Association of Commerce, 
organized by Chicago business and professional men, with a few members, 
and its members now number more than 4,000. It has a great responsi-
bility and a wide range of activity. I have great pleasure, ladies and 
gentlemen, in introducing to you Mr. Eugene U. Kimbark, the president 
of the Chicago Association of Commerce. (Applause.) 
MR. KIMBARK: Mr. Toastmaster, Ladies and Gentlemen of the Ameri-
can Association of Public Accountants, and Fellow Guests: I feel much 
out of place in such a distinguished company of speakers as you have on 
the programme this evening. My predecessor in office, Mr. Harry A. 
Wheeler, made such a reputation as a speaker that I have found myself 
much embarrassed by the demand made upon me for public addresses. 
Before I left school and entered the University of Hard Knocks, where 
I secured most of my education and all of my degrees—(laughter)—I 
was taught to believe that every man ought to learn to speak in public; 
but now, having been forced by my business activities more or less into 
public affairs, and having attended numberless dinners and banquets, fol-
lowed by talking, I have concluded that public speaking is a debatable 
question. (Laughter.) I am going to talk a little bit to-night about 
your profession and your Association and commercial and trade organiza-
tions in general. 
The profession of public accountant represents what should be the 
highest type of service, and it is so regarded in the laws of many of the 
states. You must be not only efficient and accurate, you must be worthy 
of the confidence with which you are entrusted in the exercise of your 
professional functions. Yours is an honorable profession, and you should 
sacredly guard it. It is constantly growing in importance, and your 
future is big and bright. You are almost a household necessity. In 
Chicago we are about at the point where we almost decline contributions 
to charitable organizations whose records are not annually audited by 
accountants of good standing. (Applause.) Your signature on a state-
ment for public use should be a guarantee of good faith and accuracy, 
as well as of reasonable efficiency. Documents signed by you should 
never be misleading, nor so arranged that they can be used for any but 
legitimate purposes. If a client desires your report for publication, he 
should be compelled to publish the undesirable as well as the attractive 
features or withhold publication until the weak points are remedied and 
the report is fit for publication over your signature. (Great applause.) 
The accountant of to-day is, in many instances, a business engineer. 
He is competent to make an intelligent analysis of his findings. He can 
suggest methods of efficiency and administration with proper accounting 
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and scientific cost systems. His services, if intelligently applied, can 
be of great value to many of his clients. 
My observation, however, leads me to believe that the accountant, in his 
desire to be helpful, frequently overdoes many of the suggestions for effi-
ciency and systematizing, and thus offsets the advantages derived from 
his services. This may account largely for the fact that commercial men 
do not employ accountants to the extent that their services warrant. I 
believe that accounting should be treated as a profession, and that the 
business man should select his accountant as carefully as he chooses 
his lawyer, and not turn his business over to the man who goes about 
soliciting it. (Applause.) The accountant would thus become the busi-
ness man's commercial adviser, as the lawyer is his legal adviser, and the 
doctor his physical adviser. 
Manufacturers and business men should endeavor to produce more 
satisfactory results from their present resources, rather than to over-
produce and overdo; and here the accountant can be of great value to the 
commercial world. We seem to have an inborn desire to exceed the 
speed limit, and we cry " hard times" when we find ourselves doing 
business at less than a full head of steam. 
Your organization stands for high ideals in your profession, and is en-
titled to the support of those who have the public welfare at heart. Any 
assistance which the Chicago Association of Commerce can render is 
yours for the asking. (Applause.) 
Commercial and trade organizations are hopeful signs of the times. 
They standardize citizenship and trade; they develop constructive citi-
zenship and business; they teach tolerance and liberality, confidence and 
co-operation. They have produced a spirit of co-operation and team work 
before unknown. Association work develops a man's character and busi-
ness ability. It broadens his point of view and enlarges his acquaintance 
and friendship; it establishes confidence in himself and in his fellow-
man. 
Commercial and trade organizations occupy a sphere of action and in-
fluence peculiarly their own. Their prerogative is not included in gov-
ernmental functions; nevertheless, they are necessary to our happiness 
and welfare. Prosperity of a nation, a city, a community, or a trade is 
founded, not upon the success of an individual or of a few, but upon the 
welfare of the whole. 
Commercial and trade organizations have much in common. They may 
be organized for selfish advantage, but they cannot achieve success and 
remain entirely selfish in their efforts. They necessarily become, from 
their essential activities, welfare organizations in a broader sense. Nar-
row-mindedness and selfishness have no place in modern business. 
I urge you to develop this organization spirit. Coming from the best 
citizenship we have, it means that dishonest methods of business or civic 
administration or legislation will not be tolerated in our communities. 
It has proven that our duty to our commercial interests, while vital to 
ourselves, is a small part of our civic and national liability. It has shown 
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us that business men must be responsible for the welfare of their com-
munities and of the nation. 
I cannot close without paying a tribute to the energy and services of 
those members of your organization who are taking an active part in the 
Association of Commerce. (Applause.) 
THE TOASTMASTER: More than twenty years ago, when I came to 
Chicago, there was a young lawyer, of whom I was very envious. A 
little while afterward this lawyer was elected to Congress. Since then I 
think it may be said without fear of successful contradiction that no one 
has devoted himself more faithfully and honestly to the discharge of his 
duty. (Applause.) He is now recognized as the leader of the Republican 
party in the national House of Representatives. 
The subject which has been assigned to him to-night may be embar-
rassing to him, but I have never seen him embarrassed, and I shall be 
pleased to see how it works this time. The subject is: "Can you tell 
us, Mr. Mann, how accountants can be of service to the lawmakers ? " 
It has been my observation that those gentlemen at Washington are am-
bitious to keep the accountant away from the situation down there. 
(Laughter.) If you can tell us how the accountant can render service to 
the lawmaker, we shall be pleased to hear from you. (Applause.) 
HON. JAMES R. MANN : Mr. Toastmaster, Ladies and Gentlemen: On 
the programme, as it was originally announced, it was provided that the 
Democratic floor leader of the national House of Representatives would 
have the honor of addressing you here to-night. It happens that I am 
the Republican or minority leader of the national House, and when, 
through untoward circumstances, it was impossible for Mr. Underwood to 
be present, I readily consented to appear in his place—not in the expecta-
tion that I would succeed in filling his position, but to enable you to know 
that, though political lines are drawn tight and fast in our government, 
they do not interfere with warm friendly relations. (Applause.) 
When the toastmaster assigned my toast, which I heard for the first 
time when he announced it, I was in somewhat of a quandary, and it re-
minded me of a quandary I was in when a small boy. 
My mother one day took me to the cemetery to show me the gravestones 
of the family, and I read on one of the gravestones this inscription, which 
excited my curiosity and gave me the quandary: " Here lies the body of 
Mary Ann Mann, who lived an old maid and died an old Mann." (Laugh-
ter.) 
I wish to say that I have always followed the principle that any man 
who did his best did the best he could do. It is like the little rhyme 
which goes: 
" The poor benighted Hindoo, 
He does the best he can do; 
He sticks to caste, 
From first to last, 
For clothes he makes his skin do." (Laughter.) 
98 
Annual Meeting of the American Association 
Or that other which reads: 
" Some people believe in the hoodoo, 
Some act as the beasts of the Zoo do, 
But why criticize? 
No doubt in their eyes 
We are foolish to do as we do do." (Laughter.) 
The greatest business institution to-day is the government of the United 
States. It receives and expends more money than any other institution 
on earth. It has more varied business interests than any other institution 
except other governments, and probably a wider variety of the problems 
than any other government. We have a popular government, which we 
would not lose; but there are some disadvantages. One of the disadvan-
tages in our government, and, I think, in nearly all others, is the lack of 
scientific information, or scientific accuracy. I have no doubt that if the 
accountants of the country were permitted—and they are permitted to 
a certain extent, but not to that extent which I would desire—to advise 
both the legislative and the executive branches of the government, we 
could save vast sums of money in the expenditure made by the govern-
ment, and increase beyond measure the efficiency of the government. 
(Applause.) 
If you have the same figures presented to you, each one of you, and 
add them up you reach the same result, but if you let one man have one 
set of figures and another man a different set of figures, they never can 
reach the same result. So it is important in legislation, as it is in busi-
ness, that, through scientific research, through accountant's accuracy, the 
legislative bodies of the country may learn the truth and know the facts 
before they undertake to solve the problems that come before them as 
lawmakers. 
There is no great business enterprise to-day that does not have its scien-
tists on its payroll—its chemists, its experts in various directions—whose 
business it is to learn the truth and give that information which business 
men can use in accordance with the degree of their acumen. You tell 
the business men of the world the facts by which they know what this 
article costs to produce, what it costs to sell, and by which they learn 
whether they are producing at a profit or a loss; and yet you have only 
begun your work, both in the business world and with the legislative 
bodies. (Applause.) 
I believe that there is not a large business institution to-day in the coun-
try which does not know whether it is manufacturing or selling its articles 
at a profit or a loss—all or each one of its articles. The majority of 
business men believe in conducting business along honest lines, and it is, 
to a certain extent, the duty of the legislative branch of the government 
to protect the man who wishes to do business honestly from the com-
petitor who would cut his throat by dishonest methods. 
I had the honor to have charge in Congress of the pure food law, 
which, I think, is one of the best laws ever put upon the statute books, 
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and I said then, and I say now, that the men who wish to produce and 
sell honest foodstuffs have the right to be protected from the competition 
of men who pretend to sell honest foodstuffs but sell, instead, adulterated 
articles. (Applause.) 
W e are progressing along the same lines. Not for the purpose of inter-
fering with legitimate business, but for the purpose of encouraging the 
honest business men of the country, we must furnish protection from those 
who would succeed by fraud. It will depend largely upon men like you, 
whether or not this progress of the Government shall be permanent, and 
honest business shall be protected from dishonorable schemers. (Ap-
plause.) 
THE TOASTMASTER: I should be pleased to have Professor James, presi-
dent of the University of Illinois, tell us, in a general way, what is being 
done at the university. (Applause.) 
PROFESSOR JAMES: Mr. Toastmaster, Ladies and Gentlemen: I can 
dispose of the subject of the toast by the statement that the University of 
Illinois is required by law to appoint certified public accountant exami-
ners, who will give notice to anyone who wishes to get the degree of cer-
tified public accountant that he may present himself for examination at 
a certain time, and, if he presents himself and passes the examination, 
the University of Illinois is required to issue the certificate. That is, at 
the present time, our sole function in this particular matter. 
I accepted the invitation of your committee to say a few words to you 
this evening with very great pleasure, because I have been interested for 
many years in the work which this Association is doing. Nearly thirty 
years ago I went to the first department that was established in an 
American University for the university education of business men, the 
Wharton School of Finance and Economics at the University of Penn-
sylvania. The man who gave the money for this particular department 
of the university was a distinguished manufacturer and business man of 
the Quaker City. One of the subjects which he outlined in his deed of 
gift, and, upon which he laid especial emphasis as one that he desired to 
be taught to every student, was accountancy. H e said he felt, judging 
from his own experience through many different branches of manufactur-
ing business—and he was a successful man of business—that the most 
frequent cause of failure in business, or in the conduct of great compa-
nies, was ignorance of the fundamental principles of accounting, or negli-
gence in the application of these principles. 
The Wharton School of Finance and Economics, which was the first de-
partment of the kind established in any university in the world, has be-
come the model for many similar departments in other institutions. A 
member of this Association asked me some time ago what I thought the 
Association could do to advance the interests of accountancy as a uni-
versity subject. If you were to follow the idea, of which I read in the 
report of your committee on education regarding work done in American 
universities, and were to urge the importance of this subject upon uni-
versity presidents and boards of trustees, I think you would be able to 
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accomplish a great deal. As an illustration, I will give an experience that 
we had in connection with the Wharton school and another association. 
The American Bankers' Association, in 1891, through a committee, be-
came interested in the work that this department of the University of 
Pennsylvania was doing. They began to dispense the reports which they 
issued from time to time to the college presidents and the trustees of 
the universities at a time when no other institution in the country was 
doing anything in this field. The result has been that in less than twenty-
five years this kind of a department has become a recognized thing in 
nearly all the large universities of the country. 
I believe that you could do the same thing by persistently urging upon 
the men who have charge of our universities the necessity of offering 
instruction in this subject. For my part, I think that the necessity of 
impressing upon the minds of people the desirability of exercising greater 
care in public accounting is one of the most important connected with our 
whole movement toward improved and progressive government. It is 
impossible for a careless and ineffective government to do very much for 
the people who are supporting it. 
In the state of Illinois I think it is not an exaggeration to say that 
millions of dollars are lost every year because of deficient accounting on 
the part of our public officials. It has not been long since Chicago paid 
a considerable sum of money to a firm of accountants to examine the 
accounts of the city. Here was a great civilized community, that had 
run along, spending millions of dollars, and nobody could find out how 
it had been spent. When the accountants had finished, they said: " It is 
impossible to find out how the money has been spent in most of these 
matters, but we can give you a system which, from now on, if applied, 
will enable you to find out what you are doing." 
If we can have a bureau of accounts, whose business it shall be to pre-
scribe the form in which public accounts shall be kept in the road dis-
tricts, school districts, villages and towns of this state, with authority to 
see, after this system is presented to the communities, that it is actually 
carried out by the officers who have to do with it, we can bring about a 
greater improvement in the administration of government than has ever 
been accomplished in this commonwealth. I believe this Association can 
do much to help. Some of us have been preaching for a generation the 
necessity of an accurate system of accounting on the part of every public 
office. 
The Interstate Commerce Commission has been engaged for years 
with the great railroad questions of the country. Half of the time has 
been spent in investigations of railroad systems of accounting and in com-
pelling the railroads to follow a proper system of accounting. 
There is little that can be said to the credit of the men who have been 
entrusted with the responsibility of carrying on the public's business. 
We have been so busy making money, it has been so easy to make money, 
that men have thought that they were wasting time in introducing checks 
upon the conduct of themselves and their employees. But, I think, if you 
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take such examples as the scandalous revelations growing out of the in-
vestigation of the great insurance companies, and reflect that if the coun-
try had demanded that the insurance companies keep and publish proper 
accounts, those scandalous operations could never have taken place—or, if 
they had been started, they could have been easily checked—you will see 
what it would mean to this country, if we could get into our government 
a proper system of accounting. 
The University of Illinois is trying to present a course of study, which 
it will be worth while to take, if a young man is looking forward to a 
career of public accountancy. We can advance more rapidly if this Asso-
ciation will stand with us, and impress upon the legislature the necessity 
of providing the means for giving this course, and the necessity also for 
the change in the law which will make higher the requirements for certi-
fied public accountant examination. 
For my part, I pledge my services, so far as they may be effective, in 
making this work in the university productive of greater results, and, 
therefore, more useful to the state. 
I wish to express congratulations and appreciation for the work that 
the Northwestern University has done in this field in Chicago. At a 
time when the University of Illinois could not be persuaded to take it up, 
and the University of Chicago would not take it up because it was not 
a university subject in the minds of many of the professors, North-
western University started to do something in this community. You 
have helped it, and it is a very valuable work that Northwestern Uni-
versity has done. I can only bespeak your continued interest and co-oper-
ation in the advancement of that work, and the extension of it, as carried 
on by the Northwestern University. I wish Godspeed to every university 
engaged in that work. We shall try to do our part. I hope that you 
will help the Northwestern University to do its part in this city, and, 
between the two of us, we shall be able to render a great service to 
this state and to yourselves. (Applause.) 
THE TOASTMASTER: It is unnecessary for me to suggest that every 
accountant here thoroughly agrees with what Dr. James has said about 
the efficiency of the accountant in preference to that of the lawyer in un-
ravelling matters of railroad accounting. This reminds me of a bit of 
doggerel, which seems apropos. 
" The young man talks with pleasure, 
The old man talks with ease, 
But the lawyers talk 
As some men walk, 
Six days, go as you please. 
" The preacher talks of sins and things 
And hell's eternal fury, 
And the lawyer hurls his jawbone 
A t a mad but helpless jury; 
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So each one talks and talks and talks, 
Each of his talk the proudest, 
Unmindful of the painful fact 
That figures talk the loudest." (Applause.) 
The next speaker whom I wish to introduce is ex-almost-everything. 
He is ex-president of the Illinois Bar Association, ex-president of the 
Chicago Bar Association, ex-president of the Law Club, ex-president of 
the American Bar Association, and, if we Democrats pursue the course 
we are now pursuing, and go as fast as we are now going, let us hope 
that he may at some time be ex-president. (Applause.) Among the 
other things which I prize most highly in my career is the fact that I 
succeeded him as a member of the Board of Examiners for certified public 
accountants. I dare say his experience on that board was similar to 
mine, and that is that the questions put by the lawyer on the board were 
answered much more accurately and expeditiously than were the questions 
put by the accountants on the board. One rather peevish accountant was 
mean enough to observe that it seemed to be easier to obtain a license to 
loot than it was a license to investigate. (Laughter.) 
I have the honor of introducing the Honorable Steven Gregory. (Ap-
plause.) 
MR. GREGORY: Mr. Toastmaster, Ladies and Gentlemen: I am very 
much indebted to the toastmaster for his kind introduction, and because 
he prevented my sailing under false colors by stating that I was not the 
president but the ex-president of the American Bar Association. I am 
rather sorry that you have not my successor, Mr. Frank B. Kellogg, a 
very distinguished lawyer, here to-night, as I am sure he would acquit 
himself much more creditably than I shall be able to do. 
When I was invited to say something this evening, it had entirely es-
caped my attention that at your dinners the ladies were welcome and 
attended in large numbers. When a man attempts to make an after-
dinner speech, he is always reminded of something—and I was reminded 
of two sentiments that were proposed in a company when I was present 
some years ago. One was by an old bachelor. He gave a toast: 
" Here is to the light that lies in woman's eyes, 
And lies, and lies, and lies." (Laughter.) 
Thereupon a very charming and witty woman, who was present, re-
sponded with another one. 
" Here's to the love of woman, 
To man's love not akin; 
Her heart is a home, 
His heart is an inn." 
Now, I have not filled all the offices I hope to fill. I have not had 
the advantage of that long experience in congress which Mr. Mann has 
enjoyed. As an unregenerate Democrat, I can only express the hope 
that he may long continue to be the minority leader there. Sometimes I 
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have attended a session of congress, and, listening to the vociferous 
speeches made by some of our national representatives in their efforts 
to save the nation, I felt a little like the old darkey, who was lost in the 
woods in the storm. He was very much alarmed by the violence of the 
thunder and the lightning, but, as he had lost his way, the flashes of 
lightning helped him a little to get his bearings and did not terrify him 
quite as much as the tremendous peals of thunder. When one unusually 
loud report came, he prayed earnestly: " O h , God, if it is just the same 
to you, let's have a little more light and a little less noise." (Laughter.) 
I did have a brief experience, such as your accomplished toastmaster 
has also enjoyed, as a member of the Board of Examiners for the degree 
of certified public accountant in this state, and in that way I learned some 
of the purposes and efforts of this body and similar bodies throughout 
the United States. This is a great national body. It is not altogether un-
like the national association of American lawyers. Accounting must be 
regarded as a profession, one of great importance, and of the highest 
utility. 
When we consider the control which the national government exercises 
over railways, and the difficulties that are presented in the accounting of 
these great enterprises, it becomes apparent that a highly complicated 
system must be devised, which can be done only by the men of your 
profession. 
It affords me great pleasure to be here this evening, and to express my 
sympathy with the aims and objects of your Association. I wish to con-
gratulate you sincerely upon the success of this meeting. (Applause.) 
THE TOASTMASTER: The next speaker upon the programme is Mr. 
Horace Woodburn Kirby, vice-president of the Institute of Chartered Ac-
countants of England and Wales. 
MR. KIRBY: Mr. Chairman, Ladies and Gentlemen: It affords me no 
little pleasure to take this the first opportunity of publicly offering my 
warm congratulations to Mr. Robert H. Montgomery, on his election to 
the office of President of the American Association of Public Account-
ants. His professional brethren have, in their wisdom, placed him at 
the head of accountancy in the United States, and, in so doing, have con-
ferred on him the highest honor in their power to bestow. 
May I also congratulate your Association on the choice that has been 
made, and venture the belief that in Mr. Montgomery you have a leader 
on whom you may rely, not only to maintain the honor and dignity of 
his high office, but also, by every means in his power, to consolidate and 
advance the interests of the profession generally, and in particular those 
of the Association of which he has become the official head and mouth-
piece. 
The art of accountancy is as old as the earliest civilization. It must 
have been practised in the days of the Babylonian Empire—it certainly 
was practised by the ancient Athenians—ancient Rome had its college of 
quæstors, to all intents and purposes an auditing body; and to Italy we 
owe the double entry system now universally in vogue. It must forever 
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be a moot point as to who first originated " double-entry," to us a most 
obvious system of recording monetary transactions. The monk, Luca 
Pacioli, demonstrated it in his, the first known, treatise on bookkeeping, 
but he probably placed on record only that which in his day was of 
much older origin. 
Accountancy as a distinct profession, however, has a record of not more 
than about sixty years. I am not going to burden you to-night with de-
tails of that record, but I should like to refer to the great growth of the 
profession during the last thirty years or so, as, by so doing, I can best 
illustrate my view of the great future in store for those practising ac-
countancy in the United States of America. 
When the Institute of Chartered Accountants in England and Wales 
was incorporated by royal charter in 1880, it absorbed all the then known 
bodies of accountants in the country. Its first published list shows a 
membership of 949—to-day its membership exceeds 4,560. The knowledge 
gained and observations made during the sixteen years I have served on 
the council of my Institute and my connection with its examination com-
mittee enable me to express my belief that professional accountancy is 
still in its infancy, and that during the next twenty to twenty-five years 
we may expect a great influx of members and a corresponding increase 
in the business entrusted to us. There is, in my opinion, no profession 
offering better inducements to the young men of our day. If in the old 
country our prospects are as brilliant as I have outlined, then how much 
more so must they be in the progressive new country of which you are 
citizens. The membership of your Association is a mere bagatelle in 
relation to the huge population of the United States. Under the able 
leadership of men of the character of Mr. Robert H. Montgomery, it 
should expand enormously during the next decade or two, until those 
who are its fathers will, I venture to think, scarcely recognize the pro-
fession they nurtured in its infancy. 
If I may be permitted to offer a suggestion to those who control your 
destinies, I would urge them by every endeavor in their power to seek the 
consent of the federal congress to grant powers to a governing body 
securing uniformity of regulations and examinations, disciplinary powers, 
with or without the right to appeal to the courts, and the power to ex-
clude all unqualified persons from the profession. We in the old country 
have for some time been seeking such legislative recognition, but, even 
with the active sympathy of some of the great departments of state, have 
hitherto failed to obtain it. We have, perhaps, delayed too long, and, in 
so doing, have set an example which you are not likely to follow. 
Gentlemen, it is with sincere regret that I now wish you farewell. It 
has been an immense pleasure to me to have taken part in your twenty-
fifth convention. I have learned much, and I hope I have made some 
friends. I thank you all for the very cordial welcome you have given me 
and the kindly courtesies you have shown me. To the Illinois Society of 
Certified Public Accountants I am indebted for great hospitality, culmi-
nating in this magnificent banquet. It will, I hope, not be thought in-
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vidious if I mention by name those who have specially contributed to 
making my stay among you both instructive and pleasurable. I am per-
sonally indebted to Mr. Arthur Young, the genial president of the Illinois 
Society; to Mr. Dickinson, to Mr. Sterrett, Mr. Joplin, Mr. Weiss, and 
lastly to Mr. Seatree, my guide, philosopher, and friend. 
Gentlemen, on my return to London it will afford me much pleasure to 
report to my Institute not only the success that has attended your con-
vention, but also the kindly reception you have extended to its delegate. 
THE TOASTMASTER: We all agree that the advance of accountancy in 
this country has been coincident with advance of the science in Great 
Britain. I think that it is a matter of common knowledge that we have 
learned most of our scientific accountancy from the accountants of Great 
Britain. We have with us to-night Mr. Arthur Edward Greene, president 
of the Incorporated Society of Accountants and Auditors of England, 
from whom we should like to hear. (Applause.) 
MR. GREENE: Mr. Toastmaster, two of the speakers have mentioned 
the high ideals which should actuate the accountant. I would like to say 
that, on the other side of the world, both the Institute and ourselves are 
seeking to emulate the highest ideals of the profession, and so to guide 
the actions of our members that no stain may rest upon professional ac-
countancy; and I know that on this side you are working with the same 
ideal before you. 
I desire now to thank you for your hearty reception and greeting to 
me, and I take it to be particularly a compliment to the society I repre-
sent. I had the honor and the pleasure of being with you on your twenty-
first anniversary, at Atlantic City, and, although that is four years ago, 
I can assure you that my remembrance of the many kindnesses and the 
whole-hearted hospitality that you showed me there has in no way been 
dimmed by time. 
In an after-dinner speech I always try to follow the advice of a friend, 
who gave it to me thus: " Be brief when talking, patient while listen-
ing; so only can you be liked." As I do not intend to risk the rebuff 
once given to a speaker I will be brief. On that occasion the speaker 
had been prosy, and his audience began to disappear one by one, until at 
last they were all gone except two, and I think they would have gone, 
too, but, unfortunately, there was no matting on the aisle, and they were 
wearing hob-nailed boots. A t last one saw a chance to escape. The 
speaker said: " You may go; I am not talking to you; I am talking to 
posterity." The answer came back: " A l l right, Governor, go on a little 
longer; posterity will be here." 
Your reception of me has been particularly pleasing, and I desire to 
say for my brethren on the other side that we trust that peace and pros-
perity may long be the portion of this great American nation, and I pray 
for the members of the American Association and its affiliated associa-
tions, that every benefit may rest upon them, upon their wives, and fami-
lies. (Applause.) 
THE TOASTMASTER: I now take great pleasure in calling upon Mr. 
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George Edwards, president of the Dominion Association of Chartered Ac-
countants, to respond for the Dominion. (Applause.) 
MR. EDWARDS : Mr. Toastmaster, Ladies and Gentlemen: Since com-
ing to Chicago, two or three days ago, I have been profoundly impressed 
with several things. First, I have been impressed with the high ideals of 
the American Association, as I have heard them expressed in the discus-
sions that have taken place. We have enjoyed the privilege of attending 
your business sessions, and we have been much impressed with the strenu-
ousness with which you have conducted them. We heard yesterday from 
Mr. Kirby that he had visited one of your leading industries, and had 
witnessed the slaughtering on a large scale of animals for food. I think 
that that institution has no advantage over the American Association when 
it comes to slaughtering amendments to their constitution. (Laughter.) 
I also was witness to the slaughtering of some presidential aspirations; 
but I am bound to say that the losers are good losers, and take every-
thing in good part. (Applause.) We have adopted the practice of elect-
ing our president by rotation, the senior society electing the president 
one year, and the next in order of seniority electing him the year follow-
ing, and so forth. Ontario and Quebec, being the oldest societies, have 
elected them so far. Next year Manitoba takes the presidency, and, in 
due time, our western societies will take it. 
Perhaps you have heard of the two lads who were expressing their 
ideas on learning how to swim. One said to the other: "Jimmy, how 
would you teach a lady to swim?" "Well, Billy, I will tell you: You 
takes the lady by the hand, and you leads her down into the water about 
up to the waist; then you tilts her gently forward, and you puts your hand 
under her chin " "Oh, go on; what are you talking about? She is 
my sister." "Oh, just push her off of the dock." 
We have a lot of sister associations out West, running all the way from 
ten years old down to two, and they are all going to be pushed off the 
dock during the next few years, one after the other, to learn how to man-
age the affairs of our Association. We have no fear for them. 
There are many other things that I would like to tell you about our 
association, but the hour is late. Next week we have our annual con-
vention in Toronto. I wish to invite every member of the American As-
sociation here to-night to come to Toronto and spend a day or two with 
us. We cannot hope to do for you what you have done for us here, but 
we shall, at least, convince you, I think, that we are equally warm-hearted, 
and we shall send you away with pleasant recollections of our little town 
of Toronto. (Applause.) Accountancy recognizes no boundary lines. 
There is no such thing as an international boundary in an account, and 
I trust that the time will come when there will be a practical working 
association among the countries of the English-speaking world dealing 
with and unifying everything relating to the practice of accountancy. 
Now, Mr. Toastmaster, with apologies to you and at the risk, perhaps, 
of seeming to make the tail wag the dog, I want our Canadian account-
ants and the other guests present to permit me to propose a toast to the 
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health of our host, the American Association of Public Accountants. I 
shall take another liberty. I want to hear once more the voice of a man 
with whom I have enjoyed a brief acquaintance, and whose versatility 
and wit have been the admiration of our Canadian delegates. I want to 
hear Mr. "Eddie" Gore's voice again in responding to this toast. (Ap-
plause.) 
MR. GORE: Mr. Toastmaster and Representatives of Accountant So-
cieties of Our Sister Country: Your expression of appreciation of what 
little we have been able to do in the way of entertainment touches us 
deeply. We feel really obliged to you that it has been possible for you to 
come here and to have you feel as you say you do, that you have been 
entertained to your satisfaction. We trust that the good feeling which 
has grown up through your visiting our meetings may continue through-
out all the years, and may grow at such a rate that the unity of purpose, 
of methods, of actions mentioned by the last speaker may speedily become 
a fact. 
Recently I had the pleasure of visiting your great Dominion. It delights 
me to testify to you of the pleasant surprise which I found there in the 
wonderful extent, the wonderful fertility, the wonderful activity of your 
magnificent domain. From the city of Winnipeg to the Rocky Mountains 
we found evidences of the greatest prosperity, of the greatest energy and 
activity; but what delighted us more than all other things was to find 
in that dominion the best municipal government I believe on the face 
of the earth. It was a wholesome lesson in municipal management, and 
all our party enjoyed it to the uttermost. We hoped and hoped—but 
without much hope—that we might have the same experience here. We 
shall have it, but we shall have to wait a while, because we need some 
regeneration in this country that Canada has not needed so far. 
Gentlemen, we feel indebted to you for this visit. We feel indebted to 
the great mother country, that dear old land which is your mother country 
and was our mother country, and to many of us is still the mother coun-
try. (Applause.) I believe I voice the sentiments of every man in this 
room when I say that I trust that these two flags may always swing in 
the breeze of peace, but that, if they both are raised in war, there shall 
march behind them, side by side, the citizens of England and Canada 
and the citizens of the United States of America. (Applause.) 
THE TOASTMASTER: I have one telegram which I desire to read. 
" MR. E . L . SUFFERN, 
"President of the American Association 
of Public Accountants. 
" California sends her hearty greetings to the American Association and 
best wishes for all, individually and collectively. We present you the 
toast, ' San Francisco and the Exposition 1915.' 
" N O R M A N MCLAREN, 
" President." 
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Now, ladies and gentlemen, before we adjourn, I suggest that the resi-
dent society, the Illinois Society, rise and drink to the health of our 
guests in this old, old toast. 
" To Our Guests: 
" Come in the ev'ning, or come in the morning, 
Come when you're looked for, or come without warning, 
Thousands of welcomes you'll find here before you, 
Th' oft'ner you come here the more we'll adore you." 
(Applause.) 
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Report of the President 
It is always gratifying if at the close of a year of the history 
of any organization it can be declared that the year has wit-
nessed progress and growth. It is expected that such a declara-
tion shall be made as an evidence that those to whom the 
interests and welfare of the organization have been committed 
have been faithful to their trusts, although, as in our case, little 
is due to their efforts. 
In order, however, that we may know whether such a claim 
be true or not, it is advisable to determine what would constitute 
progress in our judgment. In many organizations it would be 
mainly, if not altogether, a matter of increasing membership, 
irrespective of qualifications other than the ability to pay dues. 
T o us progress presents itself in a different guise. It means 
not only greater number of members but the maintenance of the 
standards of membership—standards based upon such qualifica-
tions that their possessor becomes entitled not only to our own 
recognition, but, as we believe, to the respect of the public which 
he is to serve. 
In these respects, we may claim that some progress at least has 
been made. W e have added considerably to our membership. 
Counting persons only, and not including cumulative member-
ship, nor those admitted on September 16th, to-day it stands 
at 1,037. Much of this gain comes from the added members of 
our constituent societies, and, as most of these have become such 
members through passing their professional examinations, their 
qualifications have been demonstrated. 
When we come to observe the last aspect of progress which 
we have mentioned, viz., the larger respect and recognition by 
the public, we have, I think, reason for encouragement. Perhaps, 
looking back over the past year only, we may not feel that much 
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our observation over a period of, say, five years, we surely can-
not fail to note the marked change which has occurred in this 
direction. Therefore we feel justified in saying that the past 
year has witnessed an advance. 
All our members are aware that since our last meeting the 
trustees have appointed Mr. A. P. Richardson secretary of the 
association, succeeding Mr. Thomas Cullen Roberts, who for so 
many years served us in this capacity. As is well understood, 
this action was taken in order that the affairs and activities of 
the association should be able to command the exclusive services 
of a secretary. Since his appointment, Mr. Richardson has been 
wholly engaged in the performance of his duties, and his own 
report contains a description of the work he has performed, so 
that it is not necessary for us to speak of it further. We can-
not, however, forget that this is the first meeting (except one) 
for many years at which our valued friend has not been present 
as our secretary, and we miss him from his accustomed place. 
The report of the committee on federal legislation presents to 
you an account of the work which has been done through it and 
through our secretary, in the efforts put forth to secure an 
amendment to the corporation excise tax law, permitting corpo-
rations to make up their annual reports at such dates as they 
may select for the close of their fiscal years, instead of as 
of December 31st. 
The value to us of these efforts will not be wholly measured 
by their results in securing this amendment. If it shall be 
secured, it will be a special advantage to many of our clients, 
and of no small benefit to ourselves in effecting a more even 
distribution of our work. If it shall not be secured, we will still 
derive an indirect and intangible benefit which, in my judgment, 
will amply compensate for all the labor expended, for as account-
ants we have been brought to the attention of a great many 
people, who, as officers of corporations and legislators, may not 
have thought very seriously of us before. 
It should be a cause of much gratification to us that a few of 
our members are doing such fine work on educational lines— 
work, the value of which cannot be fully realized as yet, but 
which will become better appreciated as time goes on and the 
results become demonstrated in the enlarged ability and skill of 111 
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many well trained business men. The purpose underlying most 
of this work is to prepare a man to become an efficient indus-
trial worker, able to understand the broad economic principles 
which must control all industrial activities and govern their ad-
ministration and to apply the best methods to the duties he may 
be called on to perform, however inconspicuous and seemingly 
humble such duties may be. This concept, in my opinion, more 
than that of simply enabling a man to pass a technical exami-
nation, influences those who are engaged in educational work. 
That so many are giving of their time and best thought toward 
these ends speaks much for their generous purpose; the com-
mercial spirit seems to have affected but few of them. 
This same breadth of mind manifests itself in more ways than 
in educational work. Many of our members give freely of their 
best towards other forms of advancement. They contribute 
through their writings to many publications; they address gath-
erings of various kinds, often at no small cost to themselves; 
they participate in the labors of other groups of people in affairs 
of public interest, and this, not for self exploitation, but with 
sincere purpose of helping our profession in general. If this 
same broad-mindedness were common to all our membership 
this association would become a powerful force for good. 
In this connection it may be well to refer to certain manifes-
tations of feeling which occasionally have been expressed, and 
which take form in the inquiry as to the benefit any individual 
members or any society derives from membership in the associ-
ation. This is the old question which constantly arises in respect 
of any organization or any phase of effort which is not imme-
diately compensatory. It would not be alluded to here, except 
for its recurrence. There is no answer that will satisfy those 
who expect a direct quid pro quo, a specific, tangible reward in 
exchange for their payment of dues or their cooperation in any 
form. If anyone holds aloof from participation in all our efforts; 
cares nothing for what goes on except in so far as he may b e 
affected thereby; fails to keep in touch with current affairs as 
they are reported in our official organ—such a one can derive 
little advantage through his membership, because he removes 
himself out of the sphere of benefit. 
It should and does appeal to many of us, however, that there 
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should be an organization which has for its great aims those 
which are recorded in our constitution, and which it upholds 
and develops so far and so fast as its limited resources and ma-
chinery will permit. One reason why some societies may feel 
that there is little contact between them and the association lies 
in the fact that it is exceedingly difficult to improve this contact. 
In some cases it seems quite useless to address communications 
to the officers of societies; they are wholly ignored; the most 
urgent requests for replies, addressed to the society officers, re-
main unacknowledged and unanswered. In such circumstances, 
it is no wonder that societies and individual members thereof 
feel that the association is a remote body, with little interest in 
or influence upon them. 
The remedy for this latter difficulty is simple. If each society 
would adopt the recommendation made by the trustees, and select 
some one of its members with whom the secretary of the associ-
ation might communicate, there would be established much closer 
relations between the two organizations than now exist, pro-
vided the member so selected should attend to the matter, and 
not only answer our secretary's letters, but give him all items 
of interest affecting his society for publication in THE JOURNAL. 
Beyond this, however, it seems to me that there should be a 
very strong appeal to any accountant in the thought that through 
being a member of a national organization he is brought in touch 
with his fellows throughout the country, is informed of the con-
ditions obtaining in the several sections, learns of the peculiar 
problems encountered and their solution, and can join in all 
movements for the common good. 
Under the able supervision of our "Committee on Journal" 
T H E JOURNAL OF ACCOUNTANCY has started not only on a n e w 
lease of life, but on a higher plane of existence. Our secretary 
has acted as editor-in-chief, and the committee has passed upon 
all articles submitted for publication, and in every way cooper-
ated towards the betterment and extension of THE JOURNAL, for 
which the members deserve our thanks. To all intents and pur-
poses THE JOURNAL is now the property of the association, hav-
ing been conveyed to us, so far as may be, by the Accountancy 
Publishing Company. It is a question whether or not, owing to 
the character of our incorporation, we can at present assume, 
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the title to this publication and thereby become chargeable with 
conducting a business for profit. Perhaps at this meeting some 
action may be taken towards the removal of our disability. 
During the year ended no new legislation affecting our pro-
fession has been enacted. Certified public accountant bills were 
introduced in several states but in no instance of which we have 
been advised were such bills passed. As a number of states 
in which attempts have been made heretofore to secure such en-
actments hold their biennial sessions next winter, we may expect 
to see some new acts added to those already existing. It still 
appears as if the best interests of accountancy require that legis-
lation should follow, not precede, the existence of a reasonably 
strong group of accountants in any state. Wherever such a body 
exists or can be brought together, it will quite naturally seek to 
secure better legislation than when a few scattered and unaffili-
ated men work independently. Experience has shown that laws 
enacted in states where no organization of accountants has 
existed are apt to be defective. Indeed, it may be said that even 
the organizations have not always been able to prevent the 
defects. 
This association has become a constituent member of the 
Chamber of Commerce of the United States of America, an 
organization created for the purpose of bringing together all 
civic, industrial, and commercial associations in the country, in 
order that through the consideration of common interests the 
welfare of all may be better promoted. This new departure is 
an illustration of what has been said above—that we are becom-
ing known and recognized as an organization of representative 
men, doing a special and important work. 
It is to be hoped that our meeting in convention will not be 
simply productive of better acquaintance and enjoyment of the 
opportunities afforded, valuable as these may be, but that it may 
be fruitful in its determination of the lines of our further efforts 
and an encouragement of our endeavors. 
EDWARD L. SUFFERN, President, 
New York, September, 1912. 
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Report of the Secretary 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN : 
I have the honor to report as fol lows upon the work of my office 
since December 6th, 1911, when I assumed the duties of executive secre-
tary of your association. 
F E D E R A L L E G I S L A T I O N 
The work of the committee on federal legislation has occupied a large 
amount of my time and has involved a considerable amount of corre-
spondence. It has been necessary for me to be in Washington on several 
different occasions, and to remain there for varying lengths of time. A s 
the report of the committee itself will show, we have not succeeded in 
securing passage of the bill which has been introduced with the object 
of amending the federal excise law so as to permit corporations to report 
as of the close of their fiscal years. There is every reason to believe, 
however, that this bill will become law in the near future, when the present 
political uncertainty has come to an end. 
J O U R N A L O F A C C O U N T A N C Y 
The editorship of THE JOURNAL OF ACCOUNTANCY has demanded more 
time than any other one department of the secretary's activities. In 
addition to the enormous amount of routine work and correspondence con-
nected with THE JOURNAL there is a perpetual necessity of seeking for 
suitable articles for publication, and I regret to say that a very small 
percentage of the members of the association can be induced to take an 
active interest. THE JOURNAL is fortunate, however, in having a score 
or more of earnest, active friends to whose efforts and assistance the 
success of the magazine is entirely attributable. As the report of the 
committee on JOURNAL will show, the condition of financial affairs is 
better than it has been at any time in the past; the circulation is in-
creasing more rapidly than might have been expected; and THE JOURNAL 
is more widely quoted in the press of the country at large than it has 
been in the past. 
A s editor of THE JOURNAL I desire to take this opportunity to urge 
upon members of the association the great importance of their giving 
every assistance in their power to the strengthening of THE JOURNAL. 
W e need articles for publication; we need an increasing subscription list; 
and we need every member of the association to act as an advertiser of 
the merits of THE JOURNAL. 
Y E A R B O O K 
During the first few months of my secretaryship a considerable amount 
of time was required for the publication of the 1911 year book. Un-
fortunately a great many delays occurred, chiefly because of the unreadi-
ness of members of the association to place their subscriptions for the 
book. In future I trust that it will be possible to publish the year book 
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K I N D R E D O R G A N I Z A T I O N S 
As mentioned in my report to the trustees at the semi-annual meeting 
last April, I have been in communication with a number of organizations 
with which it seemed probable that the American Association of Public 
Accountants would be able to cooperate. I have endeavored to prevail 
upon these organizations to request the American Association to provide 
a speaker or speakers on occasion of their several annual or other meet-
ings. This effort has been courteously met in nearly every case, but it has 
required personal explanation in order to show the point of contact 
between this association and the organizations in question. It is a slow 
process to create the spirit of reciprocity which we desire, but I have 
every reason to believe that the American Association in future will 
be called upon to provide papers to be read at conventions of many of 
the leading organizations of the country. 
O F F I C E 
During the past nine months the office of the secretary has been tem-
porarily situated at 55 Liberty Street, New York. I am now informed 
that, owing to pressure, the same space will not be available during the 
coming year, and we shall be compelled to seek other quarters. Accord-
ingly I hope that the trustees at this meeting will authorize the procuring 
of an office and the necessary furniture therefor. 
S T A T E S O C I E T I E S 
I regret to report that there is still a great deal of difficulty in secur-
ing prompt attention to correspondence on the part of some of the 
state societies. The secretary is not kept informed of changes in mem-
bership nor of important doings in several of the states; and it is im-
possible satisfactorily to conduct the business of this office unless there 
be absolute readiness to cooperate between the national body and the 
state societies. These remarks, of course, do not apply to the majority 
of societies, but, at the same time, the number of societies to which they 
will apply is sufficiently large to make the matter important. 
A t the semi-annual meeting of the trustees a resolution was passed 
calling upon each state society to appoint one member whose duty it 
should be to communicate all matters of interest to the secretary of the 
American Association. I immediately brought this matter to the notice 
of each society, and many of the replies received were satisfactory; and 
there has been an increase in the amount of information coming to my 
office. Much, however, remains to be done in this direction, and I 
would be in a position to do far better work for the association if the 
suggestions for close intercommunication were faithfully acted upon in 
every state society. 
V I S I T S T O S T A T E S O C I E T I E S 
One of the ways in which the work of the association can be ex-
pedited and encouraged is by means of personal contact between the sec-
retary and the several state societies. Owing to lack of funds for the 
purpose it has not been practicable for me to visit any of the state 
societies except those in the vicinity of New York. I have attended 
banquets of the Maryland, New Jersey, and Connecticut societies, and 
I have been invited to meet the members of nearly every society in the 
country. I feel that when it is practicable to make a visit to each society 
it will be possible to create more interest in the national body, and so to 
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impress upon officials of state societies the need of active cooperation 
that the work of the secretary will be greatly facilitated and the pur-
poses of the association be far better served. 
COOPERATION 
One of the difficulties which the secretary has had to encounter has 
been an apparent hesitancy on the part of some of the members of the 
association to take advantage of the services that could be rendered by 
the secretary's office. The secretary is in office for the purpose of assist-
ing the members of the association in everything that makes for the 
betterment and advantage of the profession as a whole, and I would urge 
upon members everywhere that they call upon the secretary to render 
services that may be in his power for them or for the profession in 
their several districts. There must be many cases in which the secretary 
could render important assistance, and I am always ready to cooperate 
with those interested in the work of the association. It is important also 
that the work of committees and of individual members, when it affects 
the association as a whole, should be brought to the attention of the 
secretary, so that he may not be working in the dark along lines parallel 
to those pursued by others. 
Respectfully submitted, 
A . P . RICHARDSON, 
NEW YORK, September, 1912. Secretary. 
Report of the Treasurer 
September 14th, 1912. 
T o THE OFFICERS AND MEMBERS OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN: I herewith submit my report as Treasurer, as of Septem-
ber 14th, 1912: 
Cash on hand August 31, 1911, as per report of that 
date $1,148.88 
Interest not included 30.00 $1,178.88 
Paid by H. A. Keller out of Accumulated Funds: 
Paid T. Cullen Roberts—September $ 200.00 
" " " " Expenses to San Francisco 250.00 
Balance Expense Federal Legislation 69.42 
Expense, Education Committee 25.00 
Expense, Executive Committee 20.00 564.42 
Balance $614.46 
RECEIPTS 
State Societies $3,865.00 
Fellows-at-large 750.00 
Associates-at-large 105.00 $4,720.00 
Membership Fees 35.00 
Year Books, 1908, 1910, 1911 818.65 
Miscellaneous Items 5.95 
Interest on Balances 85.02 
Total Receipts $6,279.08 
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DISBURSEMENTS 
Appropriations Expended 
Stationery and Printing $ 650.00 $ 491.75 
Postage, Expressage, Telegrams, 
etc 350.00 121.95 
Secretarial Expenses 1,800.00 1,264.51 
Annual Meet ing 400.00 400.00 
Year Book 200.00 200.00 
B y - L a w s Committee 150.00 136.30 
Legislation 150.00 
Arbitration 150.00 
Press and Publicity 100.00 
Execut ive Committee 250.00 35.00 
Education 150.00 100.00 
Federal Legislation 300.00 300.00 
Office Furniture 17.00 
Additional A m o u n t Over and 
Above Appropriation Paid for 
Year Book 501.57 
$3,568.08 
Unexpended 
$ 158.25 
228.05 
535.49 
13.70 
150.00 
150.00 
100.00 
215.00 
50.00 
Total disbursements, without Guarantee Fund and Fed-
eral Legislation Fund $3,568.08 
Balance on Hand $2,711.00 
SPECIAL SUBSCRIPTION 
Received from Guarantors 
Paid Execut ive Secretary 
Special Legislative Fund Receipts $791.00 
Paid on Account Over the Annual Appropriation 213.62 $577.38 
RECAPITULATION 
Balance of Association's Funds $2,711.00 
Balance of Guarantee Fund 833.39 
Balance of Special Legislative Fund 577.38 
$4,121.77 
Deposited as f o l l o w s : 
Equitable Trust Co., N. Y $ 195.96 
Petty Gash 125.00 
Girard Trust Co., Philadelphia 3,800.81 $4,121.77 
Unpaid Du es $225.00 
Unpaid Subscriptions to Guaran-
tee Fund $975.00 
JAMES WHITAKER FERNLEY, C . P . A . , 
Treasurer. 
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R E P O R T S O F C O M M I T T E E S 
Report of the Executive Committee 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
A full report of the acts of this Committee was presented to the Board 
at its semi-annual meet ing on April 8th, 1912, since which time the Com-
mittee has held three meetings, at which matters of routine only were 
brought before it. 
A t the recommendation of this Committee, a mail vote of the Trustees 
was taken, upon the advisability of this Association's becoming a constitu-
ent member of the Chamber of Commerce of the United States of America. 
This vote being in favor of such action, the proper steps were taken, and 
w e are now a regularly elected member. The annual dues for such mem-
bership are $50.00. 
Al l expenditures have been carefully supervised, and the finances have 
been administered with great attention to economy. 
EDWARD L . SUFFERN, 
President. 
Report of Committed on Appropriations—Budget 
T o THE PRESIDENT AND MEMBERS OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN: Your Committee on Budget begs to submit the fol lowing 
appropriations for the ensuing year, 1912 and 1913: 
Stationery and Print ing $ 650.00 
Postage, Express , Telegrams, etc 350.00 
Secretarial Expenses 1,800.00 
Office Expenses 1,000.00 
Annual Meet ing 400.00 
Year Book 100.00 
Chamber of Commerce of U . S. A 50.00 $4,350.00 
COMMITTEES : 
By-Laws $ 150.00 
Legislation 150.00 
Arbitration 100.00 
Press and Publicity 100.00 
Execut ive 250.00 
Education 150.00 
Federal Legislation 300.00 $1,200.00 
$5,550.00 
The foregoing appropriations are recommended 
upon the fo l lowing estimated minimum revenue: 
Fellows-at-large $ 910.00 
Associates-at-Iarge 160.00 
Alabama $ 20.00 
California 205.00 
Colorado 125.00 
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Connecticut $100.00 
Georgia 30.00 
Illinois 380.00 
Kentucky 50.00 
Louisiana 80.00 
Maryland 120.00 
Massachusetts 290.00 
Michigan 100.00 
Minnesota 50.00 
Missouri 160.00 
Montana 50.00 
New Jersey 210.00 
New York 1,025.00 
Ohio 250.00 
Oregon 45.00 
Pennsylvania 265.00 
Rhode Island 25.00 
Tennessee 70.00 
Texas 100.00 
Virginia 85.00 
Washington 90.00 
Wisconsin 50.00 $3,975.00 
$5,045.00 
Respectfully submitted, 
J O H N R. LOOMIS, Chairman, 
A M O S D . ALBEE, 
W . A . COY. 
Report of the Committee on Education 
DENVER, COLO., September 2, 1912. 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN: I take great pleasure in transmitting to you herewith, in 
accordance with your instructions, report of your Committee on Education. 
Respectfully yours, 
J . B . GEIJSBEEK, 
Chairman. 
INTRODUCTION 
The Committee on Education submitted at the convention at San Fran-
cisco, in the Fall of last year, a preliminary report containing the following 
introduction: 
"Your Committee on Education found upon investigation that the 
work done heretofore by similar committees had not been in an 
organized manner, and therefore it decided to map out a line of 
investigation and work which may be pursued by following commit-
tees, So that it might result in regular annual reports of the same 
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nature which may ultimately become of value. It was, therefore, 
necessary that some inquiries be made preliminary to the planning of 
future work." 
The Committee, having been instructed at the San Francisco convention 
to complete the investigation, continued along the line mentioned, and 
now desires to report as follows: 
For the purpose of facilitating reading and for ready reference as well as 
to bring out at the start the large scope of the investigation, we have 
divided the report under the following thirty-six subjects: 
Introduction. 
Letter and Questionnaire sent to 100 Universities. 
Letter and Questionnaire sent to Departments of Commerce. 
General review of replies received. 
Undergraduate schools. 
Undergraduate courses. 
Graduate schools. 
Variety of names given to schools. 
Partial tabular comparison. 
Lack of uniformity in everything. 
Aid given by the "Efficiency Society." 
Subjects in the course. 
Complete course of compulsory subjects. 
Suggested complete courses of elective subjects. 
Comparison of above two courses. 
Text-books. 
Chairman's suggestion on "Five-Foot Shelf" for accountancy students. 
The Five-Foot Shelf. 
Elective or compulsory studies. 
The problem or lecture methods. 
Hours of recitation in each study. 
Courses adapted for C. P. A. examinations. 
Attendance at lectures. 
Comparison with Europe. 
Urgent need for establishment of courses. 
Prof. Binz of Berlin quoted. 
R. W. Babson quoted. 
Schedule of studies for "Economic Engineers." 
Practical courses becoming popular in Universities. 
Value to students and practical results. 
Statistics obtained by University of Illinois. 
Results at New York University. 
Results at Denver University. 
Correspondence courses. 
Conclusions. 
Recommendations. 
LETTER AND QUESTIONNAIRE SENT TO ONE HUNDRED UNIVERSITIES 
The following circular letter and blank of inquiries were sent to all the 
state universities and in addition thereto to such institutions of learning 
of the university class as had either over one hundred instructors or over 
one thousand students: 
"Dear Sir: 
"The Educational Committee of the American Association of 
Public Accountants is very anxious to learn the exact status of 
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higher education in commercial subjects as reflected in the curricu-
lum of the institutions of higher education at the present time. 
"You are doubtless aware that the need for instruction in higher 
business methods is very much felt all over the country. It is a 
subject which has been taken up and discussed at almost every edu-
cational meeting which has been held during the past few years. 
This committee desires to record the progress made in commercial 
education as such progress is made from year to year. 
"We would, therefore, like to ask you to be kind enough to answer 
the inquiries on the enclosed sheet as accurately as may be possible 
and return it to the chairman of this committee at as early a date as 
convenient. 
"We appreciate that some work may be entailed in answering the 
enclosed inquiries, but we feel that this committee cannot properly 
reply to the inquiries which it is receiving in regard to what thus 
far have been found to be the subjects best adapted to be taught 
in a commercial course in higher education unless it can obtain the 
experience of existing educational departments. 
"We trust, therefore, that you will be kind enough to make an 
extraordinary effort to comply with our request. 
"Thanking you in advance, we are, etc. 
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SUBJECTS 
Hours in 
class work 
given 
Estimated hours re-
quired in preparing for 
each hour of class work 
E C O N O M I C S 
1 Business Economy 
2 Railroad Transportation 
3 Industrial History 
4 Public Finance 
5 History of Banking, Money and Credit 
6 Industrial Values . 
7 Railroad Traffic Problems 
C O M M E R C I A L L A W 
8 Contracts 
9 Agency 
10 Partnerships 
11 Negotiable Instruments 
12 Property—Real and Personal 
13 Corporations 
14 Receivers 
15 Philosophy of Accounts 
16 Practical Banking. 
17 Practical Account ing 
18 Audit ing 
19 Account ing Problems 
20 Account ing Problems A d v a n c e d — 
21 Accountancy of Investment 
22 Railroad Account ing 
23 Accountants' Reports 
24 Advanced Audi t ing 
25 Accounting Procedure 
26 Account ing Systems 
27 Insurance—Life and Fire 
28 Cost Account ing 
29 Corporation Finance 
30 Private Audit ing 
31 Commercial Arithmetic 
M I S C E L L A N E O U S 
32 Advert is ing 
33 Real Estate 
34 Journalism 
35 Consular Service 
36 Business Engl ish 
37 Spanish 
38 German 
39 French 
4 0 (Lis t on the reverse those subjects 
given but not entered above.) 
. A C C O U N T I N G 
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I n what studies do you use text-books? 
In what studies do you give lectures only? 
For what studies do you distribute a syllabus or synopsis of lectures? 
(Des ignate the studies in reply to the above 3 questions by the num-
bers used in the list herewith.) 
Number of professors engaged in above subjects 
Number of instructors engaged in above subjects 
Number of persons giving occasional lectures only 
H o w many of the above are practising public accountants? 
Number of students taking full commercial course 
Number of students taking partial commercial course 
Number of above contained in the 1910-1911 Freshman Class taking full 
course 
Number of above contained in the 1910-1911 Freshman Class taking par-
tial course 
( T h e above figures should be given for the season ending this sum-
mer.) 
What degree do you confer for the completion of study in commercial 
subjects? 
H o w many hours are required for the degree?. 
H o w many hours are required for the commercial subjects alone?.  
H a v e you a distinct and special department, such as in the Universit ies of 
N e w York, Pennsylvania, Denver and the Northwestern of Chi-
cago? 
Is your commercial department merely a branch, so to speak, of the de-
partment of economics? 
Is your commercial department merely a branch, so to speak, of the 
department of arts? 
A r e your commercial classes strictly night classes? 
Are your commercial classes strictly day classes? 
A r e your commercial classes held both at day and night? 
Kindly g ive name of professor or dean at the head of commercial depart-
ment 
D o you permit as special students in the commercial department those w h o 
could not otherwise regularly matriculate? 
May students take an examination without having attended the c l a s s e s ? . . . 
May a student take a three years' course in t w o years or in one year as in 
other professional courses like law? 
Is the commercial course open to undergraduates or must the matriculant 
possess a degree? 
D o you consider such a course as you give in this direction a training for 
entering the profession of accountancy? 
If so, what results do your students get in taking C. P. A. examinat ions? . . 
H a s your Department of Commerce any course which provides an equiva-
lent to practical experience, such as a dispensary in a law or medical 
school? " 
LETTER AND QUESTIONNAIRE SENT TO THOSE INSTITUTIONS HAVING A DEPART-
MENT OF COMMERCE 
"Dear S irs : 
"The American Association of Public Accountants, through its 
Educational Committee, is endeavoring to make itself useful, as an 
advisory bureau, to schools, colleges, and universities that are con-
templating the introduction of, or have already introduced, courses 
leading to preparation for the profession of Accountancy. It is 
the desire of this Committee to profit by the experience of those 
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institutions that have been pioneers in this field of training. 
Toward that end and for the purpose of securing all necessary data 
as to what such training should comprise, you would greatly assist 
the Committee by filling in answers to the enclosed questionnaire 
and in making such suggestions as your experience may show to 
be pertinent. 
"Thanking you in advance for your unfailing courtesy, w e are, etc. 
1. D o you require any general training in accountancy of all students in 
the College of Commerce, whether or not they have elected the 
Accountancy group of studies as a major; if so, what course or 
courses are prescribed? 
2. Of those w h o have elected the Accountancy group, what courses in 
accountancy are required as fundamental training? 
3. In addition to those under No . 2, supra, what amount of work in ac-
countancy is prescribed? (Give answer in actual number of hours 
of class-room lectures or recitations.) 
4. In the Accountancy group, is the purpose of your course to give ade-
quate preparation for the State Board of Accountancy examination? 
5. In a general way, have the results of such examinations proven the 
sufficiency of your training? 
6. In your opinion and the experience of your school, are such examina-
tions a fair test of a candidate's qualifications for the practice of 
Certified Public Accountancy? If not, what changes as to method 
or content of the examinations would you suggest ? 
7. H o w many students have you enrolled in each of the fo l lowing 
courses ?" 
GENERAL REVIEW OF REPLIES RECEIVED 
Replies were received from all those addressed. Seventy-s ix replied 
that they had no specific department of Commerce and Accounts, nor any 
course in this line. Of those replying that they had a separate depart-
ment, your Committee classifies two as merely commercial colleges and 
not schools of commerce of a university standing. This leaves 22 institu-
tions which replied that they had a department or courses in commerce, 
accounts and finance. 
These 22 may be separated into t w o principal divisions, those aiming to 
give the C O L L E G E student a B U S I N E S S training, and those aiming to 
give the B U S I N E S S man a C O L L E G E training. These diverse a ims 
are responsible for the great diversity in subjects taught and the import-
ance attached to each subject. Which of the t w o aims is the better is 
difficult to judge at the present time, but it will become apparent from 
what is quoted here below that the university and college managements 
are endeavoring to answer this question. 
If the figures given below are based on information which may be 
termed reliable, it will not be difficult for anyone to answer the question. 
Taking for our guide the beneficial results which have been shown to 
come to those who are inexperienced in business but receive a college 
training, w e maintain that the results will be enormous if w e make a 
college-trained man out of a person who is already a good business man 
with experience. Furthermore, it would seem, under the present public 
demand from universities for more practical education than that of liberal 
arts and the universal demand by business men for better commercially 
trained young men, that w e accountants should aim in the direction o f 
giving the business man a college training. If w e properly train the 
business young man in the sciences of commerce, accounts and finance, 
the natural result will be that the profession of accountancy as a profes-
sion will become better known and elevated, and that then the account-
ant will not be called upon to do a large amount of work which belongs 
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either to the business man or to the latter's principal assistant, the book-
keeper. 
We might further state that it is the opinion of this Committee that a 
business training to a college student is of immense value, but it main-
tains that a training of this kind only reaches a few, whereas a college 
training to the business man reaches a large number and does not prevent 
the college student from attending and obtaining his business training. 
As stated before, the college and university managements are really 
at variance in their opinion on this subject, but they are nearly all will-
ing to concede the fact that they must give some instruction in com-
merce, accounts and finance. The Committee, therefore, feels that the 
time has arrived for the American Association of Public Accountants to 
direct and guide the thoughts of the managements of the universities and 
colleges of this country, and that the first step in this direction is the dis-
pensation of information in respect to what has already been done by the 
leading educational institutions in this country. 
In accordance with appropriation made and instruction given at the 
San Francisco convention, a copy of this report will go forward to each 
member of this association and to the one hundred leading educational 
institutions mentioned, with a letter setting forth the willingness of the 
American Association of Public Accountants, through its Educational 
Committee, to aid them in the establishment of, or improvement in, their 
department of Commerce, Accounts and Finance. 
Viewing the 22 replies from another angle, we might divide them into 
four: first, those having distinct and separate schools, colleges or depart-
ments : second, those having distinct courses; third, those having distinct 
departments, but which are not of the grade of a university; and, fourth, 
those having some studies or some course in accounting in their depart-
ments of economics or sciences. Having these four divisions in mind, we 
find that only 2 have commercial colleges, which we have already men-
tioned and which are not included in the 22 referred to. Twelve have 
specific departments, 5 have distinct courses, 3 have accounting in their 
department of economics, and 2 claim to have distinct departments, but 
from the replies and publications received we failed so to classify them. 
Out of the 12 which have specific departments, we must again distinguish 
between those which have an undergraduate school and a graduate school 
—10 are undergraduate and 2 are graduate. 
UNDERGRADUATE SCHOOLS 
The 10 institutions claiming to have specific departments of commerce, 
accounts and finance are: 
1—Columbia University, 
2—New York University, 
3—Northwestern University, 
4—Oregon Agricultural College, 
5—St. Louis University, 
6—University of California. 
7—University of Denver, 
8—University of Illinois, 
9—University of Pennsylvania. 
10—University of Pittsburgh. 
UNDERGRADUATE COURSES 
The 10 institutions giving courses in accounting and commerce in their 
curriculum are: 
1—Cornell University. 
2—George Washington University, 
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3—Millikin University, 
4—Radcliffe College, 
5—Simmons College, 
6—University of Minnesota, 
7—University of Ohio, 
8—University of South Dakota, 
9—University of Wisconsin, 
10—University of Wyoming. 
Out of these, Cornell and Radcliffe and Ohio University give but very 
little. 
From the list of inquiries hereinbefore given, you will notice that a 
school of commerce, accounts and finance gives considerable of what may 
be called economic and law studies, and we must, of course, mention that 
these two subjects are included in practically all the curricula of all the 
institutions of learning. Among these economic and law studies are some 
which touch on commerce, accounts and finance, but wherever the uni-
versities had them listed among their law courses or in their depart-
ments of economics, political science, or political economy, we have not 
strictly considered them as subjects in which we are interested. Some 
of the institutions are enlarging the number of courses included in their 
studies of economics, political science, and political economy, and special 
favorites in this line are transportation, banking, business management, 
public finance and trusts. Most of the institutions which have enlarged 
the scope of economic studies in the direction of commerce have invariably 
informed the committee that they are hoping and looking forward to the 
establishment of a permanent independent school of commerce, accounts 
and finance, showing again the trend of thought and the public demand 
for instruction in which your committee is interested. 
GRADUATE SCHOOLS 
As stated, there are only two institutions giving a course in commerce, 
accounts and finance for graduates of universities. 
The school at Dartmouth College, which is called the "Amos Tuck 
School of Administration and Finance," was started about 1904, and con-
sists of a two years' course, leading to the degree of Master of Com-
mercial Science (M. C. S.). The courses are given only in day session, 
and the total hours of class work for the entire course we estimate at 
1,200. The school occupies a building of its own. 
The school at Harvard University is called the "Graduate School of 
Business Administration." It was established in 1908, and gives a two 
years' course, leading to the degree of Master of Business Administra-
tion (M. B. A.). The classes are day sessions only, with an estimated 
total of 1,200 hours. 
The Universities of New York and Denver confer a degree of Master 
of Commercial Science (M. C. S.) to graduates of universities having 
already completed courses in distinct commercial branches equal in re-
quirements to their own schools of commerce. 
A t New York it requires the work of an additional year of 180 hours, 
besides the preparation of a thesis. At Denver it requires the work of an 
additional year of 540 hours, which includes the time for the preparation 
of the required thesis. 
VARIETY OF NAMES GIVEN TO SCHOOLS 
The lack of uniformity in almost everything connected with the new 
movement of establishing schools under observation is prominently and 
forcibly illustrated by the names given the departments or schools which 
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aim to give instruction in commerce, accounts and finance. In the name 
the word "accounts" is only used in those institutions where from its in-
ception in the establishment the influence of some accountant predomi-
nated. Below we give a list of such names, each one being preceded by 
a number which indicates the frequency with which that name is used: 
4—School of Commerce, Accounts and Finance. 
1—School of Finance, Commerce and Accounts. 
2—School of Accounts and Finance. 
4—School of Commerce. 
1—School of Finance and Commerce. 
1—School of Commerce and Finance. 
2—School of Business Administration. 
1—School of Business Administration and Finance, 
1—School of Commerce and Business Administration, 
1—School of Economics. 
LACK OF UNIFORMITY I N EVERYTHING 
A careful study of the replies to our inquiries from the institutions hav-
ing departments of commerce, accounts and finance plainly indicates that 
no uniformity (even in the slightest degree) exists in anything whatever 
connected with the movement or in the courses given, as to hours of 
study and recitations required, as to elective and compulsory studies, 
as to the use of text-books or synopses of lectures, or as to the problem 
or lecture method, and other matters as will appear further on. 
AID GIVEN BY THE "EFFICIENCY SOCIETY" 
That this lack of uniformity is well known and greatly deplored can be 
learned from the prospectus of the recently created national body, called 
"Efficiency Society," which started with a membership of over one thou-
sand, composed of the most prominent men, who realize the value of 
efficient methods of accomplishment. In its recently printed announce-
ment of its objects and purposes we read the fol lowing: 
"The Society has in hand a program following up the work initi-
ated at its first meeting and intended to develop the sciences of 
Organization and Management in ways that will lead to efficiency 
in the industrial and other fields. This program will be a dual 
one, in part curative of present inefficiency and in part preventive 
of inefficiency in the future. Simultaneously with this program the 
actual situation will have to be carefully studied, and for this pur-
pose a canvass will be made to find out the causes of inefficiency 
existing in each of a great many enterprises and to note the results 
of the efforts which have been made to correct it. 
"In the Fall these data will be presented at a conference which 
will be attended by the Deans of the Colleges and Universities 
throughout the country which have established courses in Com-
mercial and Business Administration, and an effort will be made 
there to harmonize and standardize these courses and to embody in 
them the proper information which will not only qualify the future 
employer for his work, but will also better equip men to do reor-
ganizing and systematizing work in offices and factories and to 
modernize the methods of present employers. This conference will 
be addressed not only by men who have been successful in the vari-
ous fields of human activity, but by the graduates of these schools, 
who will say whether the present curricula have been of value in 
their practical work, and suggest changes accordingly." 
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American Association Year-Book 
SUBJECTS I N THE COURSE 
Averaging the matter, and taking a broad view, all institutions are 
agreed that accountancy will not be taught in universities as a distinctive 
course under that name, for it has by custom, due to logical position, 
been included in the courses on commerce, which has already become a 
distinct term, and fixed designation, even though the official name of the 
school may include the word "accounts"; also that the proper business 
and accounting training should include the subjects of economics, law and 
accounting; but what should be given under each subject and how much 
are by no means uniform. 
COMPLETE COURSE OF COMPULSORY SUBJECTS 
One of the schools which makes all of its studies compulsory to the 
student desiring to obtain the degree of Bachelor of Commercial Science 
(B. C. S.) gives the following schedule and submits its conclusion by 
stating that, in its opinion, the course contains the least that should be 
demanded of anyone desiring to be successful as a business man, or for 
his state examination for certified public accountant. It is based on ten 
hours per week for "regular," or "full time," students, and a three years' 
course of a total of 960 hours of actual class recitation work for the de-
gree ; recitation being from 5:40 to 7:40. Its schedule is given below. 
All these studies must be taken by all students, and nothing more or less 
than this can be taken. The school does not permit electives and offers 
none. The figures to the right are actual hours of sixty minutes each of 
recitation class work. Each recitation in any subject continues for two 
hours. The report shows that these long recitations have proven more 
satisfactory for mature minds than short recitations and frequent changes. 
ACCOUNTING 
1 1st Yr.—Philosophy of Accounts 26 
2 1st Yr.—Practical Accounting 50 
3 1st Yr.—Auditing 24 
4 1st Yr.—Mathematical Computations 48 
148 
5 2nd Yr.—Advanced Accounting and Procedure 40 
6 2nd Yr.—Systems of Accounting 24 
7 2nd Yr.—Accountancy of Investment 20 
8 2nd Yr.—Cost Accounting 32 
9 2nd Yr.—Private Auditor 4 
10 2nd Yr.—Insurance 8 
128 
11 3rd Yr.—Accounting Problems 60 
12 3rd Yr.—Accountants' Reports 40 
13 3rdYr.—Advanced Auditing 40 
14 3rd Yr.—Railroad Accounting 20 
160 
436 
LAW 
15 1st Yr.—Contracts 36 
16 1st Yr.—Agency and Partnership 36 
72 
17 2nd Yr.—Property, Corporations and Receivers 48 
18 3rd Yr.—Negotiable Instruments and Insurance 42 
162 
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COMMERCE AND ECONOMICS 
19 1st Yr.—Business Economy 40 
20 2nd Yr.—History and Geography of Commerce 40 
21 2ndYr.—Industrial Efficiency 40 
80 
22 3rdYr.—Railroad Transportation 36 
23 3rdYr.—Industrial History 42 
78 
198 
FINANCE 
24 1st Yr.—Practical Banking 24 
25 2nd Yr.—Money and Credit, History of Banking. 32 
26 2nd Yr.—Corporation Finance 32 
64 
27 3rd Yr.—Public Finance 40 
128 
ENGLISH 
28 1st Yr.—Business English 36 
Total hours 960 
SUGGESTED COMPLETE COURSES OF ELECTIVE SUBJECTS 
The oldest and largest school which makes none of its courses compul-
sory, but all elective, gives the fol lowing suggestive programs of studies. 
It is also based on ten hours per week for "regular," or "full time," 
students, and a three-year course with a total of 900 hours of actual class 
recitation work for the degree; recitation being principally in the evening 
from 4:45 to 6:45, or 5:45 to 7:45, or 7:45 to 9:45. Its schedules are 
given below. They are, however, rearranged by subjects and the years in 
which they are given, and the hours computed as best we could from the 
catalogue. It will be noted that the total hours as suggested do not agree 
with the 900 hours required for the degree. 
Suggested Courses of Study for Public Accounting, Private Accounting, 
and Auditing 
ACCOUNTING 
1st Yr.—Principles of Accounting 60 
2nd Yr.—Theory of Accounting 60 
2ndYr.—Accounting Practice 60 
2nd Yr.—Cost Accounts 60 
180 
3rd Yr.—Auditing 60 
3rd Yr.—Accounting Systems 60 
3rd Yr.—Fiduciary Accounts 60 
3rd Yr.—Advanced Problems 60 
240 
480 
LAW 
1st Yr.—Contracts and Agency 60 
2nd Yr.—Sales and Mortgages, Bankruptcy 60 
3rd Yr.—Commercial Paper, Partnership and Corporations.. 60 
180 
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COMMERCE 
1st Yr.—Political Economy 60 
2nd Yr.—Business Organization 60 
3rd Yr.—Analysis of Corporation Reports 60 
180 
FINANCE 
1st Yr.—Corporation Finance 60 
60 
ENGLISH 
1st Yr.—Business English 60 
60 
Total hours 960 
Suggested Courses of Study for Banking and Brokerage 
ACCOUNTING 
1st Yr.—Principles of Accounting 60 
2nd Yr.—Accounting Practice 60 
120 
LAW 
1st Yr.—Contracts and Agency 60 
2nd Yr.—Sales and Mortgages, Bankruptcy 60 
3rd Yr.—Commercial Paper, Corporations and Partnerships.. 60 
180 
COMMERCE 
1st Yr.—Political Economy 60 
2nd Yr.—Trade and Transportation 60 
3rd Yr.—Statistics 60 
3rd Yr.—Analysis of Corporation Reports 30 
3rd Yr.—European and South American Trade 60 
150 
270 
FINANCE 
1st Yr.—Corporation Finance 60 
2nd Yr.—Money and Credit 30 
2nd Yr.—Banking Theory and History 30 
2nd Yr.—Banking Practice 30 
2nd Yr.—Financial History of the United States 30 
2nd Yr.—Crises and Depressions 30 
150 
3rd Yr.—Banking in Europe 30 
3rd Yr.—Foreign Exchange . 30 
3rd Yr.—Investment and Speculation 60 
120 
330 
ENGLISH 
1st Yr.—Business English 60 
60 
Total hours 960 
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Suggested Courses of Studies for Mercantile and Manufacturing 
Business 
ACCOUNTING 
1st Yr.—Principles of Accounting 60 
2nd Yr.—Accounting Practice 60 
3rd Yr.—Cost Accounts 60 
180 
LAW 
1st Yr.—Contracts and Agency 60 
3rdYr.—Sales and Mortgages, Bankruptcy 60 
—— 120 
COMMERCE 
1st Yr.—Political Economy 60 
1st Yr.—Ethics of Business 15 
75 
2nd Yr.—Business Organization 60 
2nd Yr.—Industrial Resources and Values 60 120 
3rd Yr.—European and South American Trade 60 
255 
FINANCE 
1st Yr.—Corporation Finance 60 
2nd Yr.—Money and Credit 3° 
2nd Yr.—Banking Theory and History 30 
60 
120 
LANGUAGES 
2nd Yr.—Spanish, French, or German 60 
3rd Yr.—Spanish, French, or German 60 
120 
ENGLISH 
1st Yr.—Business English 60 
60 
Total hours 855 
Suggested Courses of Studies for Teaching of Commercial 
Subjects 
ACCOUNTS 
1st Yr.—Principles of Accounting 60 
60 
LAW 
1st Yr.—Contracts and Agency 60 
2ndYr.—Sales and Mortgages, Bankruptcy 60 
120 
COMMERCE 
1st Yr.—Political Economy 60 
1st Yr.—Ethics of Business 15 
75 
2nd Yr.—Business Organization 60 
2nd Yr.—Commercial Geography 60 
120 
3rd Yr.—Industrial History 60 
255 
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FINANCE 
1st Yr.—Corporation Finance 60 
2nd Yr.—Money and Credit 30 
2nd Yr.—Banking Theory and History 30 
60 
3rd Yr.—Financial History 30 
3rd Yr.—Public Finance 60 
3rd Yr .—Foreign Exchange 30 
3rd Yr.—Banking in Europe 30 
150 
270 
LANGUAGES 
2nd Yr.—Spanish, French, or German 60 
3rd Yr.—Spanish, French, or German 60 
120 
ENGLISH 
1st Yr.—Business Engl ish 60 
2nd Yr.—Business Engl ish 60 
120 
Total hours 945 
COMPARISON OF ABOVE TWO COURSES 
W e give but two definite schedules of studies, and have given the t w o 
most uniform in character in some aspects, and, at the same time, the most 
opposite in character as compared with others: 
One all compulsory, the other nearly all e lect ive; 
One aiming to reach as many varieties of students as practicable in a 
l imited community as to population and local demands of business; the 
other aiming to reach as large a variety of students as may wish to come, 
and suiting the most extended demands of business, local or wor ld-wide; 
One believing in a combination of lectures and text-books written by 
people other than its o w n professors; the other leaning more to teaching 
by synopses of lectures by its own professors, furnished to the students in 
multigraph style; 
One east; one w e s t ; 
One connected with a large university; the other with a small. 
Yet with these great opposites, they agree positively and definitely on 
the following: 
Both have complete, distinct departments and separate locations for 
their schools, and there is no doubt in this respect; 
Both are centrally located in the heart of natural business centers, 
although the importance and extent of these centers are again in opposite 
ex tremes; 
Both have about an equal number of class hours leading to the degree; 
Both have about the same recitation hours (namely: late afternoon or 
evening w o r k ) ; 
Both have well defined, plainly outlined courses and schedules; 
Both actually g ive full complement of courses, and not merely list a 
course, depending on the attendance whether the course will actually be 
g iven or n o t ; 
Both are independent of the university or other colleges as to financial 
aid, or the furnishing of professors; 
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Both practically draw their students entirely from outside the regular 
student body of the university; 
Both confer a specific and distinct degree at the completion of a three 
years' course in their own departments; 
Both are located in states where the C. P. A. requirements stand very 
high; 
Both charge about the same for the full course, namely: $90 to $100 
per year; 
Both have large and excellent libraries in their specialized field. 
TEXT-BOOKS 
A n examination of the replies to the inquiries shows plainly that text-
books are not uniformly and generally used. They are used for certain 
courses and not for others. This does not seem to be due to a disinclina-
tion or an aversion to the use of text-books, but rather to an idea that the 
field of text-books for these comparatively new studies is believed to be 
exceedingly limited. The Committee finds that such is not the case. In 
the past three or five years a large number of most excellent works have 
been put upon the market, making it possible for nearly every subject in 
the present curriculum to be covered by a text-book. One head of a re-
cently established school informed us that he was dumfounded at the 
large number of works existing in this field. H e asserted it would be no 
trouble to obtain, in short order, a library of 300 volumes of reasonably 
good works. 
The replies, however, indicate a very diversified opinion on the use of 
text-books, and we give the leading thoughts on this subject, so the entire 
matter will be before you. In the absence of text-books in the early career 
of the older schools, the professors were compelled to prepare their lec-
tures with more than usual care. It soon developed that the students 
would derive more benefit if the principal points to be brought out at the 
lecture were handed to them to take the place of their note-taking. Thus 
the student received the equivalent of a text-book written by the pro-
fessor. The custom has become a habit, and, in some schools, is now the 
rule. The argument in favor of this method is that the professor knows 
just what the student gets in the way of notes, and that he gets it strictly 
according to the professor's views. 
The argument on the other side is that these notes are more or less 
hastily prepared by persons who are not text-book writers and authors, 
hence their works would, in most instances, be inferior to a good text-
book. Furthermore, it is argued that the students attending schools of 
commerce are not children, and therefore by reading the text beforehand, 
would be acquainted with the substance of the lecture, thus saving the 
lecturer considerable time, permitting him to go deeper into the subject, 
and enabling the student to participate in that rapid-fire challenge debate 
of such incalculable value in a class room to mature young men of business 
habits. Furthermore, a good professor, master of his subject, should have 
no difficulty in elucidating the salient points of his subject, even if he 
does not fully agree with the text-book. 
Numerous texts now in use have been submitted to the Committee, but 
it feels that only teachers can judge the value of text-books, and since 
only the minority of the members of the Committee have experience in 
this line, and since the Committee is too widely scattered to meet and 
discuss the subject, it refrains from recommending any text-books; fur-
thermore, such an official action on the part of the Committee might lead 
to "invidious distinction" and trouble. 
The Committee is agreed, however, that the text-book method for this 
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class of students has distinct merit, but it also wishes to g o on record by 
stating that, when it comes to text-books on accountancy subjects, a text-
book is valueless unless there is considerable practical experience back 
of it. 
CHAIRMAN'S SUGGESTION ON "FIVE-FOOT SHELF" FOR ACCOUNTANCY STUDENTS 
T h e chairman, however, feels that with his experience in the line of 
text-books on this subject, an opinion may be ventured on a five-foot shelf 
of books for accountancy students, in order to give a clear and unmistak-
able conception of the class of work performed in the school of commerce, 
accounts and finance of the university grade. 
The chairman, with due apologies to President Emeritus Eliot, is wil l -
ing to stand the criticism that may come his way, or the nick-name that 
may become attached to his suggestion, considering the immense value that 
may come from it to students or those others w h o are seeking proper in-
formation for the starting of a school of commerce, accounts and finance. 
THE FIVE-FOOT SHELF 
A. B. C. of Wal l Street S. A. Ne l son 
Accountancy of Investment Charles E. Sprague 
Accountancy Problems, Vols. 1 & 2 Leo Greenlinger 
Accounting Systems Edward M o x e y 
Accounts of Executors and Testamentary Trustees J. Hardcastle 
Advanced Accounting L. R. Dicksee 
American Accountants' Manual Frank Broaker 
Audit ing Theory and Practice R. H. Montgomery 
Commercial Geography C. C. A d a m s 
Corporation Account ing and Law J. J. Rahill 
Corporation Finance Wil l iam H. Lough, Jr. 
Cost Accounting L. W . Hawkins 
Economics of Business E. S. Meade 
Factory Costs Frank E. Webner 
Fraud in Accounts No. 30 of the Accountants' Library 
History of Accounting and Accountants Richard Brown 
History of Commerce C. D a y 
Lombard Street Walter Baghot 
Manual of Commercial Law E. W . Spencer 
Modern Accounting Henry Rand Hatfield 
Partnership Accounts P. Child 
Philosophy of Accounts Charles E. Sprague 
Pratt's Digest of National Banking Laws A. S. Pratt & Sons 
Rowe's Bookkeeping and Account ing Harry M. R o w e 
Scientific Management Frederick A. Parkhurst 
Shop Management Frederick W . Taylor 
Short Rules for Commercial Calculations Patrick Murphy 
Theory of Business Enterprise Thorstein Veblen 
Fi le of Rules and Forms of Interstate Commerce Commission. 
File of Publications on Terminology and Uni form Systems of Account ing 
by U. S. Census and Labor Bureau. 
Revised or Annotated Statutes of the State of Residence. 
Journal of Accountancy. 
American Association of Public Accountants' Year Book. 
ELECTIVE OR COMPULSORY STUDIES 
T h e old, old arguments which have unsettled educational boards of all 
kinds of institutions of learning from time immemorial apply, of course, 
here. 
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The Committee feels that, inasmuch as the American Association of 
Public Accountants is especially interested in the subject of teaching ac-
counting to the limit, it fo l lows that those courses giving the largest num-
ber of compulsory hours in accounting are best suited to the needs of 
those it desires to aid. 
W e further believe that the study of accounting, in combination with 
commercial law and economics, affords as valuable mental discipline as the 
so-called culture studies, and, in addition, furnishes the technical knowl-
edge and habits of thought that make for efficiency in business. 
W e further submit that the training in accounting and business is that 
of a profession, distinct and peculiar, just as much as that of the lawyer, 
dentist and doctor; and yet w e would not think of permitting the aspirants 
to these three professions to select what is best for them to study (except 
it be in selecting a special school of medic ine) . 
However , as the profession of business ( to which w e have seen the 
accountant must subordinate his studies in the universit ies) is somewhat 
flexible as to specialties, w e feel that some studies ought to be elective, 
but that the majority should be compulsory. 
A study of the school catalogues reveals that this is the requirement of 
but four of those that claim to have distinct departments. 
T h e one institution not permitting any electives whatsoever submits as 
its reason that electives are a burden to new and small schools, because 
they require more class rooms, more instructors, greater salary and ex -
pense lists, and smaller and scattered attendance; and it attributes its 
success, financially and otherwise, to this ruling and to its making the 
course broad enough to include alike prospective accountants, teachers, 
and business men. 
THE PROBLEM OR LECTURE METHODS 
Whether to adopt the problem or lecture methods is another feature 
brought out by the inquiries. I t is parallel with the question of teaching 
case law in the law-school, or of having a clinic connected with a den-
tistry school, or a hospital with a college of medicine. T h e Carnegie In-
stitute has recently refused financial aid to colleges of medicine unless 
good-sized hospitals are connected with them and maintained by them. 
In the law school, if the case method is not employed, certainly the student 
is required to apply the lectures to a large number of cases prescribed as 
additional reading. Al l of this indicates to the Committee that profes-
sional subjects are and must be practically applied. In accountancy sub-
jects this can be accomplished only by men with practical accounting e x -
perience, w h o can apply the text to common-sense, every-day and actual 
business activities and problems. 
This would mean that theoretically educated professors could not 
handle accounting subjects in a satisfactory manner, and it is surprising 
to note h o w few practical business men and accountants teach these im-
portant subjects in those institutions claiming to have separate depart-
ments of commerce, accounts and finance; there are 8 out of a total of 22. 
T h e reason seems to lie in the fact that practical, professional men are 
usually poor teachers, and besides are better paid than college professors, 
and thus are not attracted to this field. 
HOURS OF RECITATION I N EACH STUDY 
The t w o schedules of courses submitted above represent a fair average 
of the hours required for recitation in each study. Whi le these figures 
are representative, they are not actual, for the reason that it is difficult to 
state each course definitely. 
137 
American Association Year-Book 
A tabulation of hours devoted to each study g iven would be impossible 
from the replies. Each university or school has a different method of 
calculating "hours" of recitation. It would take half a dozen Philadelphia 
lawyers and C. P. A.'s to reduce them to a standard, such as an hour— 
—by the clock—sixty plain minutes. A good illustration is a reply to our 
question of how many hours of class work are required for the degree. 
The answer read: "132 semester hours, i. e., one hour a week for 18 
weeks." 
Furthermore, it all depends on what the writer of a particular catalogue 
or the party describing the courses in the catalogue includes within a cer-
tain course. There is n o uniformity in the naming of courses in connec-
tion with what they contain. 
If , however, the courses are classified under the four distinct heads of 
accounting, law, economics, and finance, w e then find that, if the full 
study is for a training in accounting and auditing, the accounting subjects 
comprise about one-half of the full three years' course; and the law, 
economics, and finance combined, the other half. If , on the other hand, 
accounting is not the specific aim, then economics and finance pre-
dominate. 
A s to the selection of courses by the students themselves, it is very un-
satisfactory to draw any conclusions. Al l w h o answered our inquiries 
state that it is extremely difficult to keep the students from specializing 
too much in the field of accounting, and to insist upon their taking at 
least a certain amount of each of the other main branches offered by the 
school, namely: commerce, finance, and commercial law. 
I t would appear, however, from some of the replies, that between four 
hundred and five hundred hours of class work in the three years' course 
for the subject of accounting are barely sufficient to do it justice. This, 
coupled with the fact already pointed out, that it is difficult to obtain 
instructors for the accounting subjects, from the view-point of practice and 
experience, has, beyond a doubt, led to the exclusion of these subjects 
from the curriculum of those institutions which are not situated in com-
mercial centers. 
COURSES ADAPTED FOR C. P. A. EXAMINATIONS 
In the Committee's second letter of inquiries some questions were pro-
pounded in regard to the C. P. A . examinations, with the result that all 
the courses of distinct schools were aimed to be preparatory to the C. P. A. 
examinations, and all report marked success, although no definite data 
could be obtained giving a comparison of results at these C. P. A. exami-
nations as between students and non-students, only one institution having 
accurate statistics on the subject. 
W e have noted in the preceding sections that the problem confronting 
the schools is how to keep the students from specializing too much in the 
field of accounting, and from refusing to take the subjects of commerce, 
finance, and commercial law. T h e same objection is registered in regard 
to the C. P. A. questions propounded at the C. P. A. examinations. Nearly 
all insist that economics, commerce, and finance should be examined into 
in conjunction with the practical questions. Here w e find the reason for 
the difficulty of inducing the student to take a broad education, because 
the C. P. A. examining boards do not examine on the fundamentals of the 
accounting subjects. T h e students naturally claim that, if the state exami-
ners are not worrying about it, they should not be compelled to take 
courses in such subjects. 
A s to question 6 of the second questionnaire, inquiring whether in "the 
experience of your school, are such examinations a fair test of a candi-
date's qualifications for the practice of certified public accountancy; if not, 
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what changes as to the method or content of the examination would you 
suggest?"—some answer in full but others refuse to commit themselves. 
From this, the Committee believes that this subject is one which should 
be referred to a special committee for further investigation, as it is too 
large to be incorporated in this report. 
ATTENDANCE AT LECTURES 
T h e attendance is difficult to tabulate, because in all but one of the 
schools the courses are not compulsory, and therefore larger attendance 
will be found in some attractive subjects. W e therefore g ive the attend-
ance at the most popular courses, indicating therewith the number inter-
ested in the study of accountancy subjects. W e have not attempted to 
tabulate any figures other than these. Neither could w e obtain reliable 
figures from all the 22 institutions listed above, and w e therefore have 
tabulated only 10 of the institutions, having a specific, separate department 
of commerce, accounts, and finance. Of these w e find 169 professors and 
instructors engaged in this work, and these dispensed their valuable serv-
ices to 3,523 regular and special students. There is no doubt, in the Com-
mittee's opinion, that this number could easily be made to exceed four 
thousand, if all the courses were taken into consideration. From this it 
will be clearly noticed that already a large number of young men are in-
terested in this work, at a time which we may really term the starting 
period for this new field of instruction, N e w York and Pennsylvania uni-
versities being practically the only institutions having a branch of this kind 
older than three or four years. 
COMPARISON WITH EUROPE 
That we are in a degree ahead of some European countries in this phase 
of education might be gathered from the fact that one of our noted c o m -
mercial educators w h o recently made a visit to Europe stated that : 
"During m y visit abroad I paid visits to s ix of the leading Euro-
pean schools of Commerce, those at London, Brussels, Antwerp, 
Cologne, Frankfort, and Berlin. Al l these schools are better sup-
plied with funds and equipment than any of our American schools, 
but I do not believe that any of them are gett ing the practical re-
sults which American schools are achieving. They do not seem to 
have grasped the idea of studying business conditions and problems 
at first hand, and of working out in a constructive way new princi-
ples of business action." 
Another of our educators in this specific branch reported that he had 
received a very flattering offer to go to Vienna and there organize the 
profession of accountancy, and in connection therewith operate a school 
of commerce, accounts, and finance, as known in this country. 
URGENT NEED FOR ESTABLISHMENT OF COURSES 
The Committee has no doubt, from the replies received and from the 
results of its investigation, that there is urgent need for the establishment 
of more courses in accounting, commerce, and finance, provided it is 
agreed that accounting is a practical economic study of value to future 
business men. For the past few years, educators of this country have agi-
tated the discrepancies in high school education from the standpoint of 
practicability, which has indicated that the public is clamoring for a more 
practical education, and there is no doubt that the school of commerce 
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takes the place of the antiquated, but nevertheless useful, system of ap-
prenticeship. Higher commercial education, such as is g iven in these 
schools, recognizes the value of rigid education, but endeavors to adapt it 
to information useful in the making of a living. It enables the student so to 
equip himself that a crowding from the field of success through lack of 
business experience becomes impossible. It supplies a happy medium be-
tween the thinker, the scholar of the so-called "Liberal Arts," and the 
successful, practical, self-made, shrewd business man. It overcomes the 
apparently unbridgable gap between business and education. 
PROFESSOR BINZ OF BERLIN QUOTED 
Numerous quotations could be given here to support and substantiate 
the need for these courses, but prominent among them is one by Professor 
Arthur Binz of the Berlin Commercial University, as quoted in the N e w 
York Journal of Commerce of December 27, 1911: 
"Modern business l ife involves, among others, one great danger— 
onesidedness. T h e all-around business man is becoming scarce, be-
cause the huge amount of work makes men specialists. N o w every-
one ought to be a specialist, but not merely that he ought to know 
everything about something, but also something about everything. 
But for this latter accomplishment there is no chance nowadays by 
simply picking up things during practical life. T h e field is too large 
for that, and every man too much occupied by his special business 
duties. Leaders and employees drudge through their daily work, and 
unless they have nerves of iron they find it very difficult to 
obtain that broadness of v iew which they need for their o w n satis-
faction, and for the benefit of their firm. Consequently they ought 
to have previous teaching in a t ime of l i fe when the mind is young, 
open and easy. 
"These are the reasons leading to pronounce scientific commercial 
training a necessity of the new time w e are l iving in. A n d although 
doubts have been uttered by those who have not seen our students 
at work, those who know with what eagerness they stick to their 
work are beyond all doubt. W e therefore know our ground to be 
sound and, though our task be difficult, there is nothing that can 
dishearten us. T h e only question arising i s : What particular 
course have we to take, what subjects have w e to teach, and h o w 
are they taught best? * * * 
"Of the subjects w e teach w e put forward as a matter of course 
the so-called commercial sciences—bookkeeping, understanding of 
balance sheets, business calculations, and so forth. One has termed 
all this private economy, as opposed, though similar to, political 
economy. 
"Then science comes next . It means taking the scholar up to 
some great height, and from there v iewing a wide land with the 
streams of wealth flowing, and the sources, connections and accumu-
lations being visible to him and unforgotten. 
"Then languages, law, especially commercial law, insurance, things 
which every business man ought to know about. 
"In geography w e put a particular stress on commercial geogra-
phy, enabling a man to judge about the natural treasures of a 
country, whether according to climate and soil it is worthy of enter-
prise and investment of capital. 
"Then last, but not least, physics and chemistry, each of them the 
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key to the understanding of anything connected with industry, mills, 
factories, patents, and patent cases. 
"Such is a part of all details of our program. It contains many 
items that are taught at university and polytechnical schools. Nev-
ertheless, the commercial school is a thing quite of its own, because 
it gives all this in t w o years' time, in a nutshell, which is done 
nowhere else, but must be done here, as a young business man 
cannot spare more of his time. Here, of course, arises a difficulty. 
Is it possible to be brief without being shal low? It is, because w e 
do not aim at making a man a complete economist, a complete law-
yer, a chemist, or an engineer. W e simply want him to understand 
the elements of all this, so that if in after life he has to confront 
a particular object, he knows his way about, starting with the guide 
book of his knowledge in his hand and not being at the mercy of 
circumstances. 
"It stands to reason that this educational task is difficult, and in 
fulfilling it the advice of practical business men is constantly 
sought." 
R. W. BABSON QUOTED 
Roger W . Babson, famous through his commercial statistics, a little 
whi le ago wrote, in the Saturday Evening Post, an article on "A N e w 
Profess ion for the Y o u n g Man," in which he named the n e w profess ion 
"Economic Engineers," and evidently forgot about the existence of this 
profession under the name of "Certified Public Accountants." From the 
article w e quote the fol lowing, g iv ing with it a selection of studies which 
his experience taught were beneficial: 
"Moreover, when I say this, I speak most seriously, because our 
nation's progress during the next twenty years must be due to some-
thing more than our natural resources. U p to the present time our 
country has grown in spite of itself, because of what its great mines, 
forests and fertile fields have produced. Moreover, our products 
have had little competition and our country has thus far been the 
only 'land of the free and home of the brave,' and the only land 
t o which the enterprising and industrious European could g o to 
win his way. N o w times are changed. Argentina and the South 
American countries are becoming great competitors of ours ; the 
Japanese, with the great Chinese empire, are bound to cause us 
much thought; while Russia, Siberia, Africa, and other countries 
are beginning to present great opportunities. This is likely to result 
in the reduction of immigration, foreign trade and many other fac-
tors upon which the success of our country has been so dependent. 
"Therefore, more than ever before, this country wil l need, during 
the n e x t decade, men thoroughly trained in the fundamental princi-
ple of economics; men w h o wil l not permit this country to be handi-
capped either by reckless periods of prosperity or by distressing 
periods of depression; men w h o will eliminate unhealthy booms and 
ruinous panics; men who, graduating as economic engineers in this 
new profession, will understand the scientific management, direction, 
and development of our great industrial, transportation, and banking 
enterprises." 
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S o m e Studies That a Y o u n g Man May Select A f t e r the First Year at 
College in Order to Prepare for Economic Engineering. 
( T a k e n from R. W . Babson's Article . ) 
S E C O N D Y E A R 
W H E N PREPARING FOR 
BANKING AND BROKERAGE 
W H E N PREPARING FOR 
MANUFACTURING 
W H E N PREPARING FOR 
TRANSPORTATION 
History 
Languages 
Physics 
Economics 
Bookkeeping 
Business Arithmetic 
History 
Languages 
Physics 
Economics 
Bookkeeping 
Mechanics and Drawing 
History 
Languages 
Physics 
Economics 
Bookkeeping 
Mechanics and Drawing 
T H I R D Y E A R —First Term 
BANKING AND BROKERAGE MANUFACTURING TRANSPORTATION 
Mines and Geology 
Financial His tory 
Investments 
Applied Economics, 
Panics, etc. 
National Banking System 
Foreign Moneys, Weight s 
and Measures 
Bank Account ing 
Mines and Geology 
Financial History 
Investments 
Applied Economics, 
Panics, etc. 
Industrial Chemistry 
Industrial Mechanics 
Manufacturing 
Accounting 
Mines and Geology 
Financial His tory 
Investments 
Applied Economics, 
Panics, etc. 
Industrial Chemistry 
Industrial Mechanics 
Railroad Accounting 
Second Term 
BANKING AND BROKERAGE MANUFACTURING TRANSPORTATION 
Industrial Electricity 
Taxat ion and Customs 
Investments and E x -
change 
Clearing H o u s e s and 
Bank Statements 
Fore ign Banking 
Systems 
Applied Economics 
Brokerage Account ing 
Industrial Electricity 
Taxat ion and Customs 
Investments and E x -
change 
Industrial Chemistry 
Steam Engineering 
Industrial Management 
Mechanical D r a w i n g 
Industrial Electricity 
Taxat ion and Customs 
Investments and E x -
change 
Industrial Chemistry 
Steam Engineering 
Rai lway History and 
Practice 
Rai lway Survey 
F O U R T H Y E A R — F i r s t Term 
BANKING AND BROKERAGE MANUFACTURING TRANSPORTATION 
Commercial L a w and 
Contracts 
Corporations and 
Management 
Trust Companies, 
Savings Banks 
Insurance Companies, 
etc. 
Bond and Stock 
Business 
Applied Economics 
Journals 
Commercial L a w and 
Contracts 
Corporations and 
Management 
Electrical Engineering 
Steam Engineering 
Relations with Employees 
Patents and Trademarks 
Journals 
Commercial Law and 
Contracts 
Corporations and 
Management 
Electrical Engineering 
Railroad Engineering 
Relations with Employees 
Patents and Trademarks 
Journals 
142 
Annual Meeting of the American Association 
Second Term 
BANKING AND BROKERAGE MANUFACTURING TRANSPORTATION 
Commercial L a w and 
Contracts 
Analys ing Railroad and 
Corporation Reports 
Note Brokerage and 
Insurance 
Psychology and 
Advert is ing 
Applied Economics 
Salesmanship 
Stock, Produce and 
Oil Exchanges 
Commercial L a w and 
Contracts 
Analyz ing Railroad and 
Corporation Reports 
N o t e Brokerage and 
Insurance 
Psychology and 
Advert is ing 
Government Regulation 
Electrical Engineering 
Steam Engineering 
Commercial Law and 
Contracts 
Analyzing Railroad and 
Corporation Reports 
N o t e Brokerage and 
Insurance 
Psychology and 
Advert is ing 
Government Regulation 
Railroad Engineering 
Railroad Operation 
PRACTICAL COURSES BECOMING POPULAR I N UNIVERSITIES 
Our investigation further shows that education of this kind should come 
through universities and colleges, or at least that this seems to be in a 
great measure the road selected by those looking for higher education in 
business. 
A survey of the whole college field shows that "the number of men and 
w o m e n graduating f rom college this year is about 66 per cent, more than 
it was a decade ago,"—so says Mr. H. T. Claus in the Boston Transcript, 
and he adds: "The state colleges and publicly supported universities are 
responsible for most of the increase." H e also points out another fact, 
changing the phase of scholarship, by stating that, "The number of 
Bachelors of Art is not growing to any great extent, while technical, pro-
fessional, and practical courses are daily becoming more popular." It wil l 
also further be noted f rom his article that "most of the colleges responsi-
ble for this condition are either state institutions or technical schools. 
W i t h very f e w exceptions the strictly art colleges have not flourished 
numerically. A l l of which illustrates just as does the current unanimous 
demand for manual training and the like, the tendency of the day toward 
the practical education." 
T h e Committee is of the opinion that while the schools herein described 
and the correspondence courses to be mentioned are of enormous benefit 
at the present time, they are teaching the subjects backwards; for the good 
work should start in the grade schools, so that a proper foundation be 
laid there for higher education in these commercial and industrial sub-
jects in the universities. It is the opinion of the Committee that e x -
perience of present professors in these subjects teaches that the young men 
are ill-prepared to take the higher subjects, and therefore, through lack 
of time, must merely skim the surface of higher commercial education. 
VALUE TO STUDENTS AND PRACTICAL RESULTS 
Educators usually deprecate the idea of measuring results by dollars 
and cents. Yet it is an economic principle that the earning capacity of 
individuals indicates the standard of civilization. Therefore w e can do no 
better than to quote some of the results given us from this kind of an 
education, showing therewith that courses such as outlined herein are of 
great and practical value. 
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STATISTICS OBTAINED BY UNIVERSITY OF ILLINOIS 
A remarkable statement is found in a circular of the University of 
Illinois, which is as follows: 
"Such statistics as are obtainable show that the college and uni-
versity trained man who enters industrial life quickly passes his 
competitor without such training and reaches a permanently higher 
level of income at an earlier period. It has been shown, for exam-
ple, from the statistics of over 100 firms that the non-college men 
enter business life at an average age of 18, at $3 per week; that 
they reach the rate of $15 per week at the average age of 26, and 
that only one-fourth of them ever get much more than this. 
"The figures for the men who had a college training, however, 
showed that they entered business at the average of 22 at wages 
of $9 per week; at the average of 24 they were obtaining $16 per 
week; and at the average age of 27, $22 per week. At that aver-
age age they were, therefore, in advance of the non-college men, 
and the figures show that 85 per cent. of them were still advancing. 
"In short, the would-be business man must follow the course 
that the prospective lawyers and doctors have been obliged to fol-
low. They must get training in the schools and not in the offices. 
Of course this does not mean that all one's knowledge and training 
can be obtained in the college or university. Experience is 
necessary." 
THE RESULTS AT NEW YORK UNIVERSITY 
The preliminary circular for 1912-1913, of the N e w York School of 
Commerce, gives, among others, the following: 
"The students of the N e w York University School of Commerce, 
Accounts, and Finance earned during the year 1910 an average sal-
ary of $85.58 per month, or $1,026.96 for the year. There are 1,150 
students in attendance at this School, so the total earning of the 
student body for the past year amounted to $1,181,000. While they 
were earning this amount the students were devoting on an average 
nine hours a week to class-room attendance at the University, and 
a like amount of time to preparation for their recitations. * * * 
"The final calculation showed that the two hundred and twenty-
six students who reported earned $229,008 during the past year, a 
yearly average of $1,026.96 and a monthly average of $85.58. Five 
per cent. of these men, all of whom were in the first and second 
year classes, were not employed during the year, and in the final 
tabulation their salary was entered as zero, the average being ob-
tained by dividing the grand total amount earned by the total num-
ber of students reporting, including those who were unem-
ployed. * * * 
"The students average 9.31 hours per week in attendance upon the 
recitations of the course. In preparation for these recitations they 
average 9.12 hours per week, and in paid employment 42.06 hours 
per week. This is considered a very high average. Few college 
students who have their entire time free for study devote a larger 
proportion of time than this in preparation for their work. It is in-
dicative of the spirit with which the students of the School of 
Commerce carry on their work, that, having been employed an aver-
age of more than seven hours per day, they should devote not only 
more than nine hours per week in attendance upon recitations and 
lectures, but also the same amount of time in preparation for their 
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lectures. The total amount of time spent altogether in paid employ-
ment, and in study, amounted to 60.51 hours per week. Considering 
the fact that no sessions of the School are held on Saturday and 
that that day is a half holiday in most business houses, we may 
safely assume that the students devoted eleven hours of each work-
ing day to their employment and their study. * * * 
"The average salary received for 1908 was $67.25 per month; for 
1909 it was $74.13 per month, a gain of 10%, and for 1910 it was 
$85.58 per month, a gain over 1909 of 15½%. It will be noticed 
that the gain of 1910 over 1909 is 50% greater than that of 1909 over 
1908; showing that the greatest gain came in the year when the 
most of the students were in the School. A comparison of the re-
turns from the different classes confirms this statement. The mem-
bers of the present First Year Class, who entered the School in 
October, 1910, and who were, therefore, connected with the School 
but three months out of the period of three years chosen, too short 
a time for their attendance at the School to have any effect upon 
their work, received an average of $62.18 per month for 1908, $72 
for 1909, and $80.75 1910, showing an increase in salary of 28% 
for 1910 over 1908. This may fairly be taken as the average rate 
of increase in the lines of employment in which they were engaged. 
The present Second Year Class, who were in attendance at the 
University for one full year of the period, average $66.35 monthly 
for 1908, $73.55 for 1909, and $87.55 for 1910, an increase of 32½% 
for the year 1910 over 1908, of which increase nearly two-thirds 
occurred in 1910, the year of their attendance at the School." 
THE RESULTS AT DENVER UNIVERSITY 
The University of Denver reports that the result of the school work 
was very pronounced in its influence on success in the C. P. A. examina-
tions. It reports the following result with its students: 
"The students of the School of Commerce of the University of 
Denver earned during the year preceding enrollment an average 
salary of $87.20 per month, and during the first year at college an 
average of $92.70 per month, showing a gain of 6.4%. While suffi-
cient data is not at hand to give the exact figures after the first 
year in college, it appears that the percentage increases and grows 
as the students continue their studies, resulting in an increase dur-
ing the first year out of college of at least 15%. 
"The students average 10 hours per week in attendance upon 
class recitation and 14 hours for preparation, together with paid 
employment of 46 hours per week, making a total of study and 
employment combined of 70 hours per week, or 12.7 hours per day, 
figuring the week at 5 w o r k i n g days. This high average is un-
doubtedly due to the bracing influence of climate and high altitude. 
"None of the students were out of employment during any of 
the college years. The average age at enrollment is 26.73 years, 
and 72% were married." 
CORRESPONDENCE COURSES 
Your Committee desires to state that, in conducting its investigations 
into the questions forming the subject matter of this report, its inquiries 
were limited to schools of commerce, accounts, and finance of the uni-
versity grade only. While your Committee thoroughly recognizes the 
valuable contributions to the cause of education in professional account-
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ancy made by other schools, supplying both resident and correspondent 
courses, some of which are possessed of a high educational value, it must 
manifestly be apparent that your Committee, of necessity, was compelled 
to set a limit to the scope of its inquiries. Had it set such a limit at any 
point below the school of a university grade, it simply would have over-
whelmed itself with embarrassment in attempting to make distinctions be-
tween institutions and courses, the making of which distinctions were 
conceived to be neither within the capacity of the members nor within the 
province or the scope of the Committee's authority or duty. 
As a passing thought, however, we might suggest that doubtless corre-
spondence courses have their niche in the world of activity, and probably 
as much harm would result from their discontinuance as would come 
from a cessation of providing proper food. The good correspondence 
courses are, in the majority of cases, purely devoted to accounting alone 
and the preparation in short order for C. P. A. examinations. They are 
entirely lacking in safeguarding entrance requirements in the preparation 
for a foundation and re-enforcement for such highly specialized studies, 
the personal contact and exchange of views in the class room, and the 
resulting discipline which nearly all humanity needs in being driven (if 
we may use that term) to activity and continued efforts in the pursuing 
of studies which are usually done at a time when body and mind are par-
tially tired. Real self-taught men are objects of curiosity and shining 
examples. As such, the Committee could not, for the present, consider 
correspondence courses, as the American Association of Public Account-
ants should insist on the most natural and most efficient ways with last-
ing results for the average cases, i. e., broad university training. 
CONCLUSIONS 
Summing up the entire matter the Committee might state that there is 
a large interest taken in what might be termed courses in business train-
ing; that a considerable number of the leading universities have taken 
up the matter and are providing as good courses as may be expected, 
considering the infancy of the movement; that a large number of other 
universities are thinking of following their example; that the absence of 
practical men to teach the subject, and the supposed, but non-existent, 
absence of proper text-books is retarding the growth in this direction; 
that accountancy subjects are taught, not singly, but in connection with 
other economic subjects; and that it has, therefore, by custom become 
merged into the training of business, which in turn proves the value of 
accounting to the business man, and the value of a business training to 
the accountant; that the trend seems to be toward aiming to give the 
business man a college training through the medium of these new branches 
of standard universities; that accountants, therefore, should be interested 
in courses of commerce, although all the subjects do not embrace figures 
and accounts; that there is an absolute lack of uniformity in the names 
of the schools, the subjects taught, the methods of instruction, the nomen-
clature and description of courses, subjects and studies, the length of 
recitations and courses, entrance requirements, requirements for the de-
gree, the name of degree conferred, and the like; that such lack of uni-
formity is to be regretted and will result in harm to the profession of 
accountancy if permitted to grow. 
From all of the above, the Committee desires to admonish the members 
of the American Association of Public Accountants, and all other public 
accountants, that they lend all possible aid to the subject of the education 
of the business men in schools such as we have had under observation in 
this report. While we find that almost every such school of any conse-
quence has originally been started or was caused to start by some indi-
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vidual accountant or by a small group of accountants, the relation between 
the total number of professors at the present t ime engaged in these schools 
and the number of practising accountants engaged as professors therein 
is relatively small, showing that only a f ew of the accountants are really 
heart and soul in this work. They should further consider that there is 
no hope of elevating their profession nor of figuring on a permanent con-
tinuation of the existence of their profession unless they teach the public, 
through the young business men, what their profession stands for, and 
shoulder the responsibility and see to it that their assistants are properly 
trained, thus enabling them to render services commensurate with the 
higher standard at which they are aiming. 
RECOMMENDATIONS 
Your Committee respectfully suggests : that the matters hereinabove 
referred to constitute a proper subject for a vigorous campaign of guid-
ance and education by the American Association of Public Accountants, 
through its secretary; that judging from the chaotic condition of vital 
matters university authorities would gladly avail themselves of the aid 
our association can give, and that such aid be prominently proffered; that 
investigations and inquiries in this connection be continued from year to 
year; that the growth of and improvement in the movement be properly 
recorded; that proper funds be kept available to defray the expenses of 
the investigation; that the yearly investigation and record of same be 
assured through proper amendments to the by-laws. 
Respectfully submitted, 
E D U C A T I O N A L C O M M I T T E E , 
J . B . GEIJSBEEK, Chairman, 
C . H . N A U , 
W . H . R A N D , 
H . M . TEMPLE. 
Report of Committee on Federal Legislation 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
Your Committee on Federal Legislation reports that since the date of 
the meet ing of Trustees in April the campaign for amendment for the 
Corporation T a x Law has been consistently carried on, but it is regrettable 
to have to announce that the bill prepared at the instigation of your Com-
mittee is still in committee stage, and has not been reported to the H o u s e 
of Representatives. 
T h e delay in securing passage of this bill is not due to any lack of per-
sistence on the part of your Committee, and w e are confidently assured 
that the bill will be favorably reported at an early session of Congress, 
probably in the short session which begins in December. 
S o far as we can ascertain, there is absolutely n o opposition to the bill. 
Members of both H o u s e s have pledged themselves to support the measure 
when reported, and the attitude of the Government is entirely favorable. 
Under instructions from your Committee, the Secretary of the Associa-
tion has made frequent trips to Washington, and has done everything in 
his power to further the legislation which w e have in view. 
W e feel that the benefits to be derived from an amendment of the Cor-
poration T a x Law are so great as to be worth persistent effort, and it is 
hoped that the incoming committee will be able to carry forward success-
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fully the work which we have undertaken. When the elections have taken 
place and political affairs are more certain than at present, we hope that 
the bill referred to will be promptly reported and easily passed by both 
Houses. 
It would be unjust to conclude this report without drawing attention to 
the benefits which the profession as a whole must derive from such cam-
paigns as that which has been carried on by your Committee, even if the 
direct object be not instantly attained. By means of an enormous amount 
of correspondence instigated by members of the Association and their 
clients, the profession and the Association, in particular, have been forcibly 
brought to the notice of every legislator in the Federal Capital. 
The unwisdom of enacting technical laws without technical advice has 
been impressed upon members of Congress and upon the Government, and 
the probability is that on future occasions the advice of accountants will 
be seriously considered, and not brushed aside, as in the case of the Federal 
Corporation Tax at the time of its enactment. 
ROBERT H . MONTGOMERY, Chairman, 
FRANCIS F . W H I T E , 
PERLEY MORSE 
Report of Committee on Journal 
T o THE TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC ACCOUNTANTS : 
Dear Sirs: 
Your Committee on JOURNAL has to report that it has maintained a 
supervision over the editorial and publication affairs of THE JOURNAL OF 
ACCOUNTANCY during the past year. For reasons fully explained at the 
annual meeting a year ago, the Accountancy Publishing Company has 
gone into liquidation, and the business affairs of THE JOURNAL have, since 
November, 1911, been carried on by the Ronald Press Company. Begin-
ning with the December, 1911, issue, the secretary of the association, Mr. 
A. P. Richardson, has served as editor. The duties of this position have 
consumed a very considerable portion of his time, and he has devoted 
himself to this important and difficult work with zeal and intelligence, 
the results of which are found in the increased usefulness and popularity 
of T H E JOURNAL. 
The results attained from the publishing standpoint are succinctly set 
forth in a letter to your committee from the Ronald Press Company, 
as follows: 
"At the time we took THE JOURNAL over, the subscription list, after 
all duplicates, complimentaries, and unrenewed subscriptions had been 
eliminated, approximated 1,450. To-day it stands at 2,155—an increase 
of nearly 50 per cent. In addition to this, our office and news-stand sales 
run over 200 copies a month, making a total paid circulation of about 
2,400. We are arranging for an active subscription campaign this fall, 
and hope to materially increase this number. 
"Up to July 1st our regular edition of THE JOURNAL was 2,500 copies. 
We are now printing 3,000 copies. Our paid circulation requires about 
2,400 copies. The balance of the edition is consumed as follows: 
Exchange and complimentary 58 copies 
Authors and advertisers, about 50 " 
Reserve for bound volumes 100 " 
Sample copies and reserve 392 " 
Total 600 " 
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"Of the September number w e shall print 500 extra copies, 200 of 
these go ing to the Convention for distribution to members and others in-
terested, and the balance being reserved for a special subscription cam-
paign. 
"Our subscriptions have been secured by direct advertising, by cir-
culars, and particularly by postal cards calling attention to the contents 
of THE JOURNAL. Our campaign for the fall will be largely along these 
same lines. 
"In regard to advertising, the returns for the eight months ending 
June 30th have been somewhat less than they were for the corresponding 
period last year. This is entirely due to the radical reduction in rates 
from $40 to $20 a page, as the amount of paid advertising carried is 
somewhat in excess of that for the similar period of last year. T h e re-
duction in rates was necessary, since the former rate of $40 a page w a s 
absolutely out of proportion to the circulation of THE JOURNAL and the 
returns secured by advertising in it. T h e present basis is a fair one, and, 
while it temporarily works a reduction of receipts, it will, w e believe, in 
the long run result in a very large increase and more stable revenue from 
advertising. 
"In closing w e should like to say that w e thoroughly believe in 
THE JOURNAL. It has shown a most satisfactory responsiveness to every 
effort in its behalf, and w e believe that continued care and attention wil l 
g ive it a circulation and a standing that will be grati fying both to you 
and to us." 
T h e dissolution of the Accountancy Publishing Company has not been 
entirely completed, and therefore the transfer t o the association under a 
suitable agreement of the Publishing Company's proprietary interest in 
THE JOURNAL has not been fully consummated. This , however, can be 
accomplished in the very near future. It is believed that THE JOURNAL 
is now on a fully self-sustaining basis, and that, with the increased cir-
culation already assured, it wil l not only meet all its publication expenses, 
but wil l also compensate the association, in part at least, for the services 
of its secretary and other officials. 
W M . M . LYBRAND, 
J . B . N I V E N , 
J . E . STERRETT, 
Chairman, 
Committee on Journal. 
N e w York, September 9, 1912. 
Report of Committee on State Legislation 
CHICAGO, Sept. 16th, 1912. 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
SIRS : T h e Committee on State Legislation begs to report that no mat-
ters have been referred to this Committee by the Board of Trustees or the 
Execut ive Committee during the past year. 
Your Committee has, however, been advised as to some prospective leg-
islation in various states, but has not been called upon for active assistance. 
W e have also been advised (through the Secretary of the Associat ion) 
of an amendment (passed by the Legislature and now in effect) to the 
Louisiana C. P. A. law, which provides that any person who has been em-
ployed as a bookkeeper in the state for five years or more shall, upon sub-
mitting evidence of such employment to the Louisiana Board of Account-
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ancy, receive from said Board a C. P. A. certificate without examina-
tion. W e believe that such legislation is detrimental to the interests of 
every member of this Association, as well as being detrimental to the 
interests of all Certified Public Accountants who have received such cer-
tificates, either as result of bona fide accounting practice, or by a fair or 
impartial examination. W e respectfully recommend that this matter be 
considered by the Board of Trustees and by the Association in open meet-
ing, for the purpose of determining what action, if any, should be taken to 
guard against the depreciation in prestige and standing of the C. P. A. 
degree, which must inevitably follow closely upon legislation which so pal-
pably lowers the standards and reduces the science of accounting to the 
mere knowledge of bookkeeping as the only requisite for the C. P. A. 
certificate. 
Respectfully submitted, 
FOR THE COMMITTEE ON STATE LEGISLATION, 
J. S . M . GOODLOE, Chairman. 
Report of Committee on Arbitration 
Sept. 13th, 1912. 
MR. E . L . SUFFERN, 
President, American Association of Public Accountants, 
149 Broadway, New York, N. Y. 
DEAR SIR: As chairman of the Board of Arbitration, I beg to report 
that during the past year no questions whatever have been submitted to 
the Board. 
Respectfully, 
A . W . TEELE, 
Chairman. 
R E P O R T S O F S P E C I A L C O M M I T T E E S 
Report of Special Committee on Model Form of Constitution 
and By-Laws 
T o THE BOARD OF TRUSTEES OF 
T H E AMERICAN ASSOCIATION OF PUBLIC ACCOUNTANTS: 
Your Committee on Model Form of Constitution and By-laws has 
been unable to hold a meeting on account of Mr. Westermann's inability 
to attend. The undersigned having given consideration to the subject, 
especially the plan adopted in Missouri which it is understood is proceed-
ing satisfactorily, submit herewith a copy of the By-laws of the Missouri 
Society of Certified Public Accountants which are, in their opinion, a suit-
able basis for consideration by the association for an outline of by-laws 
to be recommended to State societies. It conforms substantially to the 
outline submitted to the Board of Trustees at the meeting in April last, 
and about which there has been some correspondence between Mr. Rich-
ardson, secretary, and representatives of several of the societies. 
Respectfully submitted, 
E . W . SELLS, Chairman. 
J . E . STERRETT. 
New York, September 6, 1912. 
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B Y - L A W S 
A R T I C L E I — N A M E 
The corporate name of this Society is "The Missouri Society of 
Certified Public Accountants," hereinafter designated as the Society. 
A R T I C L E II—OBJECTS 
The Society is incorporated for the purpose of elevating and main-
taining the standard of proficiency, integrity, and character, and promot-
ing and protecting the interests of Certified Public Accountants; also of 
cultivating a spirit of professional co-operation and social intercourse 
among its members. 
A R T I C L E I I I — Q U A L I F I C A T I O N S F O R M E M B E R S H I P 
Any person holding a certificate from the State of Missouri as a 
Certified Public Accountant in good standing or any person residing in 
this State holding a certificate of another State which has established a 
standard of qualification as high as that required by the Board of Ac-
countancy of the State of Missouri, may become a member of this Society. 
The application of any person desirous of becoming a member must 
be approved in writing by a majority of the Committee on Admissions, 
and such person may then be admitted by a majority vote of the Board 
of Directors at any meeting. 
A R T I C L E I V — O F F I C E R S 
The officers of the Society shall be a President, a First, a Second 
Vice-President, a Secretary, and a Treasurer. The President and the 
Secretary shall be ex-officio members of the Board of Directors. All 
officers shall be elected by ballot at the annual meeting of the Society 
in each year, and shall hold office for one year thereafter, and until their 
successors are chosen. The officers of the Society must be chosen from 
the members in active practice residing in the State of Missouri. 
President: 
The President, and in his absence one of the Vice-Presidents, shall 
preside at all meetings of the Society and of the Board of Directors. 
In the event of their absence from any meetings of the Society or 
of the Board of Directors, one of the members present shall be elected 
Presiding Officer pro tempore. 
Secretary: 
The Secretary shall give notice of all meetings of the Society and 
of the Board of Directors, and shall keep a record of the proceedings of 
all such meetings, and of all other matters of which a record shall be 
ordered by the Society. He shall notify persons elected to membership 
of their election, and shall conduct all correspondence relating to the 
Society. H e shall furnish to the Treasurer the names of all persons 
elected to membership, and shall have charge of the seal of the Society, 
and perform all duties usually pertaining to the office of the Secretary. 
The Secretary shall keep a register of the members of the Society, which 
shall contain their business addresses. 
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Treasurer: 
The Treasurer shall receive all moneys payable to the Society; he 
shall have charge of all the funds and securities of the Society, keep 
regular accounts thereof, subject to the investigation of the President and 
any member of the Board of Directors, and shall report in writing at 
each meeting of the Society and of the Board of Directors the balance of 
money on hand and any existing appropriations which may affect the 
same. H e shall pay only such funds as are authorized by the Board of 
Directors; all payments to be made by checks signed by the Treasurer. 
H e shall deposit all funds as directed by the Board of Directors. 
The accounts of the Treasurer shall be audited by the Auditor, and 
his report shall be made at the annual meeting. The annual accounts 
shall be delivered to the Auditor ten days before each annual meeting, 
whose report thereon shall be filed with the Secretary five days at least 
before the date of the meeting. 
Seal : 
The Seal of the Society shall be a Band or Scroll on which shall 
be inscribed, "Missouri Society of Certified Public Accountants 1909"; 
within the Scroll shall be the word "Seal." 
The Corporate Seal of the Society can be altered only at a meeting 
of the Society of which all members shall have received due notice. 
A R T I C L E V — B O A R D O F D I R E C T O R S 
There shall be a board of directors composed of at least five directors, 
including ex-officio members, three of whom shall constitute a quorum 
regardless of the total number of directors, and the number thereof may 
be increased from time to time, as fol lows: 
Upon the organization as hereinafter provided of local chap-
ters of public accountants in any city or county of the State of 
Missouri and after the chapter so organized shall have been by 
the directors of the Society in all matters and things duly ap-
proved and qualified, each such chapter shall, provided it has a 
bona fide membership of not less than ten members, all of whom 
must be members of the Society, be entitled to and have repre-
sentation on the Board of Directors of the Society by one mem-
ber for each ten such members of the Society (but not for any 
fraction thereof) as it may have, and the number of members of 
the Board of Directors of the Society shall by reason of the 
admission of additional chapters be increased by the proper num-
ber of directors from the membership of such local chapter, and 
such local chapter shall have the right of representation on the 
Board of Directors of the Society by such number of directors as 
it may be entitled so long as it has as its members the requisite 
number of members who shall be members of the Society, and if 
for any reason the number of certified public accountants, mem-
bers of such local chapter, shall fall below ten members, the rep-. 
resentation of such local chapter on the board of the Society by 
virtue of such membership, shall cease at the time of the holding 
of the next annual meeting. 
Ex-officio members of the Board of Directors shall be re-
garded as representing their chapter for the purposes of this 
article. 
The directors shall have general charge, management, and control 
of the affairs, funds, and property of the Society, and shall authorize 
and control all expenditures. They shall have full power, and it shall 
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be their duty to carry out the purposes of the Society as provided in these 
By-Laws. 
The members of the Board of Directors shall be balloted for at the 
annual meeting of the Society; Directors shall hold office until their 
successors are chosen and the requisite number shall be elected each year; 
each Chapter entitled to representation as herein before provided may 
nominate such Director or Directors as it may in meeting determine. 
The President and Secretary of the Society shall be ex-officio mem-
bers of the Board of Directors. 
The Board shall keep a record of its proceedings, and submit at 
each annual meeting a general report of the affairs of the Society in 
writing, and shall report at other times if required. 
An absence on the part of any member of the Board from three con-
secutive regular meetings thereof shall be deemed a tender of his resigna-
tion of office, unless a satisfactory explanation shall be given. 
The Board of Directors shall have power in accordance with the 
provisions of these By-Laws to fill all vacancies which may occur among 
the Officers or Directors. 
In respect to all questions of construction of these By-Laws, the 
decision of the Board shall control and be finally binding. 
Meetings may be held upon the call of the President or any two 
directors at such time and place as may be specified in the call, after 
notice in writing by mail to the directors and officers entitled thereto 
under these By-Laws, stating the purpose of the meeting. Copies of all 
minutes of all and any meetings shall be mailed by the Secretary to the 
directors absent from the meeting, who shall sign the same and note such 
exceptions thereto or qualifications thereof as they may deem proper. 
The order of the business at the meetings of the Board shall be: 
1. Roll Call. 
2. Reading of Minutes of last meeting. 
3. Report of Officers. 
4. Report of Standing Committees. 
5. Report of Special Committees. 
6. Unfinished business laid over from previous meetings. 
7. Reading of communications and motions relative thereto. 
8. Nomination of Officers and election of members. 
9. General business. 
A R T I C L E V I — S T A N D I N G C O M M I T T E E S 
There shall be the following Standing Committees: 
Section 1: 
A Committee on Admission, whose duty it shall be to inquire into 
the eligibility of all candidates and local chapters for membership and 
to report to the Board of Directors thereon. All reports shall be signed 
by a majority of said Committee. 
Section 2 : 
A Committee on Legislation, who shall be charged with the duty of 
keeping themselves informed on all proposed legislation affecting the in-
terest of the Certified Public Accountants of this State, and of proposing 
such amendments to existing laws or such new measures as shall be 
recommended by this Society. 
Section 3 : 
A Committee on Complaints, whose duty it shall be to hear all com-
plaints bearing upon professional conduct detrimental to the interests 
of the profession. 
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Each of the said Committees shall consist of three members to be 
appointed annually by the President of the Society. They shall continue 
in office until the annual meeting next after their appointment T h e 
President and Secretary shall be members ex-officio of said Committees, 
in addition to the three appointed members. 
A majority of each Committee shall constitute a quorum. 
Al l Committees shall have power to fix their o w n time and place 
of meeting, and adopt regulations for their o w n government and course 
of proceeding not inconsistent with the By-Laws and subject to revision 
by the Society. 
A n y Standing Committee may, by rule, provide that three successive 
absences from the meetings of the Committee, unexcused, shall be deemed 
a resignation of the member so absent, of his place upon the Committee. 
Al l Committees shall be subject to the call of their respective 
Chairmen. 
A R T I C L E V I I — M E E T I N G S O F T H E S O C I E T Y 
( A ) There shall be an annual meeting of the Society held on the 
second Friday in June at such place in the State of Missouri as the 
members in annual meet ing of the preceding year may select. 
( B ) Special meetings may be called at any t ime by the President 
at his o w n discretion or by a majority of the Directors and shall be 
called by the Secretary upon the written request of seven members. A t 
such special meeting no business shall be transacted, except such as shall 
be specified in the call thereof. 
( C ) A t any meet ing of the Society the presence of seven members 
shall be necessary to provide a quorum. If no quorum be present within 
thirty minutes after the t ime appointed for a meeting, such meet ing shall 
be considered adjourned. 
( D ) T h e members present may adjourn to a specified date, and the 
Secretary is required to send to all members notices of such adjournment. 
( E ) Not ice of all meetings of the members of the Society shall be 
sent to every member at his registered address at least five days prior 
to the date of the meeting. 
A R T I C L E V I I I — O R D E R O F B U S I N E S S 
The order of business at a regular meeting shall be as f o l l o w s : 
1. Roll Call. 
2. Reading of Minutes of last meeting. 
3. Report of Officers. 
4. Report of Standing Committees. 
5. Report of Special Committees. 
6. Unfinished business laid over from previous meeting. 
7. Reading of communications and motions relative thereto. 
8. Election of Officers. 
9. General business. 
This order of business may be changed by a vote of a majority of 
the members present. 
T h e usual parliamentary rules and orders shall govern all meetings 
of the Society, except in cases otherwise provided for by the By-Laws. 
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A R T I C L E I X — I N S P E C T O R S O F E L E C T I O N A N D T H E I R D U T I E S 
Declaration of Election: 
At the annual meeting the President, or officer presiding, shall appoint 
three inspectors, whose duties it shall be to open the polls, keep them 
open for such a length of time as may be designated by the meeting, 
receive and count the ballots, and immediately thereafter report to the 
President, or officer presiding, the number of votes cast, and for whom. 
The Candidates receiving the highest number of votes for the respective 
offices shall then be declared elected by the President, or officer presiding. 
A R T I C L E X — D U E S 
All applicants for membership shall pay an initiation fee of $25.00. 
The annual dues shall be Twenty Dollars ($20.00), payable semi-annually, 
in advance, on the first day of April and October. 
The Fiscal year of the Society shall begin on the first day of April. 
A R T I C L E X I — A S S E S S M E N T S 
The Society, by a majority vote of the members present at any reg-
ular or special meeting, may assess the members of the Society in a sum 
not to exceed Twenty Dollars in any one year: Each member shall be 
notified of the proposed assessment, the time at which it will be acted 
on, and the purposes thereof. 
A R T I C L E X I I — F O R F E I T U R E O F M E M B E R S H I P 
If a member shall neglect to pay his dues, assessments, or other in-
debtedness to the Society, for a period of two months after notice thereof 
shall have been given him, he shall be subject to the forfeiture of his 
membership at the discretion of the Board of Directors, without further 
notice. 
If a member be deprived of his certificate as a Certified Public 
Accountant, he shall thereupon cease to be a member of this Society. 
A R T I C L E X I I I — R E I N S T A T E M E N T 
When the Board of Directors, in the exercise of such discretion, shall 
have subjected any member to the forfeiture of his membership, written 
notice shall immediately be given such person and he may be reinstated 
as a member within three months thereafter by a vote of three-fifths of 
all members of the Board, at any meeting thereof, provided all arrears 
are paid. 
A R T I C L E X I V — R E S I G N A T I O N S 
Resignations of membership shall be made to the Secretary in writ-
ing. N o resignation shall be accepted unless all the arrears of dues and 
assessments owing by the member resigning have been paid. 
A R T I C L E X V — E X P U L S I O N 
Any member of the Society may be suspended or expelled for cause 
by a vote of three-fifths of all the members of the Board of Directors 
after hearing thereon, one month's previous notice in writing having 
been given to the member, with a copy of the charges preferred against 
him. 
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A R T I C L E X V I — H O N O R A R Y M E M B E R S H I P 
The Society, by a unanimous vote of the members present at any 
regular or special meeting, on nomination of the Board of Directors, may 
confer honorary membership on any persons who, by their standing and 
celebrity in the community at large, may be considered entitled to receive 
such an honor. Such members shall have no vote at the meetings of the 
Society, nor shall they be liable to dues or assessments. 
A R T I C L E X V I I — P R O X I E S 
All members of the Society, except Honorary and non-resident mem-
bers, shall be entitled to vote by proxy, such proxy to be handed to the 
Secretary of the meeting any time prior thereto. 
Non-resident members are defined to be such members as are not 
represented in the American Association through this Society. 
A R T I C L E X V I I I — A M E N D M E N T S 
The By-Laws of this Society may be amended, altered, or repealed 
by a two-thirds vote of the members present at an annual meeting, or 
at any special meeting of the Society, provided that notice shall have 
been given by mail to each local chapter and to each member of the 
Society, in writing at least two months prior to the date of such meet-
ing of the details of the proposed amendment, alteration, or repeal. 
A R T I C L E X I X — L O C A L C H A P T E R S 
Local Chapters of the Missouri Society of Certified Public Account-
ants may be formed under the following conditions: 
1. Whenever there are ten members of the Society resident in one city 
or who shall have their principal offices in one city, who shall have 
organized a local chapter and which local chapter shall have com-
plied with all the requirements under the By-Laws of the Society 
and shall have been approved in writing by the Directors of the 
Society. 
2. Whereas there are now in the City of Saint Louis more than ten 
members of the Society, that the members of the Society in the City 
of Saint Louis be and hereby are known as the Saint Louis Chapter 
of the Missouri Society of Certified Public Accountants. That the 
now members of the Kansas City Society of Certified Public Ac-
countants constitute and be designated as the Kansas City Chapter 
of the Missouri Society of Certified Public Accountants. 
3. That the present members of the State Society be allocated to these 
two chapters on the basis of residence. 
4. That all new members of the Society resident or having their prin-
cipal office in a city where no local chapter exists, and all non-resi-
dent members be requested to designate the Chapter to which they 
wish to be attached, and should such member fail for thirty days 
after his admission to the Society to so designate the local chapter to 
which he wishes to be attached the Directors of the Society may 
allocate him to such chapter as the Directors may deem proper, sub-
ject to the ratification by the local chapter. Applicants for member-
ship in a city where a local chapter exists shall become attached to 
such local chapter. 
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5. N o member of the Society may belong to more than one chapter. 
Members of a chapter upon change of residence or business location, 
and those who reside in a city where no local chapter exists, may 
with the written approval of the Directors of the State Society trans-
fer from one chapter to another. 
6. The By-Laws of local Chapters shall, as far as practicable, be uni-
form, and not in conflict with those of the State Society, nor shall 
such By-Laws be changed except with the written approval of the 
Directors of the Society. They shall among other things provide: 
( a ) That members of the Society alone shall have a vote and be 
eligible to office in the local chapter. 
(b ) That local chapters may admit to their membership all and 
any persons of good moral character who are engaged in the 
practice of public accountancy. They shall be known as 
auxiliary members, shall have the right to attend meetings, 
lectures, etc., and take part in discussions, but they shall have 
no vote in the management of local chapters, nor shall they 
be eligible to office therein, nor shall they be qualified dele-
gates to any convention or meeting of the Society or of the 
American Association. 
( c ) That whenever the membership of any local chapter shall be 
such that there are less than ten of its members who shall 
be members in good standing of the State Society, such local 
chapter shall cease to be a local chapter of the Society and 
all rights and privileges thereof shall be suspended until the 
membership shall be restored to ten, and if this shall not be 
done within three months after notice of suspension has been 
given to its officers by the officers of the Society, then the 
remaining members shall be, by the Directors, allocated to 
the other Chapters as provided by paragraph 4 of this article. 
7. A local chapter having thus been deprived of its charter, may, how-
ever, be reinstated by the Directors of the Society upon compliance 
with the requirements of these By-Laws. 
8. Local Chapters shall fix the amount of initiation fees and dues for 
auxiliary members, but these shall be less than those paid by the 
Society to the local chapter for its members. Local chapters may 
also levy assessments, provided auxiliary members shall not pay more 
per member than voting members. 
9. The Directors of the Society may make such appropriations and 
payments from the funds of the State Society to local chapters as 
they may deem proper and may pay the expense of qualified delegates 
from Local Chapters to State Society and Directors' Meetings. Be-
fore the Directors shall vote, appropriate or cause to be paid to any 
local chapter, any funds, however, other than the proportionate initia-
tion fees and dues, such local chapter shall submit to the directors 
a detailed statement of its assets, liabilities, income, and expenditures, 
and it shall thereafter rest in the discretion of the Directors whether 
to make such appropriation in whole or in part, or to make no ap-
propriation or payment. 
10. The Directors shall after April 1, 1912, cause to be paid to the local 
chapters for such of each of their members who shall be members 
of the Society, the sum of $5.00 per annum, payable semi-annually, 
as and when collected by the Society, and further as and when col-
lected $5 .00 of the initiation fees of new Society members joining 
the Society after April 1, 1912, for each member joining and attached 
to the local chapter. 
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11. N o local chapter shall address any communications to the American 
Association of Public Accountants or any Society in another State, 
except through the Society, and then in the name of the Society, but 
this prohibition does not apply to communications by a local chapter 
of this State with similarly organized local chapters of other States. 
12. Local chapters shall be entitled to nominate of their members quali-
fied as representatives, one delegate to the American Association of 
Public Accountants, for each of such ten members. 
Local Chapters may instruct their delegate or delegates to cast 
their entire vote or any part thereof in the American Association 
meeting in such manner and for such purpose as the chapter may 
direct, provided that such instructions are given prior to the annual 
or other meetings of the Society held for the purpose of instructing 
delegates. 
Delegates shall be chosen only from among the delegates present 
in person at the annual or other meeting of the State Society held 
for the purpose of selecting such delegates, unless such delegate so 
chosen and yet being absent be elected by a majority of the whole 
number of members of the Society present at any such meeting. 
Any By-Law passed by any local chapter which shall be in con-
flict with these By-Laws shall be void. 
Adopted, June 10, 1912. 
Report of Special Committee on Professional Ethics 
BALTIMORE, MD., September 5, 1912. 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN: Your Committee on Professional Ethics has little to re-
port as the result of action taken during the past year. N o matters were 
referred to it by either the Executive Committee or the Trustees. 
There were received from one state society formal resolutions, accom-
panied by samples of circulars or literature, and requesting a ruling on 
such methods of advertising, as circulated by the two firms therein men-
tioned. The first was found to be issued by a firm, the individual members 
of which were not members of our Association, hence your Committee did 
not feel called upon to consider same. The second was printed matter, 
giving an analysis of general business conditions, advantages of specializa-
tion, and stating that the several special departments of the firm were fully 
prepared to handle the various branches of accounting. While this class of 
literature might be open to criticism by individuals, your Committee was 
unable to find therein anything that could be considered as in violation of 
the written or unwritten laws of our Association. 
That it is the desire of every practitioner to increase the number of his 
clients and enlarge his practice is generally conceded. H o w such results 
may best be accomplished is an open question, and one upon which indi-
viduals differ. Dropping, for the time, the strictly professional method, 
with which we are all quite familiar, and which needs no criticism, we are 
next confronted with the matter of Publicity. Publicity naturally raises 
the question of advertising, circularizing, and promiscuous soliciting. 
General solicitors, working along commercial lines, naturally come in con-
tact with the work of other Accountants, when comparisons are drawn, 
methods criticized, and charges questioned; all of which tends to raise the 
inquiry—"Criticism of fellow members." 
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H o w to deal with these and many other important matters should 
have serious consideration, not alone by your Committee, but by the 
Association as a body creating and adopting definite rules regarding the 
important ethical questions, thus giving the Committee on Ethics a basis 
upon which to formulate its decisions and an apparent authority for such 
actions, on matters complained of , as to its members may seem proper. 
Whi le it may be that the ideas of the members of the profession have 
not solidified t o a point where it would be advisable to attempt a set 
of rules and restrictions covering all matters in question, yet it would 
appear that the t ime is n o w at hand when a start should be made by 
adopting definite rules covering certain troublesome questions, even though 
such rules were broad at the start, thereby laying a foundation for subse-
quent amendments. And, if such end is desirable, let a special committee 
be appointed, or the succeeding Committee on Ethics be instructed to take 
up, consider, and report specially on this subject. 
Respectfully submitted, 
CHARLES O . H A L L , 
Chairman. 
Committee: 
CHARLES O . H A L L , 
L . G . PELOUBET, 
E . G . SHORROCK. 
R E P O R T S O F S T A T E S O C I E T I E S 
Alabama State Association of Public Accountants 
BIRMINGHAM, A L A . , A u g u s t 26 , 1912 . 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN: Whi l e the Alabama State Associat ion of Public Account-
ants is in its infancy, having been organized May, 1911, w e are proud to 
say that w e have with us, with possibly a f ew exceptions, all the leading 
accountants in the State, and w e believe that they are loyal members. 
W e are meet ing with marked success and, while most of the field is 
unexplored, w e feel that it is only a matter of time when the leading 
business men in the State, as wel l as in the entire Southland, will realize 
that a Public Accountant is his best friend, and that an Audit is one of 
his principal assets. 
Notwithstanding the fact that w e are only a little over a year old w e 
have a movement on hand by which w e intend to place before the Legis-
lature a bill, with the hope of passing the C. P. A. law for the State of 
Alabama. 
A n d so w e hope to go on steadily each year making every effort to 
increase our membership, and to do all possible for the advancement of 
our Association, of which w e are justly proud. 
Very truly yours, 
G . L . LEMON, 
Secretary. 
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Georgia State Association of Public Accountants 
ATLANTA, September 5, 1912. 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN : Since our last report w e have lost two members by 
resignation. N o new members have been received. 
A n amendment to the Constitution is now pending, that only Certified 
Public Accountants may become eligible to membership. 
Respectfully submitted, 
JOEL H U N TER , 
Secretary- Treasurer. 
Illinois Society of Certified Public Accountants 
CHICAGO, September 14, 1912. 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN : Annual Meeting — Since the last meet ing of the American 
Association of Public Accountants, held in San Francisco, California, the 
Illinois Society of Certified Public Accountants has been busy in outlining 
and perfecting arrangements for the Convention to be held in Chicago, 
September 16-20, inclusive, in connection with the annual meeting. 
A committee, consisting of five members and the president of this So -
ciety, has, acting with the annual meeting committee of the Association, 
formed an executive committee, which has had charge of the preparations 
for the annual meeting, both as pertaining to authors of the papers to 
be presented and speakers at the banquet; and for the arranging of the 
several entertainments. This committee has been constantly at work in 
various directions in connection with this event, and it is hoped that the 
visit ing members and guests will find that their t ime spent in the City of 
Chicago will be both profitable and entertaining. 
Subscriptions Investigating Committee.—In last year's annual report 
to the Association the work of this Committee was given in full de-
tail, and it may be wel l to report n o w on the results obtained. This 
Committee was appointed by the Chicago Associat ion of Commerce, and, 
in a statement of the one year's work, w e find that five offenders have 
been prosecuted, one of w h o m received a sentence of twenty-five years. 
This has had a marked effect in preventing fraudulent solicit ing for char-
itable work. N o business man in Chicago to-day need be cheated out of 
a single dollar for fraudulent charity, if he will first send the solicitor 
to the office of the committee for an endorsement card. A n n e x e d hereto 
will be found the fo l lowing exhibits: 
A. W h a t the Subscriptions Investigating Committee has done to Syste-
matize Philanthropy in its first year of work. 
B. Draf t of Application for Endorsement for Miscellaneous Agencies. 
C. Draft of Application for Endorsement for Hospitals, Sanitariums, etc. 
T h e statement of the work of the Subscriptions Investigating Commit-
tee (Exhibi t A . ) and the draft of "Application for Endorsement," which 
also contains blank to be filled out by the public accountant when making 
the audit, will undoubtedly be found of interest to those w h o care to 
examine further into the matter. 
Degree of C. P. A.—During the year t w o cases were presented in which 
audit companies set themselves forth to be Certified Public Accountants, 
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and in each case, when the matter was brought before those interested in 
the companies, wil l ingness to conform with the requirements of the law 
was expressed, and steps were taken to correct the advertising matter 
without the necessity of using threats or taking any legal steps. The 
mere fact of stating the case and showing the requirements of the law 
was all that was necessary to bring about the desired results. 
Meetings.—During the past year there have been four regular meetings 
of members, and at each of these meetings the t ime was well taken up 
with discussing the ways and means for making arrangements for the 
annual meet ing of the American Association a success, and by discussing 
the proposed changes of the by-laws of the Association. 
Membership.—During the year ten new members were obtained, which, 
added to the seventy-three reported at our last annual meeting, would 
make a total membership of eighty-three. W e regret, however, to record 
the death of one of our members, which reduces the total membership to 
eighty-two. 
Respectfully submitted, 
J PORTER JOPLIN, 
President. 
NOTE: Copies of exhibits referred to are on file in the office of the 
Secretary of the American Association, No . 55 Liberty Street, N e w York. 
Society of Louisiana Certified Public Accountants 
NEW ORLEANS, LA., September 2, 1912. 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN: The Society of Louisiana Certified Public Accountants 
reports that it has held its regular meetings throughout the year, and that 
only the usual routine business and the informal discussion of subjects of 
interest to its members made up its proceedings. 
Matters of unusual interest, however, came up for consideration and 
prompt action, namely: 
T h e retiring Governor's recess appointment to fill the vacancy on the 
State Board of Accountancy, made vacant by the resignation of its Presi-
dent. This Society feels that it is to be congratulated, in that a com-
mittee from its members, with its President as Chairman, has succeeded 
in having this unwise appointment held up by the lately elected Governor, 
and in receiving his assurance that such appointments as he may make 
to the State Board of Accountancy will be satisfactory to this Society. 
Secondly: It developed that at the recent session of our Legislature 
an amendment to Act. No . 125 of 1908 was without the knowledge of 
the State Board or of this Society passed, a copy of which is attached 
hereto. 
This amendment to an already very lax law can result only in bringing 
the profession in this State into disrepute, by turning loose upon its com-
munities a horde of incompetents. 
It be ing our determination to raise the standard of the profession in 
our midst, every effort will be made to prevent the operation of this 
amendment and at the next session of our legislature to have it and the 
act it amends repealed, and, if possible, a law passed which will make the 
Louisiana certificate worthy of recognition everywhere without question. 
Already w e have carried the matter to the Courts, and have secured a 
temporary injunction, restraining the State Board from issuing certificates 
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under the amendment, and w e hope to perpetuate the injunction until 
such t ime as we can have the amendment declared unconstitutional. 
Y o u can depend on us to safeguard the profession, and in this I am 
pleased to say that we may depend on the cooperation of our State Board 
of Accountancy. 
Whi le w e have not been so fortunate as to make a large increase in 
our membership; still w e have added to our ranks, and will gradually 
show gains as accountants come to the realization of the value of mem-
bership in this Society and in the American Associat ion of Public Ac -
countants. 
Very respectfully, 
H . DASPIT, 
President. 
Society of Louisiana Certified Public Accountants. 
HOUSE BILL NO. 5 0 1 
Act. No. 247. B y Mr. Butler, Chairman of Committee on Judiciary, 
Section A. Substitute for H o u s e Bill No . 465. 
A N ACT 
T o amend and re-enact Sections Three ( 3 ) , S i x ( 6 ) , and Seven ( 7 ) , of 
Act 125 of 1908 of the General Assembly of the State of Louisiana, 
being an Act to regulate the practice of public accounting by establishing 
a State Board of Accountants, fixing its fees and emoluments; to pro-
hibit the unlawful use of words, letters, or other means of identification, 
by unauthorized persons as certified public accountants under this Act, 
and to provide penalties for the violations of its provisions, and to repeal 
all laws in conflict herewith. 
SECTION 3. Be it further enacted, etc., that, in order to maintain the 
highest standard of proficiency in the profession of public accounting, 
the Louisiana State Board of Accountants is hereby authorized and em-
powered to adopt and enforce all necessary rules, by-laws, etc., to govern 
its proceedings, and to regulate the mode of conducting examinations to 
be held under this Act, providing said examinations shall be held at least 
twice a year, due notice of which examinations shall be given in one or 
more newspapers in the City of N e w Orleans and in the City of Shreve-
port. The examination shall cover a knowledge of "The Theory of Ac-
counts," "Practical Accounting," "Auditing," and "Commercial Law," as 
affecting accountancy, provided that any citizen in the State of Louisiana 
shall be eligible to such examination regardless of previous occupation. 
T h e Board shall have power and authority, and it is hereby made their 
duty to issue certificates under their seal and signature to such parties 
as pass their examinations as provided in this Act. 
SECTION 6. Be it further enacted, etc., that the Louisiana State Board 
of Accountants shall waive examination of and issue an unqualified cer-
tificate to any person possessing the qualifications mentioned in Section 
One ( 1 ) of this Act , who, for not less than five years previous to the 
date of this application, has been actively employed as an accountant or 
bookkeeper, and shall file written application to the Board for such cer-
tificate, which application must be duly certified by a Notary Public, must 
state the name or names of the individuals, firms, corporations, or other 
bodies by w h o m the applicant has been employed during the previous 
five ( 5 ) years, and, if required by the Board, must be accompanied by a 
letter of recommendation as to his efficiency, integrity, etc., from each of 
his employers during five years previous, as aforesaid, provided that the 
certificate issued under this section shall be the same in every respect as 
that provided for under Section 3 of this Act. 
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SECTION 7. Be it further enacted, etc., that any certificate issued under 
this Act may be revoked for unprofessional, improper, or dishonest con-
duct on the part of the holder of same by any court of competent juris-
diction. 
SECTION 8. Be it further enacted, etc., that all laws or parts of laws in 
conflict herewith be and the same are hereby repealed. 
L . E . THOMAS, 
Speaker of the House of Representatives. 
THOMAS C. BARRET, 
Lieutenant-Governor and, President of Senate. 
Approved July 11, 1912: 
L . E . HALL, 
Governor of the State of Louisiana. 
A true copy: 
ALVIN E . HEBERT, 
Secretary of State. 
Certified Public Accountants of Massachusetts, Inc. 
BOSTON, MASS., S e p t e m b e r 12, 1912. 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN : A s president of the Certified Public Accountants of 
Massachusetts, Incorporated, I have the honor to submit the fo l lowing 
report: 
Our total membership is n o w 63; 55 Fel lows, 6 Associates and 2 
Honorary Members. 
According to our plans, as outlined in our report of last year, the m e m -
bership of the Incorporated Public Accountants of Massachusetts in the 
American Associat ion w a s duly transferred to this Society. 
T h e number of Certified Public Accountants in Massachusetts on 
August 1st, 1912, registered under State Registration A c t of 1909, was 99. 
Respectfully submitted, 
CHARLES H . TUTTLE, 
President. 
Report of Missouri Society 
The Missouri Society reports an increase of four members during the 
past year. A s is the case in several of the States, the members are 
located far apart and principally in the larger cities. Frequent gatherings 
are impossible, and, as a consequence, the members resident in the several 
centers are substantially restricted to local gatherings for the furtherance 
of their common interests. Missouri has sought during the past year to 
permit the members of its Society to retain self-government on the part 
of the local organizations, subject, however, to control thereof by the 
State Society. For that purpose the State Society adopted By-Laws per-
mitting the local chapters to operate subject to control of the State So-
ciety as to all vital matters and leaving the minor details to the chapters. 
T h e plan was recently put into effect, and, while it may not be said that 
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it effects all that it essays, yet it has, as far as it has been tried, given 
quite satisfactory results. 
T h e State Society and Chapter By-Laws, as adopted, were sent to the 
Secretary of each State Society and the Committee on Model Form of 
Constitution and By-Laws. 
Respectfully submitted, 
B . D . KRIBBEN, 
Secretary. 
The Society of Certified Public Accountants of the State of New 
Jersey 
September 23, 1912. 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN: T h e Society of Certified Public Accountants of the State 
of N e w Jersey takes pleasure in submitting this report t o you. 
T h e year just past has been an active one, and our Society is at present 
in a thriving and healthy condition. 
Our membership has increased somewhat, and now numbers fifty-one, 
including t w o Associate Members. 
Dur ing the year our Publicity Committee prepared and circulated about 
1,000 copies of the fo l lowing circular letter among town and county offi-
cials, also officers and managers of financial institutions, throughout our 
State. W e believe that a campaign of publication along this line will 
ultimately result in the further recognition of our Society and the up-
building of the standard of the profession of accountancy. 
W e wish to call your attention to the existence in the State of 
N e w Jersey of an Association chartered by the State and composed 
of men practising the profession of Certified Public Accountancy, 
whose character and ability are vouched for by their admittance 
to the Associat ion after careful scrutiny by the Board of Examiners, 
appointed by the State for that purpose. ( S e e Laws of N. J., 1904, 
Chapter 230.) 
The Association is not a new organization, having been in exist-
ence since January, 1898, fourteen years. 
It is required by law in some States that the books and accounts 
of the Counties, Cities, Towns , etc., and Public Institutions should 
be audited at stated intervals. 
W e ask you, in appointing auditors, to consider the desirability 
and advantages of employing accountants w h o hold a Commission 
from this State as an evidence of their ability to practise the pro-
fession of accountancy, and whose record can be easily ascertained. 
T h e numerous individuals, firms, and corporations w h o are offer-
ing their services as Auditors and Accountants should be subject 
to the severest scrutiny and their character ascertained before em-
ployment. 
Enclosed is a list of members, each holding a commission from 
the State to practise as a Certified Public Accountant. 
A n y information required will be gladly furnished upon request. 
Respectfully submitted, 
CLARKSON E . LORD, 
President. 
Attes ted: 
F R A N K G . D U B O I S , 
Secretary. 
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The Ohio Society of Certified Public Accountants 
COLUMBUS, OHIO, A u g u s t 16, 1912 . 
MR. A . P . RICHARDSON, 
Secretary, The American Association of Public Accountants, 
N e w York City, N . Y. 
DEAR SIR : T h e members of T h e Ohio Society of Certified Public 
Accountants are so widely separated as to distance that it is a real sacri-
fice on the part of the members to meet as of ten as our By-Laws pro-
vide for, viz.: four t imes a year; consequently w e have not had in the 
past year a very full attendance at these meetings. However , they have 
been of unusual interest, and the best of feel ing between members has 
prevailed. 
Perhaps the most important action with relation to our o w n Society 
is that quite material changes have been made in our By-Laws. 
The Ohio Society of Certified Public Accountants has worked earnestly 
in cooperation with T h e Ohio State Board of Accountancy in their en-
deavor to propagate a higher standard for the profession than has ever 
before been realized. Several young men have passed with excel lent 
grades the examination, and have been admitted to the profession, and 
some of these have united with our Society. The outlook for the coming 
examination to be held Sept. n t h (which will be, of course, a matter of 
history by the t ime of the meeting of the American Associat ion) is in-
deed good, in that a large class have presented themselves as appli-
cants for certificates. 
T h e Ohio Society of Certified Public Accountants, as a Society, has 
not undertaken any educational work, but some of its members are g iv ing 
of their time and talent for the propagation of interest in study along 
the lines of preparation for a professional practice. This work has borne 
fruit already, as evidenced in the case of some of the young men w h o 
have recently passed the examination by our State Board. 
It is a matter of regret that the date for the annual meet ing of our 
Society this year occurs so near the date of the annual meet ing of the 
American Association, that this report must of necessity be only partial, 
and w e shall have to request the privilege of submitting our membership 
list at a later date. 
This incomplete report is submitted at this t ime in our desire to coop-
erate with and encourage the worthy Secretary of the American Associa-
tion, w h o is so earnestly endeavoring to advance the interests of all the 
membership of that body. 
Respectfully submitted, 
T H E OHIO SOCIETY OF CERTIFIED P U B . ACCTS., 
J . J . M C K N I G H T , 
President. 
Oregon State Society of Public Accountants 
PORTLAND, OREGON, A u g u s t 2 5 , 1912. 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN: On behalf of the Oregon State Society of Public A c -
countants I have the honor to report that the Society has gained two 
members during the past year, and that the membership has recently 
passed favorably upon another application. 
W e have held regular monthly meetings during the year, including the 
summer months, at which time papers of interest were invariably read 
and discussed. 
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T h e Society is preparing another C. P. A. bill, along the lines of the 
model bill, and it will be read at the coming session of the legislature in 
January next . W e recently called a meeting of the practising public 
accountants of the State, and the Society acted as host at a banquet at 
which the bill was discussed in full. 
W e will make strenuous efforts to get our bill through, and w e hope to 
join the certified public accountant column before next Spring. 
Respectfully submitted, 
JOHN Y . RICHARDSON, 
Secretary. 
Tennessee Society of Public Accountants 
M E M P H I S , T E N N . , S e p t e m b e r 14, 1912. 
T o THE BOARD OF TRUSTEES OF THE AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
GENTLEMEN: On behalf of the Tennessee Society of Public Account-
ants it is with regret that I report our proposed "C. P. A." bill still "in 
statu quo" for the reason that n o meet ing of the State Legislature has 
been called since our last annual report was made. 
Looking to the passage of the Bill, w e have written a number of ac-
countants in the State, urging their cooperation in securing the desired 
legislation, and from the replies received they appear to be "with us." 
It is difficult to inspire enthusiasm in Society matters, on account of 
the extremely s low grinding of the legislative bodies and the reluctance 
with which they g ive their support to important ( to u s ) measures. N o t -
withstanding the disappointments of the past, however, w e are not go ing 
to give up the fight, but intend to g o at it again with renewed energy, 
and sincerely hope our efforts will finally be crowned with success. 
Whi l e the number of meetings held has been small, it g ives us pleasure 
to report further a number of applications from prospective members, 
w h o will be balloted on at our next regular meeting, and prospects are 
good to have our membership further augmented. 
Respectfully submitted, 
W . A . S M I T H , 
President. 
I n addition to the foregoing formal reports, presidents of the fo l lowing 
State Societies reported orally at the meeting of Trustees, on Septem-
ber 1 6 : 
Colorado, 
Connecticut, 
Minnesota, 
Oregon, 
Virginia. 
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Papers Presented at Chicago Convention, 1912 
The Abuse of the Audit in Selling 
Securities* 
B Y ALEXANDER SMITH 
Of Peabody, Houghteling & Co., Chicago 
The abuse of the audit, especially in relation to the sale of 
securities, constitutes a serious menace to the community, and the 
correction of this abuse is a matter worthy of most serious 
consideration. It is impossible to contemplate complete and uni-
versal honesty in business transactions and, to that extent, it is 
impossible to devise practical means of entirely eliminating this 
abuse, but I hope to convince you that it is within the province 
and ability of the American Association of Public Accountants to 
remedy existing conditions, and to eliminate entirely some 
of the main procuring causes that lead to the abuse of the audit. 
The writer is not an accountant, and does not pretend to have 
a close knowledge of the fine technicalities of accounting. For 
this reason you are asked to consider this argument, not in the 
light of a scientific treatise, but rather as a broad treatment of 
causes and effects resulting from a somewhat wide experience 
in observing financial operations based on accountants' reports. 
In order that you may thoroughly understand my point of 
view, it seems necessary that I should impress upon you my con-
ception of the extreme importance of the accountant's function 
in the business community. I find myself constantly comparing 
him to the doctor in medical science, or rather to the diagnos-
tician, because, after all, the accountant is not necessarily the 
* An address before the American Association of Public Accountants, Chicago, Septem-
ber 17, 1912. 
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man to cure our business maladies, but he is essentially the man 
to examine, and test, and probe, and finally to name the disease, 
which function, after all, is the necessary preliminary to a cure. 
It would be just as natural to expect the human body to run its 
natural course without the assistance of a doctor, as to expect 
the business concern to complete its career without the services 
of the public accountant. Theoretically, it can; practically, it can-
not, and, whether we realize it or not, the fact remains that the 
science of accounting is the real basis on which our entire com-
mercial and credit structure is built. The relation of the ac-
countant to the banker is peculiarly necessary and intimate, and 
it is especially from the banker's standpoint, and from his con-
ception of the accountant's function, that you are asked to con-
sider the subject matter of this paper. 
The accountant's clients may readily be divided into two 
classes. 
First—The stockholders or owners of a business, who desire 
independent analyses of their own operations. Here any 
serious error of the accountant is susceptible of discovery 
and correction, through the intimate knowledge which its 
executive officers have of its affairs. 
Second—The investing public, and their agent, the banker, 
and it is this class alone which concerns us in this dis-
cussion. Here the purpose of the audit is essentially to 
form the basis for the issuance of securities in which 
thousands of investors are concerned—investors of large 
means, and small resources; the widow, with her hus-
band's life insurance to invest; the trustee, with the 
prosperity of women and children dependent on his judg-
ment; the tradesman, with his hard earned savings, as 
well as the millionaire, the prosperous merchant and the 
man of leisure. Here the efficiency and integrity of the 
accountant are all important; his word is final. Who is 
to check him up? Obviously the investor cannot, neither 
can the banker examine every asset comprising his se-
curity. He may verify the values of such tangible assets 
as land and buildings, machinery and equipment, but how 
is he to verify the subtle and less obvious assets of cash, 
receivables and inventories, or how is he to satisfy him-
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self that bad debts have been eliminated, and that all 
liabilities have been shown? To be sure, if the accountant 
understates the condition of earnings, a violent protest 
from the company is likely to bring him to a quick realiza-
tion of his error, but if he overstates the fact, it is not 
by any means so sure that his attention will be called 
to the matter. While I am not at all underrating the 
importance of the public accountant to the stockholder 
or owner, I am yet trying to emphasize the much more 
important character of the accountant's function in rela-
tion to the investor, and his agent, the banker. 
Let us first consider the principal forms which the abuse of 
the audit takes, then the principal causes of this abuse, and finally, 
the best means of correcting, and, if possible, preventing the 
abuse. 
T H E PRINCIPAL FORMS OF ABUSE 
First of all, there is what we may justly term the " D E A D L Y 
A V E R A G E , " which is a method of certifying average annual 
earnings over a period of years. This particular form of abuse 
is flagrant and common, and its results are far reaching and 
vicious. The accountant's certificate may show, with absolute 
truth, that the average annual net earnings of a business repre-
sent a certain sum, which may appear to the investor to be ample 
for the protection of interest and principal of his investment, and 
yet, an exact analysis of the component units of the average may 
reveal a condition highly alarming to the safety of the security 
involved. Earnings decreasing materially every year may still 
show a satisfactory average, without disclosing the fact that 
they are decreasing, and that they are decreasing owing to some 
fundamental cause that will soon spell "No earnings at all," as, 
for example, obsolete facilities, prohibitive cost of production, 
bad management, wrong location, ruinous competition, dry rot 
in organization, abuse of family control, etc., etc. I have in 
mind one of the oldest manufacturing companies in Illinois, 
established sixty years ago, with assets and average earnings 
which indicated ample security for the proposed investment. 
An analysis of the earnings, however, showed steadily decreasing 
profits, and, in probing for the cause, the concern was found to 
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be hopelessly permeated with "dry rot." Its competitors had 
been steadily outstripping it in manufacturing and selling facili-
ties, and in general energy and enterprise, for years, and its doom 
was sealed. Immediately following the banker's refusal to pur-
chase an issue of bonds, the company went into bankruptcy. Yet 
the assets and average earnings of this concern, backed by the 
name of a responsible banking house, would have made a mar-
ketable and apparently an attractive issue of securities, although 
to have distributed such an issue to innocent investors would 
have been nothing short of a crime. 
It is needless to say that the only case in which it is admissible 
to quote the earnings of a business solely in the form of an aver-
age is when that average fairly represents not more than the 
actual earning capacity of the business at the time its securities 
are issued. 
The banker who employs an average statement of earnings 
in order to cover up a serious defect in his securities is clearly 
dishonest, but I venture to suggest that he would be very chary 
of employing this particular form of deception were it not for 
the fact that he is able to cover it with the respectability and 
authority of the public accountant's name. The accountant de-
livers the audit to the banker, and the banker publishes in his 
prospectus and advertises in the public press that "The books 
have been audited by Messrs. Addit & Chargit, the well known 
firm of public accountants, whose report shows that the average 
annual net earnings for the last five years have been at the rate 
of blank dollars and cents, an amount equal to four times the 
annual interest requirements of this entire issue of securities." 
The statement is technically true. The investing public accepts 
it, because it is clearly associated with the name of an accounting 
firm in whose integrity and efficiency the public has complete 
faith. Without the use of the accountant's name, the operation 
of this particular form of fraud would be materially curtailed. 
I admit that the accountant's position is a difficult one, but it must 
be clear that by his silence and indifference he is participating in 
a deception and is, for the moment, the silent, but still culpable, 
partner of the dishonest banker. 
Another form of abuse, almost equally common, is concealed 
in the phrase, "Net earnings before charging interest." This form 
of language is so universally met with in the financial circular 
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that the investor has learned to accept it as the usual and proper 
way of expressing the relation between the annual earnings of the 
business and the annual requirements for interest on his invest-
ment. 
When the securities which the investor is buying are issued for 
the purpose of refunding the bank loans, or commercial paper, 
of the issuing company, the expression is apt and proper, because 
the funds formerly used to pay interest on floating indebtedness 
are now available to pay interest on funded debt, but there are 
many cases in which the proceeds of new securities do not com-
pletely retire the floating debt, and there are cases where the pro-
ceeds of new securities are put entirely into new plant or equip-
ment, and do not at all replace the floating debt. In such cases 
it must be apparent that the funds formerly required for interest 
on floating debt are still required for the same purpose, and must, 
as a matter of practical fact, be deducted from the operating in-
come before showing the balance available for the protection 
of the investor's interest. 
Here again the unscrupulous banker can very well say, "The 
books of the company have been audited by Messrs. Addit & 
Chargit, the well known firm of public accountants, and, accord-
ing to their report, the net earnings, before charging interest, for 
the year ending December 31, 1911, were blank dollars and 
cents." The investor is entitled to understand from this lan-
guage that the net earnings reported represent the sum available 
for the protection of his investment. If such is not the case, 
a gross fraud has been perpetrated on the public, and again, the 
accountant, through the power of his name, is unconsciously 
participating in a fraud. 
Less common, but equally misleading, is the covering up of 
depreciation charge in the statement of net earnings, generally 
by ignoring it altogether, but also by quoting the earnings as 
before charging interest and depreciation, and passing the matter 
off in this inconspicuous way. A proper charge for depreciation 
may be vitally necessary for a correct presentation of the earn-
ings, but the glamour of the accountant's name is all sufficient, 
and the investor accepts the statement without analysis, and in 
careless good faith. 
Another phrase that frequently covers a multitude of sins is 
to be found in the expression, "Quick Cash Assets, or Working 
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Capital." This is often the dumping ground for all sorts of 
questionable assets—unmarketable securities, prepaid insurance, 
loans to subsidiary companies, bills receivable from officers and 
stockholders, who are by no means sure pay; even horses and 
wagons, by some strange and subtle reasoning, are sometimes 
included in this item of working capital. 
Then finished inventory comes in for some strange treatment. 
It is figured at selling price, instead of at cost, on the specious 
argument that it is under contract of sale, and with supreme in-
difference to the fact that contracts may be broken for many 
causes and may end in expensive litigation and claims for dam-
age. Raw materials are hoisted to the level of an ascending 
market, but are not permitted to follow a descending market be-
low the point of cost; articles in process of manufacture are in-
flated with their share of next year's selling expense, although 
this expense may never be recovered in their final disposal. In 
businesses concerned with articles of a seasonal character, sub-
ject to the continually changing demands of fashion, or public 
fad, even the cost price of inventory may be entirely too high 
to justify its use in the balance sheet. 
This valuation of inventory is altogether the most important 
and difficult part of the accountant's work. It is subject to con-
siderable diversity of opinion among accountants themselves. 
It requires not only the correct assembling of items and figures, 
but an honest and painstaking investigation of the facts be-
hind the figures. When it is borne in mind how vital to a 
correct presentation of earnings, quick assets, and surplus, is 
this matter of correct inventory, it will be seen how readily it 
becomes a subject of abuse by the indifferent, inefficient, or dis-
honest accountant. In the matter of quick assets, and especially 
in the matter of inventory, the abuse of the audit can come only 
with the connivance, consciously or unconsciously, of the ac-
countant. The banker, if he bases his statement on the authority 
of the accountant at all, has no means of deceiving the investor 
as to this particular part of the balance sheet, because the tech-
nical truth and the absolute truth are one and the same thing, 
and no amount of linguistic chicanery can alter it. 
Occasionally the investing public is startled by the unexpected 
collapse of a business that has just been the subject of a favor-
able audit, publicly announced. In twenty-four hours the value 
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of the shares has disappeared. What, then, has changed the 
flourishing company over night to a bankrupt concern? An in-
vestigation of "the company's working capital will, in every in-
stance, reveal the discrepancy—inflated inventory, bad accounts, 
concealed liabilities. The mischief was not accomplished over 
night—it has been in progress for months or years, but through 
the dishonesty or inefficiency of the accountant the true condi-
tion has not been brought to light. This is an abuse of the audit 
of the very worst character, and by the public accountant himself. 
There are many other, though less serious, forms of abuse 
that must have come under your notice as they have under my 
own, but I think these examples are sufficient to show the serious 
need for reform, and the necessity for concerted action by your 
Association. 
Let us now inquire into the causes that lead to these abuses. 
T H E CAUSES LEADING TO THE ABUSE OF 
THE AUDIT. 
There are three main procuring causes: 
First—The lack of scientific methods of accounting, and the 
lack of uniform principles and expressions of accounting. 
Second—Dishonesty or incompetency of the accountant, and 
especially his indifference towards the abuse of his certifi-
cate by other parties. 
Third—The inefficiency of the banker and his dishonesty in 
wilfully misinterpreting the audit. 
I believe that accounting is, or should be, a science—not a 
system of ethics but an exact science, amenable to definite laws, 
constructed on definite axioms, and capable, in proper practice, 
of producing definite and exact results. The expert chemist can 
tell us exactly the component ingredients of any substance, and 
to the minutest subdivisions of a grain the exact amount of each 
ingredient. His analysis is not a matter of opinion at all. It is 
an exact scientific conclusion. If you submit the same substance 
to another chemist, the result will be exactly the same. I main-
tain that accounting should be almost, if not entirely, as exact a 
science as chemistry. I also maintain that it is within your 
power to make it an exact science. You can do this by adopting 
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and putting in practice a system of fundamental principles so 
clearly and exactly defined that they will admit of no material 
latitude in their interpretation, so exactly defined that the opti-
mism, or the pessimism, or the individual prejudice of the ac-
countant, will not be brought into the operation at all. The ac-
countant will then be concerned only with the determination of 
the facts, and not at all with their interpretation. When this is 
accomplished, we poor laymen will then know that working 
capital is working capital, that inventory is just pure inventory, 
without the adulteration of anticipated and doubtful profits, that 
net profit is final profit, and not subject to this, that or the other 
deduction, tangible or intangible. 
You may very well argue that the adoption of any such rigid 
system of principles would involve you in serious differences of 
opinion with your clients, and perhaps serious loss of business to 
yourselves. If you so argue, I would remind you that you are 
today in continual conflict with your clients. I venture to say 
that it is the exception rather than the rule when your audit 
pleases every one concerned. This client thinks you have valued 
the inventory too low, and that one thinks that your reserve for 
depreciation is outrageously high, and still another one flays you 
for revealing some rottenness which he would rather conceal. 
I fully believe that if you can tell these critics that your audit is 
governed by certain fundamental rules, laid down by your own 
Association, concurred in by every banker, and understood by 
every investor; that you cannot possibly depart from your rules, 
and moreover that they cannot find a reputable accountant in the 
country who will certify other than you are proposing to d o ; then 
you will get rid of a great many of the annoyances of your busi-
ness, and the banker, the investor and the business man will 
understand exactly what your certificate means. 
I have before me at this moment an excellent example of the 
confusion that arises in the layman's mind over the differences 
that exist in accounting methods. The accounts of a large manu-
facturing corporation have just been audited by two of the most 
prominent firms of public accountants in this country. The audit 
embraces the same assets, the same operations and the same 
periods of time. One firm values the manufactured products on 
hand, not at cost price, but at selling price, less certain reserve for 
expenses incidental to delivery, this on the theory that the 
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product in question is sold under contract to responsible concerns 
at stated prices, and that the profit belongs to the year in which 
the product was manufactured. The other firm values the manu-
factured product at cost price, on the theory that while the 
product is sold, it is still held in the company's warehouse at the 
company's risk, that the company has not received its pay for the 
same, and that it is improper to anticipate the profit before the 
selling price has been actually realized. 
I do not pretend to suggest which of these firms is right and 
which is wrong—it may even be argued that both are right—but 
I do maintain that the American Association of Public Account-
ants should give a definite ruling on the point, and its members 
should accept that ruling; there is no excuse for accounting meth-
ods that permit of so wide a latitude, in this case amounting to 
over $12 per ton of product in the profits, working capital and 
surplus of this company. 
Another example of this lack of uniformity in accounting 
methods is to be found in the treatment of bond discount and 
organization expenses. One firm of auditors maintains that the 
discount in question is properly a part of the cost of plants and 
properties acquired by, or produced from, the proceeds of the 
bonds. Another firm asserts, with equal authority, that the dis-
count is a charge against the future operations of the company, 
and must be written off from earnings over a series of years. 
Even when accountants agree that the discount must be written 
off against earnings, they totally disagree as to the methods of 
so doing, one maintaining it should be written off in equal annual 
installments over the life of the bonds, the other asserting that it 
should be treated as an additional interest charge on the amount 
of bonds outstanding in any year. 
Another subject of interminable dispute among auditors them-
selves is the question of depreciation on various types of struc-
tures and equipment. This, in my opinion, is totally inexcusable. 
Ample data are available to enable you to define, almost exactly, 
the probable commercial life of a particular structure or machine. 
Some attempt has already been made to standardize these de-
preciation ratios, and there is no reason why your Association 
cannot, out of the vast experience of its members, construct a 
table of depreciation values which should be absolutely fair, uni-
form and satisfactory to all. 
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There are many other items in the audit which are the subject 
of much difference of opinion among auditors, but I have quoted 
you examples enough to show you how really serious is this lack 
of definition and uniformity. When you have promulgated proper 
scientific laws for the guidance of your members and when you 
have adopted uniform means of expressing the result of these 
laws, you will have removed the most potent and common cause 
of the abuse of the audit. You will have removed the practice of 
accounting from the plane of a mere system of varying opinions 
to its proper place as an exact science. You will have taken away 
from the dishonest banker and the dishonest promoter the prin-
cipal cloak under which they are now able to cover their frauds. 
T H E REMEDIES. 
In dissecting the main causes of the abuse of the audit, I 
have already necessarily suggested the main remedies. I would 
summarize them, however, as follows: 
First—Let this association appoint a committee to investigate 
and report to it as to the feasibility of adopting exact 
and uniform principles and expressions of accounting. 
This committee will collect from the members of the asso-
ciation all data necessary to create a working basis for 
its findings. It may have to divide assets, businesses and 
operations into many general heads having a common 
function, and it may have to subdivide these classes into 
many subordinate groups, and it will have to study their 
operations with the greatest care in order to find a com-
mon basis for accounts. The committee will have to at-
tempt to define a uniform basis for the valuation of in-
ventory, for the depletion of natural resources, for the 
uniform handling of depreciation and reserves, and it will 
have to define exactly what constitutes working capital 
and under what headings the various items of the balance 
sheet shall be grouped. All of this sounds very much 
more complex than it really is. You already have among 
yourselves all the data necessary to the establishment of 
fundamental rules of auditing; there is no kind of busi-
ness under the sun that has escaped your experience. 
The information is in your hands and all it needs is care-
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ful, painstaking work and the hearty co-operation of your 
members. When you have agreed among yourselves on 
these fundamental rules, publish your findings and send 
them to the members of the American Bankers Associa-
tion and similar bodies, and ask for their concurrence or 
criticisms. 
Second—When your certificate is misquoted or misinterpreted, 
in public announcements to the investing public, you must, 
at all costs and by all means at your command, correct 
the abuse. Your action may have to take the form of a 
public notice to investors, of a suit in the courts, or even 
of criminal prosecution for fraud. 
Third—You must be careful to give your certificate in such 
form that it will be the least capable of misinterpretation. 
Hence, wherever your certificate is concerned at all with 
the issuance of securities, it will be well for you to adopt 
a uniform form of certificate, which the investing public 
will learn to know and recognize and honor. 
Fourth—See to it that membership in your association is 
prima facie evidence of efficiency and integrity. Publish a 
list of your members every year and send it to bankers, 
and other interested parties. Quite recently I had occa-
sion to ask a prominent firm of public accountants to in-
quire into the standing of another public accountant whose 
certificate was before me, but whose reputation was un-
known to me. I received the astonishing reply that little 
was known of the party in question, and that while he was 
recorded as a member of the American Association of 
Public Accountants, that fact in itself meant nothing. 
Other remedies occur to me in the line of federal legislation 
to prevent the abuse of the audit by the promoter in selling secu-
rities through the mails. My views on the subject are not at all 
well defined, and I can only suggest the matter for your dis-
cussion. In any event, it is quite certain that if your honorable 
body will, first of all, energetically proceed to remove the causes 
of the abuses of the audit that are within your own doors, you 
will be making a good start in the right direction and you will be 
in a fair way to a proper realization of the importance of your 
function towards the business community. 
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Accounting* 
B Y GEO. E . FRAZER, A . B . , L L . B . of the Wisconsin State Board 
of Public Affairs. 
Pixley, the English authority, says that accounting comprises 
three different kinds of work,—bookkeeping, auditing and con-
structive accounting. A similar fundamental distinction must be 
made between governmental bookkeeping performed by clerks in 
public offices and professional auditing and constructive account-
ing for governmental bodies. Governmental bookkeeping is as 
old as government itself. Certainly our American cities and 
states have had some form of cash record from their very or-
ganization. And with a record of cash receipts and cash dis-
bursements there has been from the beginning a more or less 
pro forma auditing of cash disbursements, both to make sure 
that each disbursement was authorized by proper officials under 
law and that it was paid out of the proper fund. 
The great majority of American cities and states has been 
content with the recording of cash transactions and the auditing 
of individual cash disbursements. This work is important, but 
it can scarcely be termed professional accounting. Such book-
keeping and internal auditing has been performed for many 
years, and is now for the most part performed by clerks in the 
offices of our city and state treasurers, comptrollers and auditors. 
As to the qualifications of these clerks, or even as to the qualifica-
tions of the elected officers under whom they serve, but little 
need be said. City and state treasurers, comptrollers and audit-
ors and their clerks are familiar with practical politics, and have 
had a wide acquaintance with administrative practice under exist-
ing conditions in their offices, but few of them are familiar with 
accounting principles, and comparatively few are experienced in 
commercial accounting. 
It is only during the past ten years that governmental account-
ing has assumed professional proportions. During the past ten 
* An address before the annual convention of the American Association of Public Ac-
countants, Chicago, September 17, 1912. 
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years three kinds of professional governmental accounting work 
have been developed: 
1. Audits of public bodies and institutions. 
2. Constructive accounting for public bodies and institutions. 
3. The employment of accounting principles in the solution of 
the problems of taxation and in the regulation of busi-
ness and occupations. 
But few of our city and state treasury offices have ever been 
audited. The same sweeping statement can be made as to the 
offices of our city and state comptrollers and auditors. From 
one viewpoint, city and state revenues may be said to be audited 
from time to time by various boards of review and tax commis-
sions. But the work of these reviewing bodies is concerned pri-
marily with the assessment and apportionment of taxes and is 
in no real sense an audit of the accountability of anticipated or 
realized revenues. 
Not infrequently the accounts of some particular department 
or institution are investigated by a committee of the city council 
or state legislature. Such committees are usually intent upon 
some particular line of inquiry, and their investigations seldom 
contemplate complete audits. The growing tendency of investi-
gating committees is, however, to employ professional account-
ants to ascertain facts for them. 
The most frequent employment of professional auditors by 
governmental bodies at the present time is in the auditing of the 
transactions of such institutions as state universities and state 
hospitals. Certain state bodies, like the bureau of statistics of 
Massachusetts and the Wisconsin tax commission, are given at 
least limited power by recent statutes to audit the accounts of 
cities and counties. It will be seen that a start has been made 
in the external auditing of the accounts of public bodies. 
Wherever the accounting systems of our cities and states have 
been subjected to an audit, or even to an investigation, the need 
of constructive accounting work has been pointed out. Within 
recent years some public officers have taken advantage of changes 
in administration to introduce reforms badly needed in account-
ing procedure. Reports by professional auditors pointing out 
specific defects in institutional and departmental accounts have 
led in some cases to a limited amount of constructive accounting 
by elected officers. But for the most part, city and state treas-
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urers, comptrollers and auditors have been content to follow 
without material change the accounting systems transmitted to 
them by their predecessors. 
Constructive accounting work for cities has been made a duty 
of specified state officials in certain states. In Massachusetts 
the bureau of statistics is engaged in installing uniform account-
ing systems for cities; in Wisconsin similar duties devolve by 
law on the state tax commission. In Indiana and Ohio special 
state accounting departments have been created for this work. 
These state bodies are in an advantageous position for such work, 
inasmuch as their permanency makes it possible effectively to 
follow up installation. These bodies are at the serious disad-
vantage, however, of limited appropriations under political or-
ganization, a condition which practically renders it impossible for 
them to employ sufficient expert assistance properly to carry out 
the work. 
Constructive accounting work for cities may be said to have 
had its first real impetus in the organization of the New York 
Bureau of Municipal Research in 1906. This bureau is pri-
vately supported, and has had to work for better city accounting 
from without the city administration. The bureau early demon-
strated the importance of adequate city accounting. Its success 
has led to similar private bureaus in Chicago, Memphis, St. Louis 
and Cincinnati. 
These private bureaus have lacked official power, but in many 
instances they have secured co-operation, for many city officials 
have been glad to aid their work to the extent at least of throw-
ing their offices open to inspection and study. Privately sup-
ported experts have co-operated with city officials in construc-
tive accounting work in this way in New York, St. Louis and 
Philadelphia. The New York bureau is now conducting a train-
ing school where men are trained so that they may be sent out to 
assist in such work. 
The work of the New York bureau and of the other pri-
vately supported bureaus has had a great educational influence 
in awakening public officers in many places to the need of con-
structive accounting work. As a result, some city and state 
departments and institutions have employed private accountants 
to design systems of accounts and of accounting procedure for 
their use. For example, a prominent San Francisco firm has 
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recently installed accounting systems in the offices of the Cali-
fornia State Highway Commission, and the California Board of 
Equalization. 
In the last two years official bureaus have been established 
having constructive accounting work as one of their chief pur-
poses. The first of these official bureaus was the Milwaukee 
Bureau of Economy and Efficiency, which was established as a 
department of the city of Milwaukee. Under the direction of 
Professor John R. Commons and Dr. B. M. Rastall, several 
important pieces of constructive accounting work were under-
taken. The Milwaukee bureau was legislated out of existence 
after a change in administration. Several pieces of constructive 
accounting work were, however, completed and installed during 
the short life of the bureau, the most important being a complete 
accounting system for the Milwaukee water works, designed by 
John B. Tanner, C. P. A. The Wisconsin State Board of Public 
Affairs was created by the 1911 Wisconsin legislature, with Dr. 
B. M. Rastall as its first director. At the present time the ac-
counting director of the board and the accounting staff are 
engaged in the designing of a complete accounting system for the 
state, and in the preparation of a state budget. An auditing 
staff, under the direction of M. Cerf, is engaged in auditing the 
accounts of the state university, of the normal schools and of 
the ten institutions under the state board of control. At Wash-
ington, President Taft's Commission on Economy and Efficiency, 
under the direction of Dr. F. A. Cleveland, is engaged in the 
preparation of a national budget and in constructive accounting 
work of great magnitude. 
The growing recognition of the necessity for a solution of the 
problems of taxation and the regulation of business has opened, 
within recent years, a new field for the wide employment of ac-
counting principles. The regulation of the rates of railroads and 
other public utilities by state and city commissions has developed 
a promising field for accountants, for the state and city as well 
as the utility companies have need of financial statements which 
only those who have had accounting training are competent to 
prepare. The regulation of banks has given further employment 
to the accounting profession. Recent innovations in American 
taxation, such as the inheritance tax and the income tax, have 
also presented real accounting problems. 
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The significant thing about governmental accounting that 
should be clearly recognized by the members of this association 
is that it is in its infancy. At the present time auditing and 
constructive accounting work is a crying need of the depart-
ments and institutions of forty-eight states and of thousands of 
cities and counties. The accounting work needed by American 
cities alone is so great that it could not be done within the next 
five years, if every professional accountant in the United States 
devoted his entire time to the task. 
This governmental accounting work will be done. Represen-
tative citizens have awakened to its necessity in every political 
center. But whether or not it will be done by professional ac-
countants is another matter. Much of the governmental account-
ing work now under way is in the hands of men who are not 
professional accountants. Men trained as political economists 
and as political scientists have been the pioneers of this work. 
They have gathered staffs about them comprising men of various 
kinds of training. Students in political economy, political science 
and sociology have started out to make investigations of city and 
state administrations and have been compelled to do constructive 
governmental accounting in order to complete their work. 
Because many of the men now engaged in governmental ac-
counting work are not accountants, it is not fair to assume that 
they are inefficient. Governmental accounting is a pioneer field, 
and although accountants could not be found especially trained 
for it, the work has benefited through the diverse kinds of train-
ing brought to the work by different men. 
But governmental accounting is rapidly passing the pioneer 
stage. It is safe to say that the time is approaching when a 
decided preference will be given to those who are especially 
trained to do this work. The question:—Who can qualify for 
governmental accounting?—is pertinent and timely to the account-
ing profession. Adequately to answer the question it will be 
necessary to note briefly the defects in the present accounting of 
our cities and states and the nature of the remedies suggested 
for these defects; in short, it will be necessary to arrive at a con-
ception of the problem and purposes of governmental accounting. 
No branch of accounting presents problems of greater mag-
nitude than does governmental accounting. The business of a 
large city or of a state compares favorably with even the largest 
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industrial corporation in volume of transactions, and far exceeds 
them in breadth of subject matter and in far-reaching effects, 
both upon the individual citizen and upon society. 
The volume of transactions of the modern city or state is alone 
sufficient to command respect. The citizens of the state of Wis-
consin, for example, invest over ten millions of dollars year after 
year in their state government. It goes without saying that few 
of the world's largest private corporations have annual capital 
receipts of ten millions a year. And the state of Wisconsin is 
a small governmental enterprise from a financial standpoint 
when compared with some of the great metropolitan centers like 
New York or Chicago, or with the national government. 
The significant thing about governmental accounting is not, 
however, the great volume of financial transactions of a city or 
state. The significant thing is the breadth of the subject matter 
of the transactions. In the first place, a city or state may, and 
often does, engage in commercial enterprise. Even a small city 
or village will build and repair its own highways and may op-
erate its own water works. The state will own and operate 
farms, quarries and factories in connection with its charitable 
and corrective institutions. In addition to widely different activi-
ties analogous to those of commercial enterprises, the city and 
the state undertake such broad and highly important duties as the 
protection of life and property, health conservation, sanitation, 
regulation of business and occupations, charities, correc-
tions, development and experimentation, education, general en-
lightenment, recreation, and the enactment and enforcement of 
law. 
The transactions of a private enterprise have in common the 
fact that they result in commercial profit or commercial loss to 
the enterprise. The transactions of a city or state have no such 
common measure. Adequate protection of life and property can-
not be expressed in terms of profit or loss, nor can the efficient 
regulation of business and occupation and other commonwealth 
functions of government. The owner of a department store may 
compare the profit from department A with the profit from de-
partment B, but there is no basis of comparison between expendi-
tures for a state university and expenditures for a state board of 
health. The ultimate purpose of all accounting is to express re-
sults. The problem of governmental accounting is especially 
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difficult because of the far-reaching purposes and effects of gov-
ernmental transactions. 
It may be said, without fear of serious dispute, that there is 
no more important branch of accounting than governmental ac-
counting. With equal emphasis it may be said that the account-
ing systems of no class of enterprises are in more chaotic condi-
tion at the present time than the accounting systems of our cities 
and states. Almost without exception, the accounts of our cities 
and states are confined to records of cash receipts and cash dis-
bursements. The accounts kept by American cities and states, 
with monotonous uniformity, reflect decentralized accounting pro-
cedure and inadequate auditing control. It is not surprising that 
the financial reports issued by our cities and states contain a 
mass of figures unintelligible to the average citizen, and even to 
the professional accountant. And it is the exceptional city or 
state whose chief bookkeeper is able to interpret each of the 
bizarre accounts that he keeps. 
The defects in present city and state accounting systems are 
fundamental defects. The systems are incomplete and unscien-
tific. No degree of honesty in administration can secure efficient 
results from incomplete and unscientific accounting systems. 
The very basis of present city and state accounting is wrong. 
Accounts of cash receipts and disbursements enable public officers 
to charge the expenses of one period to succeeding periods by 
the simple device of holding vouchers payable from one period 
to another. Furthermore, cash disbursements accounts, however 
detailed, do not show costs, nor can they be made to show costs; 
and cost figures are of the greatest importance as the basis for 
administrative efficiency. 
For the most part, the present city and state accounting sys-
tems do not show assets and liabilities. The absence of fixed 
asset accounts makes it practically impossible to provide for 
depreciation reserves. The only current asset which is recorded 
is cash. There is little protection, in the prevailing lax methods, 
in the purchasing and storing of millions of dollars' worth of 
materials and supplies. 
Present city and state accounting systems do not show cur-
rent liabilities, and the records kept of fixed debt are meager 
and unsatisfactory. It is self-evident that accounting records 
which do not recognize the expenditure of state credit must 
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necessarily fall far short of recording and reporting the true facts 
of the administration of public affairs. 
Not only are the accounts kept by our cities and states inade-
quate, but the entire accounting procedure in most of our cities 
and states is decentralized. Every public office in the same city 
or state has practically independent records. Cash accounts are 
usually kept in the office of the treasurer of the city or state. 
Fund accounts are kept by the city comptroller and the state 
auditor. Scattering cost accounts are kept in various city and 
state administrative departments. Certain institutions, such as 
state universities, prisons and hospitals, have separate institutional 
accounting systems. These various accounting systems are gen-
erally unrelated; and in most cases the accounts of various bodies 
and institutions cannot be reconciled with the accounts of the 
central accounting system of the city or state. 
Decentralized accounting procedure is accompanied in most 
cities and states by inadequate audits, both of revenues and of 
expenditures. The auditing of expenditures is confined, for the 
most part, to the determination by an auditing officer as to 
whether or not there is any legal authority for the expenditure. 
Few public auditing officials think of questioning the quality, 
quantity, price or necessity of materials and supplies purchased 
or the utility of the service which is being paid for. 
Little comment need be made upon the general defects of the 
official city and state financial reports. These reports reflect the 
present accounting systems, and are, therefore, incomplete and 
misleading. In some cases the published reports are improve-
ments upon the accounting systems, for many public officials at 
report time supplement their office records from their personal 
knowledge of public affairs. 
The defects of the present accounting systems have not been 
over-stated. These defects are not merely a matter for technical 
criticism by professional accountants. Good government de-
mands good accounting. 
Our city and state accounting systems should embody the 
principles developed in commercial accounting. Every city and 
state should have complete financial records reflecting assets, lia-
bilities, revenues and expenditures. Operation and maintenance 
expenditures should be so classified that the cost of carrying on 
each internal function of each department, board, commission 
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or institution is shown. Governmental enterprises analogous to 
commercial enterprises, such as a city-owned water works, should 
have a complete system of commercial accounts showing profit or 
loss. 
In addition to financial records of assets, liabilities, revenues 
and expenditures, each city and state needs a separate series of 
funding accounts and records. These accounts should record 
estimates of revenues and predetermined maximum expenditures, 
and regularly and currently the records of financial facts just 
mentioned should be applied to these accounts, so that they will 
show to what extent estimated revenues have been realized, and 
to what extent maximum appropriations have been approached. 
Such a funding system is as much needed for administrative and 
legislative control over departmental policies, as asset, liability, 
revenue and expenditure records are needed for efficient depart-
mental administration. 
In addition to financial records and funding records, each city 
and state should publish cost reports quarterly, or even monthly, 
for each of its activities. These reports should show the cost 
of carrying on each activity for the period of the report and 
such costs should be accompanied with non-technical statistics 
as to actual accomplishment under each activity during the 
period under review. Such cost reports are needed by public 
officials as guides to efficient administration. Such information 
must be placed in the possession of the public, if citizens are to 
judge intelligently the records made by public officers. As was 
said by J. B. Tanner, C. P. A., in a recently published interview: 
"The worth of any activity of government must be determined 
"by an appraisal of the value of such service to the public good 
compared with the cost of such service." 
The remedy proposed for present deplorable conditions in city 
and state accounting may be stated as the application of the 
principles developed in commercial accounting to city and state 
accounting. Accounting principles are universal in their char-
acter, and principles found to be sound in commercial account-
ing will be found to be sound in governmental accounting. While 
recognizing that governmental accounting rests upon the same 
basic principles as commercial accounting, it is important to note 
that the purpose of governmental accounting is much broader 
than the purpose of commercial accounting. 
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It is the purpose of commercial accounting to reflect the oper-
ations of the commercial enterprise in terms of profit and loss. 
It, therefore, reflects economic conditions under which the enter-
prise operates. The efficiency of the personnel, the efficiency of 
the business procedure adopted and the desirability of the form 
of legal organization under which the business is organized are 
all shown in terms of profit and loss. Furthermore, the sound-
ness of business policies is reflected by commercial accounting in 
terms of profit and loss. 
It is apparent that governmental activities should be adminis-
tered upon a social welfare and economic welfare basis. The 
results of such administration, therefore, cannot be presented for 
analysis in terms of profit and loss. Although state accounting 
cannot and should not present the results of governmental activi-
ties in terms of profit and loss, it can and should show: 
(1) The accountability of state officers as to: 
(a) Honesty in collection of revenues 
(b) Collection of revenues in conformity to law 
(c) Efficiency of plans for raising state revenue 
(2) The accountability of state officers in reference to: 
(a) Honesty of expenditures 
(b) Expenditures in conformity to law 
(c) Efficiency in expenditures (by activity costs) 
(3) Accountability of state officers as to: 
(a) Care and custody of assets 
(b) Proper use of assets 
(c) Proper maintenance of assets 
(4) Accountability of state officers as to liabilities 
(5) Accountability of state officers for the funds available 
for each activity 
(6) The efficiency of personnel under present organization 
(7) Efficiency of administrative practice 
(8) Efficiency of legal form under which the activities are 
organized 
(9) The scope of present conceptions as to the functions of 
state government 
(10) The extent of the response of state government to social 
and economic needs. 
This bare outline of the purposes of governmental accounting 
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is sufficient to show that governmental accounting is concerned 
with more than the simple recording of financial facts. The 
financial facts recorded must be arranged as a basis for the study 
of problems of administrative law, and of economic and social 
welfare. 
Accounting is the economic interpretation of mathematical 
propositions. This definition holds good both in governmental 
and in commercial accounting. The same accounting technique 
must be used in designing an accounting system for a city or for 
a state as for a factory or for a bank. The same principles of 
auditing practice are applicable in reviewing the transactions of a 
governmental body as are applicable in reviewing the transactions 
of a wholesale concern. 
Governmental accounting is work for the professional ac-
countant. The placing of city and state accounting on the accrual 
basis requires a knowledge of accounting principles and experi-
ence in their application that the man whose training has been 
confined to political economy or law cannot be expected to have. 
The setting up of asset and liability accounts for the first time 
for our cities and states, the establishment of centralized account-
ing procedure through classifications of accounts and the intro-
duction of proper auditing safeguards for stores, materials and 
labor, as well as for cash, are intricate accounting problems abso-
lutely requiring accounting training, accounting skill and ac-
counting experience in their successful solution. 
While it is true that governmental accounting is work for 
professional accountants, it is equally true that the professional 
accountant whose training and experience is limited to commer-
cial accounting is not qualified for governmental accounting. 
The commercial accountant who would undertake governmental 
accounting must add to his commercial training extended study 
of political economy, of political science, of statistical science 
and of administrative law. The commercial accountant cannot 
hope to grapple with the problems of governmental funding and 
budgetary practice without a thorough knowledge of adminis-
trative law. Public finance and budget work also require the 
constant use of statistical science. The problems of centralized 
accounting and auditing and of efficiency in administrative per-
sonnel are not to be solved without a knowledge of the funda-
mental principles of political science. An adequate presentation 
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to the public of financial facts with respect to public finance, tax-
ation, or the regulation of business, cannot be made by the ac-
countant who is without those conceptions that come only 
through continuous research in the science of political economy, 
and the preparation of reports reflecting the charitable, corrective 
and conservative activities of the city and state requires an under-
standing and appreciation of the principles of social science and 
social service. 
The qualifications outlined for governmental accounting are 
high qualifications not easily to be attained. But the experience 
of governmental accounting to the present time, brief as the 
period of activity in this field has been, is amply sufficient to 
show that the workers must possess these qualifications if their 
work is to be permanently successful. On the one hand com-
mercial accountants have attempted to install commercial practice 
in governmental work without altering the commercial features, 
and their work in a large measure has failed. On the other hand 
political scientists, economists and sociologists have sought ad-
ministrative reform by means of legislation and statistical re-
ports, and to a large degree they have failed. Wherever per-
manent success has been attained in governmental accounting, 
the principles of accounting have been wedded to economic, social 
and political interpretation. 
Is it worth while for the practising accountant, the junior 
accountant or the student in accounting, to prepare for govern-
mental accounting work? The answer is obvious. The field is 
large, the need of the work is urgent, the work itself calls for 
high devotion to professional ideals and to the ideals of good 
citizenship, and the field is permanent. It may be well to repeat 
the statement that there are not enough public accountants in the 
United States to-day to do the constructive accounting, or even 
the auditing for the cities and states that need such work here 
and now. And side by side with constructive accounting and 
auditing there is the illimitable field of consulting accounting 
work in the solution of the increasingly complex problems of 
modern government. City and state tax commissions need ac-
countants in the ever present problem of equitable assessment 
and apportionment of taxes. City and state utility commissions 
need accountants in the regulation of rates. City and state civil 
service commissions need accountants in the determination of 
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administrative efficiency. The budget in its essence is a problem 
of governmental accounting. What has been said as to the needs 
of the city and state applies also to the national government. The 
national government adds to the list the tariff, for the tariff in 
many of its aspects is a problem of governmental accounting. 
And if the trust problem ever is solved it will be solved by regu-
lation, a solution in which the governmental accountant will play 
a most important part. 
Governmental accounting is no longer a theory of economists 
or a dream of social workers; it is a reality enjoying the enthu-
siastic support of earnest citizens in many cities and in many 
states. The work has come to stay. Men will be found to do it. 
The professional accountant is the man who should qualify to 
do the work, for he has the basic accounting training that is ab-
solutely essential. Either the commercial accountant must pre-
pare himself to do the work, or else the lawyer and the economist 
and the statistician will add some knowledge of accounting to 
their own special training and the work will go on outside the 
accounting profession. But governmental accounting is account-
ing and it will be unfortunate, both for the work and for the 
workers, if the commercial accountants do not broaden their 
training so that they can make governmental accounting an in-
alienable part of the accounting profession. 
192 
Federal Control of Corporations* 
B Y ROBERT H . MONTGOMERY, C. P. A . 
As federal control, if suddenly extended, would, under present 
conditions, mean control of the efficient by the inefficient, pro-
fessional accountants cannot be expected to favor such an eco-
nomic waste and for this reason are warranted in opposing undue 
and indiscriminate extension of federal power. The demand 
for control, or regulation at least, is, however, insistent and 
arises apparently from a majority of voters, irrespective of party. 
It is therefore not enough merely to record a protest, but it is 
necessary to study the demand and to make a diligent attempt 
to influence legislation to the end that future laws may be better 
laws and future administration better administration. 
The record of federal bureaus and representatives charged 
with the regulation or control of business has not been of a 
character to furnish in itself a strong argument in favor of giv-
ing them wider scope, or at least it emphasizes the necessity of 
making haste slowly. If the enormously expensive federal forces 
have not efficiently performed the small tasks heretofore en-
trusted to them, would it not be the height of folly seriously to 
consider a vast increase of their responsibilities unless under 
changed conditions? The threat of such increased interference 
is a popular political catch word, but "overnight" popular de-
mands translated into legislation are sometimes expensive and 
disappointing. 
For instance, a few days ago the leader of a political party 
said: 
"We propose to create an administrative 
commission which shall superintend big busi-
ness in thorough-going fashion and stop every 
species of wrong-doing." 
Accountants are essentially practical men, and before ad-
mitting that such comprehensive benefits will be derived from 
that form of procedure, will insist upon analyzing the conditions 
* A paper presented at the annual meeting of the American Association of Public Ac-
countants, Chicago, September 18, 1912. 
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to determine whether the promises are not illusory. If specious 
promises are being made by demagogues to deceive the people, 
it is the duty of those who see the fallacies in the reasoning and 
the flaws in the promises to point them out. 
During the last ten years those at the head of the federal 
administrations have had practical control over thousands of 
corporations with hundreds of millions of dollars of assets and 
it was far more important to the welfare of the country that 
such control should be efficiently carried out, and that the great-
est good might be done to the greatest number, than it was to 
start spectacular suits to dissolve the oil or tobacco trust. The 
specific and practical control to which I refer is the administra-
tion of bankrupt estates which are confided to appointees of the 
federal judges, who in turn are appointed by and are responsible 
to the President of the United States. 
For many years there has existed a magnificent opportunity 
for public service in the efficient administration of the federal 
bankruptcy law. Vast corporations have become bankrupt and 
the problems incident to their management have involved prices 
and profits, as well as labor conditions. These estates have been 
managed or controlled by the same sort of men that would 
be appointed to the offices and commissions which it is now pro-
posed to create. A more inefficient and wasteful control was 
never conceived. 
The methods in force in government administration generally 
do not make for that high standard of efficiency in organization 
and management, without which business concerns are fore-
doomed to failure. President Taft's commission on efficiency 
in its report on various bureaus and departments says that sav-
ings amounting to many millions can be effected by cutting out 
obvious waste only. 
The statutes initiated by these federal departments are clumsy 
and impracticable in the extreme. Their haphazard inefficiency 
is well illustrated in the corporation tax law which was so 
unskillfully drawn that no attempt has ever been made logic-
ally to enforce it. It is being administered under a so-called 
"interpretation" which perhaps is justified because it is work-
able—which the law is not. One amusing result of this is that 
when litigation arises under the regulations made by the Treas-
ury department in its interpretation of the tax law, and the 
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court refers to the law, the regulations are found to have no 
force whatever. 
In view of such specific instances as these of governmental 
incompetency to regulate business affairs, would it not be fool-
ish to jump blindly into a sea of regulation and control more 
extensive in scope than all the other activities of the govern-
ment put together? 
Our government is a government not of men but of laws. 
But administrative control is control by men—office holders— 
not the best men, the most efficient managers, but the men whose 
political affiliations enable them to get the positions. 
If there is to be fixing of prices and fixing of a minimum 
wage the supervision must extend to the entire industry, and 
if one thousand corporations are engaged therein the entire one 
thousand must be regulated—not merely one or two or three 
which happen to be large or, in the opinion of the regulators, 
bad. 
It is now proposed to guarantee prosperity by regulating 
monopoly and to make an equitable division of profits. The 
investigators of the United States Steel Corporation show that 
that corporation has averaged between 11 and 12 per cent per 
annum of profit on the actual value of its assets—much less of 
course on its capitalization. But there are corporations which 
are not in the public eye that make several hundred per cent 
per annum. The Stanley committee charges that labor condi-
tions at the Steel Corporation plants are bad, though it admits 
that they are worse at the independent plants. Can we have 
laws or commissions which will have the power equitably to 
divide prosperity, and the further power to discriminate as to 
which corporations shall be controlled and which shall not? 
The wide scope of such control does not seem to be realized 
by its advocates. 
How does such governmental meddling affect us as account-
ants? 
Foolish laws, and more foolish laws, relating to taxation 
and regulation will not diminish the income of the professional 
accountant; on the contrary, the more involved and unscientific 
the law the more our profession will benefit financially. Before 
the corporation tax law was passed representative account-
ants suggested alterations which would have saved the govern-
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ment an immense amount of trouble and the corporations mil-
lions of dollars of useless expense. A few practitioners of 
narrow vision criticised such action on the ground that the sug-
gestions, if adopted, would eliminate an immense amount of 
accountancy work. Fortunately accountants of that type form a 
very small minority. The vast advance in accountancy in recent 
years has been along constructive lines and the present-day ac-
countant no longer looks upon himself as one not warranted in 
rendering service except as an accessory after the act. He has 
demonstrated his value as a constructive advisor. He tells busi-
ness men what to do, and business men have learned to trust 
his judgment. 
The accountant is in a peculiarly good position to gauge the 
probable effect of government control. On the one hand he has 
had intimate dealings for years with official regulation and tax-
ation. He knows its imperfections and its limitations. On the 
other hand he understands modern business organizations better 
than any one else, and he knows the possibilities and probabilities 
of outside or official control thereof. 
The proposals referred to so far amount to taxation without 
representation. The corporations have built up the country, 
they are owned very largely by the "small" investor and now 
they are to be regulated and controlled and are to have no say 
as to the form the control shall assume. 
In past years a few very prominent corporations contributed 
largely to both political parties, and no doubt reaped some bene-
fit, but no governmental favors were extended to corporations as 
a class and it is not fair that the sins of a few should be visited 
upon the many. 
A t this juncture the accountant offers his services to point 
out the desirability of passing workable laws, or none at all, of 
adopting as a principle the equitable provision that the corpora-
tions to be controlled and regulated may have some "say" as 
to the form in which that supervision shall be carried out, in 
order that the wholly unnecessary annoyances and expenses of 
other laws may be avoided. Corporations are willing to pay 
their full share of the cost of government but they properly 
protest against crude laws and lack of consideration in their 
execution. 
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I s THERE A GENUINE DEMAND FOR CONTROL? 
It may be asked, in view of the difficulties surrounding the 
subject, whether or not there is a demand for control strong 
enough to warrant considering it seriously. If it were solely a 
vote-catching campaign proposition it would hardly be worth 
while to consider it seriously, but the movement had great 
strength long before the present presidential campaign opened. 
Many months ago the National Civic Federation compiled the 
opinions of sixteen thousand representative Americans on the 
regulation of corporations. There were frank expressions from 
labor leaders, editors, lawyers and in fact all trades and pro-
fessions, but most of the opinions were from corporation repre-
sentatives. 
There is a decided leaning toward more control, arising, I 
think, out of the very definite belief that combinations of capital 
will continue, that any attempt to enforce compulsory competi-
tion will be unsuccessful, and that the Sherman anti-trust act 
is doomed. Out of this arises the feeling that there must be 
some substitute for the Sherman act which will permit "big 
business" to grow bigger so long as it can be curbed if it shows 
a disposition to be bad. 
Combinations to prevent waste and promote economy have 
characterized the American people ever since the union of the 
thirteen colonies for mutual protection. This tendency has 
grown throughout every branch of human activity. Religious 
leaders are endeavoring to get closer together, and it was re-
cently shown that there is even a combination to control vice. 
Working men organize great unions, and big banks buy up the 
small banks daily. 
There is widespread agitation, but the so-called clamor of the 
people is not against big business; it is against the evils of big 
business. T o a very large extent, big business is willing to be 
controlled, therefore a long prosperous period is in sight if we 
will meet the demand of one and the consent of the other side. 
C A N COMPETITION BE MADE COMPULSORY? 
As interpreted by the Supreme Court, the Sherman anti-
trust act means, as to interstate commerce, that any combina-
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tion in restraint of trade, with the purpose of controlling prices 
and stifling competition, is unlawful. 
The rigid enforcement of this law at any time since its passage 
in 1890 would have meant disaster to this country, and no one, 
even Attorney General Wickersham, proposes to enforce it 
rigidly. It is not popular, however, in America to delegate to a 
bureau or department of the government full power to inflict 
punishment on a few out of a great many law-breakers. The 
enforcement of the law so far has not been satisfactory. It is 
claimed that it has been of great advantage to the oil and to-
bacco trusts to be disintegrated. I do not believe it. If there 
is any more business now than before they would have benefited 
by it just the same. If prices to the consumers have gone up, 
so have the prices of nearly everything else. If the prices of 
the "busted" trust stocks have gone up on the exchanges, so 
have the prices of certain other stocks. The men who controlled 
these corporations did not wish to dissolve them and it cannot 
be contended that economies have resulted from the multiplica-
tion of organizations. 
But be that as it may, it is claimed that independent com-
petitors are worse off than they were before, and the people at 
large have not benefited. 
The public does not always gain from competition, whether 
compulsory or voluntary. Where competition is keenest, prices 
to the consumer are apt to be highest, as all sales costs (such as 
advertising) are enormously increased by competition. The 
cost of selling an automobile, for instance, exceeds 25 per cent 
of the total receipts of the business, or at least $60,000,000 per 
annum. 
Government officials seem to believe that competition, no mat-
ter how destructive it is, protects the people from monopoly. On 
the contrary, the man who sells at too low a price goes to the 
wall and his successful competitor, who may have been losing 
money while competition was fiercest, then raises his prices and 
gets back all his losses and much more. It is positively immoral 
to sell below cost wherever creditors are a factor. And selling 
below cost usually means that large selling and other expenses 
of distribution are the factors which result in making the total 
cost exceed the total revenue. 
Those who advocate compulsory competition overlook the 
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strength of the movement for permissible concentration, which 
is supported by wage-payers and wage-earners alike. The Sher-
man act has so few friends and is so unworthy of having friends 
that something else is bound to take its place. Regulated com-
binations have existed long enough in other countries to make 
the results of their experience worthy of our careful considera-
tion. 
To permit combination is to permit the elimination of waste-
ful costs, excessive selling expenses such as advertising, duplica-
tion of traveling salesmen, unwise credit risks, unnecessary ad-
ministrative and clerical organizations, and many others of like 
nature. 
These excessive costs rarely benefit the classes of people who 
suffer most from the growing costs of living. On the contrary, 
the grossly extravagant cost of competition is paid for by those 
who can least afford it. 
The savings of combination are sure if the combination is 
properly effected, but the problem which immediately presents 
itself is whether the savings will be applied to increase wages or 
to lower the price of the product. 
The wage-earner and the consumer are willing that capital 
shall have its share of such economies, but are very properly 
interested in the division, particularly if corporations are to 
receive legal sanction to combine. A publicly-bestowed fran-
chise, for instance, must carry some obligation to the public, or 
the rights of the people are invaded. 
T H E EVILS OF MONOPOLIES 
The fear of monopoly is not of recent origin. It is nearly as 
old as the race itself. The Sherman act is an expression of this 
fear in the form of crude legislation. We are told that as a 
corrective or deterrent, the Sherman act has been a failure, and, 
while the sentiment to repeal it or amend it is almost unanimous, 
it will not be repealed nor materially amended until the fear 
of monopoly again finds expression in other (and we hope better) 
laws. 
For campaign purposes the evils of monopolies, actual or po-
tential, are described as synonymous with the evils of large com-
binations, and the fear is expressed that "big business" will get 
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bigger and more evil. Here is a summary which includes the 
evils most feared: 
1. Control of sources of raw materials. 
2. Control of many patents. 
3. Concentration of power in a few hands and the exercise 
of power by those whose control is hidden. 
4. Power to compel lower prices from producers and higher 
prices to consumers by cutting out both competitive 
markets. 
5. Selling goods at certain places at less than cost until local 
competition is ruined, and reimbursing the resulting 
losses from non-competitive territory. 
6. Refusing to sell goods to those who will not maintain 
prices, or who will not agree to handle sellers' goods ex-
clusively. 
7. Ability to secure privileges from states which compete 
with each other to make corporation laws lax for the 
sole purpose of producing revenue to the state and to 
local lawyers. 
8. Over-capitalization and attempts to earn dividends 
thereon. 
9. Inadequate protection of minority interests. 
10. Manipulation of stocks and securities. 
11. Check of production and improvements when monopoly 
is assured. 
12. Substitution of adulterated or inferior goods after com-
petition is removed. 
13. Ability to secure special favors from state and national 
legislatures, such as unnecessary tariff protection, etc. 
14. Temptation to promoters to profit by the exploitation of 
combinations, and to corporation owners to whom are 
paid excessive or fancy prices for their plants. 
These evils, however, can by no means be charged alone to 
corporations. The governors of several southern states recently 
attempted to form a monopoly of all the cotton grown within 
their states. If successful, this combination would have borne 
very heavily on the poor, who are the largest users of cotton 
goods. 
The foregoing list is by no means complete, yet if a small part 
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only of this monopolistic power continues to be exercised, or in-
creases, nothing can stop drastic measures to reduce the privileges 
of powerful combinations of capital. 
If corporations or combinations of corporations would be 
"good," that is, if they would fix reasonable prices, maintain and 
improve quality, produce enough for all, maintain or increase 
wages, and assist rather than destroy competition, we would not 
have to discuss interference by outsiders. 
On the other hand, if we could create an administrative board 
big enough and wise enough and powerful enough to force the 
bad corporations to be good, I for one would be willing to in-
dorse such interference. 
The advantages of good combinations are real, as has been 
demonstrated by an analysis of the wastes of competition and 
the evils of bad combinations. From the abuse of a thing, how-
ever, no argument can be drawn against its utility. 
We should not permit the example of a few bad corporations 
to influence us any more than we allow ourselves to be influenced 
by the other disappointments of life. 
Incompetent and dishonest bankers have wrecked big banks 
and brought ruin and despair to tens of thousands; but most 
bankers are honest, and we must have banks, and banking con-
ditions are constantly improving. 
Incompetent and dishonest business men have wrecked big 
corporations and carried disaster to stockholders; but big corpo-
rations have come to stay. 
Incompetent and dishonest lawyers have written and enacted 
unworkable laws and have encouraged fraud; but lawyers are 
still necessary. 
Incompetent and dishonest government officials have permitted 
or encouraged the waste of hundreds of millions of dollars, and 
have enriched themselves and their friends at the expense of the 
public; but we still require an office-holding class. 
Incompetent and dishonest auditors have attempted to per-
form work beyond their powers and have certified to results 
which they must have known to be false and have thus dis-
credited their profession; but the capable and honest professional 
auditor is to-day the most useful aid to big business and honest 
business and to those interested therein, whether as managers 
or owners. 
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ADVANTAGES OF COMBINATIONS 
It is not necessary to enlarge on the advantages of concen-
tration of capital and energy. An enumeration of the disad-
vantages has been made, and the converse is obvious. Sum-
marized, the advantages are: 
1. Economies in production. 
2. Economies in distribution and convenience to buyers. 
3. Economies in use of by-products. 
4. Steadier employment of labor. 
5. Higher wages. 
6. Development of export trade. 
7. Command of expert ability in all departments. 
8. Steady market. 
9. Standardization of product, and improvement of quality. 
In the face of these unquestioned advantages, we must reap 
the benefits and escape the evils of combinations, or we shall in-
evitably lose our commercial prestige among the nations of the 
earth. 
Properly managed, combinations make for economy and better 
conditions for wage-earner and consumer. 
Combinations must be permitted in order to preserve our 
greatest business asset—individual initiative and individual en-
terprise. If regulated as is proposed, viz., that conditions must 
be so shaped that all business shall prosper, wherein is the in-
centive to the man of ability? It is proposed that the commis-
sions to be created shall act for the workman and capitalist alike, 
yet it is only a very prosperous industry which can satisfy the 
reasonable demands of capital and leave enough to distribute 
among the workers something more than they are now getting. 
Let us see how this would work out logically. It is proposed 
that combinations shall be legalized, and we will assume that a 
dozen shoe manufacturers consolidate their plants. It is found 
that economies are possible, and the attention of the federal com-
mission is then attracted by the large profits earned. The com-
mission considers the matter and orders the combination to 
increase wages or to decrease the price of its product. Is there 
enough incentive left to further efforts in efficiency with the 
prospect of the fruits thereof being taken away? With such an 
202 
Federal Control of Corporations 
outlook, will not the proprietors and management prefer to con-
tinue to work as they did before? But if they refuse to put into 
effect the apparent economies, or some other change which a 
clerk in the government bureau thinks will be an improvement, 
will the supervising government officials assume control as re-
ceivers because of such conservatism or disobedience, and insist 
that the changes be made? 
Furthermore, the spokesman of a new party says: "Business 
shall prosper." Now any power which will bring about condi-
tions which will enable unsuccessful corporations to pay dividends 
will certainly be a godsend to a fairly large class, and I do not 
blame them for supporting any new party which promises uni-
versal and permanent prosperity. Unfortunately, there is a wide 
distinction between a promise and a guarantee. 
I am inclined to think that successful corporations will prefer 
the Sherman act to such regulation, and that the advantages of 
combination will not be realized if we are to have laws and com-
missions which, while apparently encouraging concentration, 
propose to regulate all initiative out of it. 
FORMS OF CONTROL 
I am convinced that the question—"Federal control or no fed-
eral control?"—has been decided affirmatively and that the matter 
of the form which that control shall take is the serious problem 
before us. We know that a world-wide economic force has not 
been and cannot be arrested. The people are not afraid of big 
business. They want it, but they know that it must be controlled. 
Control is of great interest to professional accountants, because 
if any one of the suggestions for new legislation be enacted into 
law, vital questions relating to accounts immediately arise. If 
combinations are to be permitted, as I think they must be, there 
will be some plan of publicity which will require that the results 
of operations be published. Unless these results are dependable 
gross abuses will arise. 
Without a knowledge of profits there can be no regulation, 
no control. Furthermore, the amounts of profits must not be a 
secret between the corporations and the government if there is to 
be effective control. We may disagree on the exact form of 
federal control, but no plan is feasible which does not require 
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publicity of a sort which can be depended upon. Profits must 
be reported to every stockholder and under modern conditions 
this means to the public generally. The temptation to understate 
profits will be as strong in the future as was the temptation to 
overstate profits in the past. Therefore every plan of federal 
control must provide for the certification of profits and balance 
sheets by independent accountants, recognized by law and who 
will be supported by public opinion when fearless in the per-
formance of their duty, and made amenable to constitutional laws 
if recreant to their trust. 
As stated before, accountants benefit financially more by the 
adoption of laws which are unscientific than by those which are 
intelligently drawn. We may be misunderstood by the govern-
ment and the corporations when we state that the failure to 
consult and recognize us officially in relation to all legislation 
concerning federal control of corporations will result in economic 
waste; but the fact is true nevertheless. 
The most reasonable method of control so far suggested is 
that made feasible under federal incorporation. Next comes that 
of authorized trade agreements. 
In all plans of control it is to be assumed that suitable pro-
vision will be made for the certification by professional account-
ants of the accounts of all corporations subject to federal 
control, and that accounts so certified shall be presumed to be 
correct unless reasonable cause for suspicion to the contrary 
exists. 
FEDERAL INCORPORATION 
Under the Constitution Congress may regulate commerce be-
tween the several states so that state-made corporations may be 
regulated without necessity for federal incorporation. 
The states, however, have betrayed their trust so far as the 
granting of charters is concerned, for state corporation laws 
seem to be designed to protect unscrupulous officers and directors 
rather than innocent stockholders. The state corporation reports 
required are in most cases designed to harass rather than to 
assist the law-obeying corporations, and it is no excuse for the 
absence of better regulations to say that such reports are obliga-
tory under the law, because if those charged with the prepara-
tion of the statutory blanks for reports so desired, the laws 
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themselves would be speedily amended. The taxes levied by 
states upon corporations are inequitable and are evaded by those 
best able to pay, thus throwing an unfair burden upon honest 
corporations. 
These and many other reasons support the argument to take 
away from the states the chartering of corporations; but reasons 
are without weight if we are to have a federal incorporation bill 
drafted and passed in the crude and haphazard way which char-
acterized the passage of the corporation tax bill. If the proposed 
federal bill is as full of absurdities and strange doctrines as this 
Wickersham gem, then the state incorporation laws, foolish and 
full of defects as they are, will compare more than favorably 
therewith. 
There are hundreds of thousands of people, executives, other 
employees and stockholders whose vital interests require that, if 
the business with which they are connected or in which their 
savings are invested is to be conducted under a federal charter, 
that charter shall be scientifically drawn. 
We have a National Efficiency Society. Could it devote its 
energies to a better purpose? It has been suggested that cor-
porations with a certain capital must and others may be fed-
erally incorporated. As accountants we know that the capitaliza-
tion of a company does not indicate its power. I know of one 
corporation with a capital of $10,000.00 whose sales last year 
were over ten millions of dollars. I know of another corpora-
tion with a capital of twenty million which did a business of less 
than a quarter of a million dollars. If there is to be effective 
control as to size let the basis be the volume of business, not the 
amount of capital. 
The charter of a federal corporation would have to be very 
explicit as to its powers. Restraint of trade would have to be 
carefully defined, as would the provisions relating to the pre-
vention of monopoly. Penalties for violations should be severe 
and rigidly but consistently enforced. The prevention of inter-
locking directorates is advocated by some, but this might pre-
vent a corporation from receiving valuable advice and aid at a 
time it needed it most. 
It was evidently in the minds of the writers of some recent 
presidential platforms that the form of a charter is not very 
important so long as there is a commission to regulate and con-
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trol and a large body of inspectors who will draw salaries and 
act as spies. Such a plan, however, is doomed to failure. The 
attendance of government representatives in the office of every 
large corporation will not make for righteousness; it may make 
for graft. 
The example of Germany in the drafting of business statutes 
is worthy of consideration. When its corporation laws were 
drawn experts were heard, however remotely connected with, the 
subject of the inquiry. Stringent provisions covering many de-
tails were inserted although grave doubts were expressed as to 
their practicability. Full and complete publicity was insisted 
upon; over-capitalization was prevented; and where members 
of new boards of directors were interested as promoters or other-
wise in a projected organization independent firms of auditors 
were required to make a full investigation and report. Ger-
man prosperity under these laws is known throughout the world. 
If we can have a scientifically drawn law which will tell "big 
business" what it may do and what it must not do, if we charter 
it to do business throughout all the states unimpeded by local 
hostility, if we supervise it when it starts, its security issues 
and its plans to do business, the results will be more satisfactory 
than if we launch thousands of corporations under defective 
laws and then call them to account years after they have secretly 
disobeyed the laws. Such a conservative course will give legiti-
mate business an impetus which it has not had for many years, 
and rehabilitate our commercial position in the eyes of the world. 
Above all, the federal charter must provide for the form of 
publicity which conveys the information to which those interested 
are entitled. In the past the bad corporations or trusts have not 
permitted any but a favored few to know what they were doing. 
Deficits have been concealed as well as large surpluses. This in 
itself is sufficient to condemn state corporation laws. 
There must be no opportunity to conceal results of operations 
in such a manner as to permit the manipulation of stocks or 
dividends or for the benefit of officers and directors. 
Certified publicity will permit the public to form its own con-
clusions as to whether or not it should support the corporation 
furnishing it. If the people are really interested and aroused 
why not give them an opportunity to patronize the good corpora-
tion and ignore the bad one? They have not shown such a dis-
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position in the past, but a campaign of education might work 
wonders in this respect. The Standard Oil Company, for in-
stance, has many competitors. If the trust-hater were sincere he 
might buy from one of them. 
POOLS OR TRADE AGREEMENTS 
There is considerable merit in the contention that if it were 
legal for corporations to make binding agreements with each 
other there would not be the disposition which now exists to 
form one large company, and wipe out the identity of those 
consolidating. We have seen that competition cannot be forced. 
Competitors will get together somehow and as pools or trade 
agreements are prohibited the corporations sell out entirely. 
In other countries, notably Germany, trade agreements or 
cartels are in full force. In Germany there are several hundred 
of such agreements, and they are deemed to be of benefit to the 
public, as well as to the corporations, and are legalized and en-
couraged. 
As we are not ready for regulation of corporations we might 
try the experiment of legalizing trade agreements under strict 
regulations. The savings under these agreements are enormous 
and if a part of such savings is applied to reductions in prices 
to consumers the experiment might be well worth while. 
Under this plan also the question of correct accounts is of 
the highest importance. No satisfactory adjustment of prices 
can be made unless accurate costs are ascertained. It cannot be 
expected that full disclosures will in all cases be made volun-
tarily, so that resort must be had to certifications of reputable 
accountants as a basis for regulation. 
Mr. Charles G. Dawes of Chicago has suggested that a law 
he enacted which will provide for a tribunal of selected busi-
ness men of high standing, before which corporations or indi-
viduals desiring to form agreements to regulate trade may volun-
tarily appear and have such proposed agreements considered in 
their relation to the public interest. It is assumed that agreements 
not approved by this tribunal and deemed to be improper could 
be prosecuted under the Sherman act, but that if approved there 
would be no prosecution. 
To make such a plan permanently useful some means would 
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have to be devised to assure the tribunal from time to time that 
the terms of the agreement were lived up to. This assurance 
could readily and effectively take the form of the certificate of 
registered accountants. 
A well-known accountant told me a few days ago that he 
was installing a uniform cost system in all of the plants of a cer-
tain industry. This illustrates the policy of helpfulness and co-
operation which obtains to a remarkable degree among com-
petitors. They want to know their exact costs, they want to 
cut out all unnecessary waste, and if permitted to do so they 
can, if they want to, reduce prices. If not permitted to be effi-
cient they cannot afford to reduce prices even if they have the 
disposition. 
There is much merit in the form of control described by Mr. 
F. W. Whitridge some months ago, in speaking of the Canadian 
combines act. This act provides for the investigation of any 
combine alleged to be operating to the detriment of consumers 
or producers or generally to the detriment of the public. If a 
prima facie case is made out, an investigation is ordered by a 
judge, to be conducted before a board of three—one to be ap-
pointed by the complainant, one by the combine, and one ap-
pointed or chosen as provided. The board makes inquiry as to 
whether or not prices have been enhanced, competition in supply 
restricted, etc. If the combine is found guilty the tariff on its 
goods may be removed, its patents revoked, or the guilty parties 
fined up to $1,000.00 a day. 
Mr. Whitridge said that if we had such a law our attorney 
general would be delivered from the temptation to do foolish 
things and the House of Representatives from the temptation to 
play childish politics. 
GOVERNMENTAL OWNERSHIP 
A failure to meet popular demand for federal control will 
result in a widespread campaign for government ownership of 
many branches of business. In the past this tendency has been 
largely limited to public utilities, but if the trusts are not checked, 
and are not controlled, then some political party having govern-
mental ownership as its platform will be swept into power. 
The American people are not socialistic by nature, and they 
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do not take kindly to the doctrines of socialists unless driven to 
them. If broad-minded business men will preach and practice 
the gospel of co-operation and make partners of all those who 
are interested in their business, one of the principles of socialism 
will have been adopted, but that adoption will be a death blow 
to socialism proper. 
Under socialism, there would not be much use for public ac-
countants. The theories of socialists would not work out in 
practice, and their disposition to fool themselves by inaccurate 
accounts would parallel the devices of the hungry borrowers of 
to-day. 
T H E MACHINERY OF CONTROL 
I think it has been shown that some form of control must be 
and will be exercised, but no one has suggested the form of ma-
chinery. Glittering generalities are easy, but details are difficult. 
The New York Times has presented the ablest arguments 
against the various schemes of control presented up to this time. 
It says, however: 
"Business, whether big or small, must not be carried on in 
ways that do wrong to the people; it must not be predatory, it 
must not thrive by unlawful means or special privilege." 
This is the conservative view, but it portends control. Then 
think of the radical view—supervision of all corporations, large 
or small, doing an interstate business; fixing of wages and maxi-
mum prices of product; redistributing profits to produce equality; 
and the compulsory promotion of permanent prosperity among 
those corporations which do not now possess it. 
Now, to control we must have controllers, and in spite of all 
the difficulties of the situation we must not allow them very 
much discretion. We must not establish a force which will 
create or destroy as it may deem best. I would as soon trust the 
corporations to be good through the force of public opinion as 
to build up an enormous administrative commission charged with 
the duty of investigating, regulating and controlling every corpo-
rate activity. There are several hundred thousand corporations. 
Some of the small ones dominate their respective industries. The 
policy of picking out a few for investigation and punishment, as 
in the past, cannot be allowed to continue. 
In a recent article in World's Work, Mr. Arthur J. Eddy 
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said: "Voluntary co-operation with a minimum of state super-
vision is far better than compulsory action with a maximum of 
supervision." 
It is not fair to place too much blame on those who have 
administered the old laws. The laws themselves were bad, and 
to a certain extent unenforceable. Then the governmental atti-
tude has shifted. Sometimes monopolies have been encouraged; 
at other times they have been rigorously suppressed. This shift-
ing has been going on for hundreds of years, and it is not strange 
that there is a feeling of uncertainty in the minds of the adminis-
trators of these inconsistent laws. It will be noted, however, that 
business has gone on increasing steadily and surely, and, on the 
whole, honestly. 
If law-making and law-enforcement had only proceeded as 
surely and as efficiently we would not be discussing an old ques-
tion as if it were now suggested for the first time. 
If federal control were carried to the extent of fixing prices, 
it is admitted that one of the first subjects of price-fixing would 
be steel rails. Assume the revaluation and the adjustment of 
capital (although this, if feasible at all, would take ten years to 
accomplish), what would the basis be? If a price were fixed to 
net a large corporation six per cent return on its capital, would 
another larger or smaller company be reimbursed for its loss if 
the market price so fixed were actually less than its own cost of 
production? 
If the price of steel rails is to be regulated, certainly the prices 
of the things used more generally by the common people must be 
supervised. Common people buy largely from 5 and 10 cent 
stores and mail-order houses. Some of the largest of these have 
capitalized their goodwill, and, if there is a reappraisement of 
their net worth, it may be found that the prices of their goods 
yield too great a return on the capital invested. The proposed 
industrial commission might then have to fix the price of a paper 
of pins or of a house completely furnished. Can any body of 
men undertake anything of the sort unless there is discrimination 
for or against 99 per cent of the industrial concerns of the 
country? 
Price-fixing is possible in other countries, but they do not have 
a constitution such as ours, nor a people that would resist, as we 
would, the complete turning over of business enterprise to office-
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seekers and office-holders. If the latter were wise, dispassionate 
and disinterested, and the departments of the government were 
united and efficient, the invitation to turn over to them the ma-
chinery of control would be alluring, but alas, we know that these 
conditions do not exist! 
In my opinion some kind of federal control of corporations is 
imminent. I have not attempted to prophesy the form of legisla-
tion, and I will frankly say that I have not made up my mind as 
to which form is desirable. I do know that there are imperfec-
tions in all the remedies suggested so far, chiefly because the 
machinery is lacking or is defective. It may appear easy to draft 
a general law, but the detailed provisions for its administration 
will need the greatest prudence and expert care. The United 
States government should not, under any plan, repeat its errors 
of crudely-drawn laws and rule-of-thumb administration. I am 
firmly convinced that no plan will work out successfully unless 
public accountants are consulted as to the form of the laws, and 
are employed in connection with the publicity features which are 
an inherent factor in the question. 
Discussion by Mr. George Wilkinson 
Mr. Montgomery's paper is a valuable addition to the fast-growing 
literature of our profession. I quite agree with him that well-organized 
and efficient governmental control of corporations is desirable. We need 
the police, not because we are bad, but because some people occasionally 
let their bad instincts get the better of them. In the same way our busi-
ness activities need watchful guardianship, not because we want to do the 
best we can for ourselves, regardless of the other fellow, but because 
some of us want to enrich ourselves by unfair means. While it is neces-
sary that business laws should be scientifically constructed, it is even more 
necessary that they should be impartially enforced. 
It seems natural enough that government officials, hungering for larger 
powers, should single out the large corporations for special inquiry. 
There is much more advertising and campaign matter to be derived from 
a spectacular investigation, costing many thousands of dollars—one that 
will fill the front pages of all newspapers in the land—than there is pur-
suing a quiet, painstaking inquiry into the methods of some so-called 
business men who really should be behind the bars. But we do not want 
laws to control only large corporations—the so-called trusts. We want 
laws which all business concerns can obey without inflicting loss or hard-
ship on any. 
The enforcement of control should be in such wise that law-abiding 
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corporations—however large and however wealthy—will have nothing to 
fear from the authorities, nothing to fear from publicity; while dishonest 
and unscrupulous persons, who are hiding behind corporate names to 
pursue dishonest purposes, will be punished. 
Mr. Montgomery suggests that the enactment of federal laws to control 
the business of corporations will benefit the public accountant, and I am 
inclined to agree with him. Our profession certainly has gained headway 
through the enactment of the federal excise tax law, not because the 
government wanted us to benefit by it, but because the business public 
very naturally turned to us as trusted and competent advisers. Let us 
hope it will be so again when there shall be enacted at Washington laws 
controlling the methods of all corporations. 
It is most unfortunate that the government is unable nowadays to 
offer sufficient inducement to the brightest minds of our country to hold 
them long enough to work out any large scheme of reform. Many bright 
business and professional men have used positions of great responsibility 
under the federal government as stepping-stones to some "worth-while" 
position in the business and professional life of our large cities. The 
comptroller of the currency becomes the president of a New York bank; 
the secretary of the treasury becomes the president of a Philadelphia trust 
company; and so on. But none of them stays in the government's em-
ploy long enough to work out completely any formative plan. The great 
opportunities offered by modern corporations are too strong a lure. Large 
business is always looking out for large men. Men capable of doing large 
things and doing them well are becoming more and more in demand at 
increasing rates of remuneration. Salaries not dreamed of a decade ago 
are now paid to those who "make good" in controlling, on a large scale, 
the activities of others. 
When the federal government can employ and can hold in its employ 
men large enough to do this large thing, then federal control of corpora-
tions will be practicable and beneficent. But under present conditions it 
would mean chaos—as Mr. Montgomery tells us, "the control of the 
efficient by the inefficient." To essay the effort now would lead to so 
much economic waste that the principle would be set back for many years. 
Under these conditions congress would do well to work out some plan 
by which the now legally recognized professional accountant—the C. P. A. 
—can hold up the hands of the government, first, in helping to frame, 
and, afterward, in helping to enforce proper laws. I hope Mr. Montgom-
ery is right in predicting that this time is coming soon. 
Mr. Montgomery assures us that no doubt suitable provision will be 
made in the laws for the employment of legally recognized public account-
ants, and he goes on to tell us, in his usual emphatic manner: " Every 
plan of federal control must provide for the certification of profits and 
balance sheets by independent accountants, recognized by law." 
If we can accept this assurance we may all join in the chorus: " Hur-
rah for federal control." But I don't believe it. 
I do not think that our past experience in this direction holds out any 
reason for us to think that the lawmakers at Washington will afford us 
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any recognition whatever. To secure federal recognition of the profession 
of the public accountant was one of the main planks of the constitution 
of the Federation ten years ago. This plank was dropped overboard by 
the American Association at the time of the amalgamation, although we 
still have a committee on federal legislation. What have we done in that 
direction? Mr. Montgomery may be able to tell you of its work—I 
cannot. We have a world of missionary work to do, not only at Wash-
ington, but among our congressmen at home, before we can expect that 
federal laws will give us any show at all. But of this I feel sure, that 
the federal laws, soon to be written, will impose the responsibility of ac-
curacy on the executive officers of the companies—as the excise law 
requires that the president and treasurer of each company shall swear 
that the returns to the department are true. These officers will be reluc-
tant to swear to these returns without specific and qualified assurance that 
such reports are true. 
I believe that we shall find business men turning to the certified public 
accountant for advice and for expert assistance as they did two years 
ago, only to a much larger extent. We surely agree that it is more de-
sirable that our clients should come to us of their own volition, as they 
have in the past, than be driven to do so by federal enactment. 
Now I ask: Will the government of the United States and those in 
whose hands the responsibility of guiding it shall rest, after November 
next, be content to wait until such time as they shall be well prepared to 
do this work? I am very sure that they will not. Mr. Montgomery 
tells us that "the demand for control is insistent, and comes from a ma-
jority of voters irrespective of party." I believe this is true. It is even 
more true that a majority of the voters who will go to the polls next 
election day will be in favor of governmental control. Not because they 
understand what this means, not because one in a thousand of them is 
capable of formulating a plan, but because they want to do something 
which they are assured by office-seekers and campaign orators will dis-
tribute prosperity. The time is not yet ripe for federal control of corpora-
tions ; but I repeat that the government will not wait until the time is 
ripe. It will blunder into some kind of control as soon as it can do so. 
Already we see the government reaching out its hand to control that 
large and important class of corporations, grouped around the front door 
of this great country, whose business yields the United States her princi-
pal means of support. I refer, of course, to the importers. The arm of 
the United States government, which is held out over the trade of the 
country, the Treasury department, has two important functions—the col-
lection of duties and the collection of the taxes. Can we not see the col-
lector of customs and the collector of internal revenue working hand in 
hand, and reaching out to control first those corporations that are engaged 
in the import trades? 
In a case within my own practice in New York a corporation organized 
under the companies' act, with head office in Great Britain, is engaged 
in the importation of certain goods, on which the import duty runs from 
40% to 60% ad valorem. Every few months sample cases of goods are 
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sent to public store to be submitted to careful examination at the hands 
of an expert appraiser in the government's employ. 
From time to time the appraiser has demanded that the prices at which 
goods are entered at the New York customs house shall be set up, to 
the end that the duty may be increased. The manager has pointed out 
that the company importing the goods into this country is not the maker 
of the goods, but purchases them from a manufacturer on the other side. 
" That makes no difference," answers the appraiser; " these goods will 
not be accepted for entry at the port of New York at less than the prices 
named by this department." 
In the course of a recent discussion as to the actual value of the goods 
on which the duty was to be based the appraiser wanted to know, first, 
what the goods sold for; second, what the selling expenses were; and, 
third, what was the profit on selling the goods. The answer was fur-
nished by the manager, who gave the appraiser the ratio of the cost to 
sales, the ratio of selling expense, and the ratio of net profit. 
This did not suffice. The appraiser wanted to know exactly how much 
money the company had paid for selling its goods, and how much profit 
it had made during the last year. 
The manager politely pointed out that this information was not needed 
for the purpose of determining the cost of the goods, and that he had 
no authority to give out this information. The reply to this was that 
the department could secure this information, and it was strongly inti-
mated that the appraiser would have no trouble in getting all the particu-
lars he wanted from Washington. The manager suspected that the ap-
praiser had already secured this information, and, in a spirit of frank-
ness, gave the appraiser a copy of the annual return of net income, pre-
pared for the Treasury department last March. 
The one item, " Necessary Expenses of Conducting the Business," ex-
cited comment, and questions were asked as to how that particular sum 
was made up. Many further questions were asked by the appraiser, which 
appeared to the manager to be entirely too inquisitorial. The appraiser 
was very insistent on having all the information he sought, and implied 
that he had within his power the means of securing such information as 
he might want, if it should be refused by the manager. 
This kind of federal control is much more intimate than any that 
Mr. Montgomery suggests, but, although not yet authorized by federal 
enactment, it is here, and I think is here to stay. 
This I regard as the beginning of federal control of corporations. It 
will be interesting for us, as accountants, to watch the progress of this 
tide, setting in, as it shortly will, from the Atlantic and Pacific, until 
every corporation in the country is under Federal Control. 
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The Relations Between Bankers and 
Accountants* 
BY DAVID R . FORGAN 
President, National City Bank, Chicago. 
More than half of the loans of banks doing a commercial 
business in this country are represented by the promissory notes 
of the borrowers, without security. These notes are frequently 
endorsed personally by the parties chiefly interested, but the 
credits are based primarily on the names of the promisors, sup-
plemented by their own statements of their financial condition. 
If you own a corner in Chicago, improved with well-rented 
buildings, and worth $200,000, and apply to an insurance com-
pany or real estate firm for a loan of $100,000, the lender will 
take a week or two to investigate your title, your financial record, 
and your character, and then, if satisfied, he will graciously 
consent to lend you $100,000 at five per cent, taking a first 
mortgage on the $200,000 property as security. Lawyers will be 
employed, long legal documents will be drawn and signed by 
yourself and your wife—the expenses will be considerable and 
you will have to pay them. When the loan matures, if you do 
not pay, the lender will take your property. 
If you are in business, however, and want to borrow $100,000 
from a commercial bank, all you need to do is to make a few 
figures on a sheet of paper, purporting to show your financial 
condition, and if you appear to be fairly successful and respect-
able, you will find three or four banks and as many brokerage 
houses competing for the honor of lending you the money— 
usually at about four per cent—on your simple promise to pay, 
without security, and the business can be done in two minutes 
over the telephone. Indeed, until recent years, the same busi-
ness could be done without any figures purporting to show your 
financial position, and if you bore yourself aright you could show 
much righteous indignation if the banker dared to hint at the 
necessity for a statement. 
* An address before the American Association of Public Accountants, Chicago, Septem-
ber 18, 1912. 
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In these circumstances the wonder is not that commercial 
banks make losses, but that the losses made amount in a well-
managed bank to only a fraction of the profits. As the profit on 
loans to banks in the large cities averages only about one-half 
of one per cent, it is of the utmost importance that the losses be 
reduced to a minimum. In a bank managed by experienced men, 
almost all of the losses are due to one cause—namely, incorrect 
statements either innocently or wickedly made by the borrower. 
It requires little experience to analyze assets and liabilities, and 
decide whether they represent a healthy condition. Any banker 
of average intelligence can tell a good statement from a bad one 
—provided it is a true statement. But there's the rub! Is it a 
true statement? In many cases the revelations coming after 
bankruptcy prove that the statements recently submitted as a 
basis for credit were so far from true that they must have been 
deliberately made to deceive the banker. I say this after making 
full allowances for change of conditions and point of view. This 
does not prove, however, that statements are untrue as a general 
rule. So long as a business is prosperous there is no need for 
incorrect statements. Experience, however, proves that few men 
squarely face the facts when their business drifts into trouble, 
and still fewer have the courage to reveal the truth to their 
banker. The result is that between self-deception and moral cow-
ardice the banker is deceived into making loans which entail 
loss, and which he never would have made had he known the 
facts. 
And so in self-protection against such deception, bankers have, 
within recent years, begun to demand, or at least encourage, the 
practice of having statements for credit certified by public ac-
countants. Only keen competition prevents this practice from 
becoming as universal as it ought to be. The relation between 
bankers and accountants, therefore, is exactly similar to that be-
tween government bank inspectors and depositors. In order to 
protect the depositor against false statements on the part of the 
banker, the inspector examines and audits the bank at its expense, 
and in order to protect the banker against false statements on the 
part of the borrower, the accountant audits the condition and 
statements of the borrower, at his expense. The first duty of the 
accountant, therefore, is not to the borrower who employs and 
pays him, but to the banker who is to lend money on the strength 
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of the accountant's certification. Any view short of this is not 
worthy the high calling to which you gentlemen have devoted 
yourselves, and I am glad to bear witness to the fact that, as a 
rule, the members of your profession are quite above selling 
themselves by aiding in the deception of the lender. 
It is well for bankers that this is so, for an incorrect state-
ment, certified by an accountant, is calculated to deceive and mis-
lead the banker far more than an uncertified statement, and in-
finitely more than no statement at all. 
The life-blood of modern business is not gold. It is credit. 
Every investment from government bonds to gold mining stocks 
is a form of credit. All bank deposits and all bank loans are 
credit. Our much "cussed" and discussed currency systems are 
credit. What we loosely call money, and even a large propor-
tion of our so-called reserves are credit. All the accounts and 
bills receivable in the world are credit. In credit modern busi-
ness lives, moves and has its being. Credit starts enterprises, 
moves wheels, builds railroads, wages wars, makes civilization. 
Just as the blood pumped from the heart circulates to every 
minutest extremity of the body, carrying vital energy to every 
organ, every muscle and every nerve, so credit, the heart of which 
is the banking system, permeates every department and phase and 
detail of modern business. If kept pure, clean and abundant, the 
result is financial health and strength, active business, mani-
fold opportunity, good times—in a word, G E N E R A L P R O S -
P E R I T Y . If allowed to become vitiated, sluggish and curtailed 
in volume, the result is unsightly eruptions, anaemic business, 
backward conditions, and finally national death. 
Bankers and accountants are the physicians and surgeons to 
whose hands the keeping of the financial health of the body 
politic has been largely committed. It is an honorable and re-
sponsible task, well worthy the life-work of the best and greatest 
among us. The relations between bankers and accountants, 
therefore, being mutually helpful and dependent should always 
be, as I believe they generally are, close, cordial and confidential. 
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Discussion by Mr. W . F. Weiss 
We have every reason to be much indebted to Mr. Forgan for his 
paper and the opportunity extended thereby for a further consideration 
of the interesting and extensive subject of The Relations Between 
Bankers and Accountants. The other day a very able paper on The 
Abuse of the Audit in Selling Securities was presented and discussed. 
It treated of causes and effects in that class of financial operations 
which deals more particularly with securities, and wherein accountants' 
certifications and reports form the basis for the issuance of securities in 
which the investing public and its agent, the banker—are concerned. 
Mr. Forgan in his paper deals especially with the subject of commer-
cial paper—its underlying credit and the true statement of the borrower 
as its essential basis—ascribing almost all the losses in a bank man-
aged by experienced men to one cause—that of incorrect, deceiving 
statements either innocently or wickedly made by the borrower. While 
I can fully appreciate this statement as to the cause of the losses, I am 
impressed with a seeming paradox involved. Is a bank really managed 
by experienced men?—and this involves the question: Is it really well 
managed, or as well as is possible—when it does not by means which 
are at its disposal guard against incorrect statements and when it in-
curs losses on account thereof? 
Mr. Forgan's paper itself quite clearly suggests the readily available 
remedy—or, rather, prevention. In self-protection, it states, bankers 
have begun to demand, or at least encourage the practice of having 
statements for credit certified by public accountants; and only keen 
competition prevents this practice from becoming as general as it should 
be. 
Let us consider for a moment the statements, which in various 
forms banks have adopted, for borrowers to fill out, sign and submit for 
procuring or continuing credit; and make some observations in the 
light of actual experience and practice. 
Mr. Forgan tells us that in many cases the revelations coming after 
bankruptcy prove that statements were so far from true that they must 
have been deliberately made to deceive the banker. We have found by 
experience that unprosperous business conditions or trouble may not 
always be the main reason for untrue statements. In times of prosperity 
there arises the inclination for expansion and the temptation on the part 
of borrowers to over-rate their borrowing capacity, and, after thus bor-
rowing too much in prosperous times, retrenchment becomes the more 
awkward and difficult when dullness sets in and makes the business 
stagger under its burden. 
In addition to these possibilities, there may be differences of point 
of view, self-deception, moral cowardice, misrepresentation innocently 
or wilfully committed—but to the prosecution of which the banker may 
not wish to take recourse—and omission of information concerning the 
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personnel, business organization, methods and practices—which often 
have a direct material relation to credit While observation does not 
prove statements made by the borrowers themselves untrue, as a gen-
eral rule, they nevertheless too frequently do not meet the requirements, 
are inadequate and do not supply sufficient protection to the banker. 
The life blood of modern business is not gold, Mr. Forgan says; it is 
credit; and he supports this statement most comprehensively. Mr. Geo. 
M. Reynolds, president of the Continental National Bank of Chicago, 
said, at the recent bankers' convention in Detroit, that 95 per cent, of 
the business of the country is done upon credit. People are apt to be-
come confused in the application of the terms "credit" and "money," and 
some look upon a bank as an institution dealing in money—whereas in 
reality a bank deals in credits. The money carried in its vaults is only 
an incident to its business, being carried only in an amount sufficient, 
under the law of averages, to make it possible for the bank to pay its 
obligations upon demand, under normal conditions. Mr. Reynolds 
raises the question, whether the public takes into consideration that when 
a bank cannot pay its deposits on demand, it is because it cannot realize 
on its credits extended to the borrowing public; and he says, "criticism 
on conditions of this kind should attach either to the law which fails to 
apply the remedy, or to the borrowers of banks who are unable to pay 
their obligations in crises." 
These are interesting features of the employment and operation of 
credit and of credit's fundamental as well as dominating place and func-
tion in the structure of business and finance. 
Mr. Forgan's able paper thus appeals to me as sounding a keynote in 
respect of the relations of our profession, not only to the banker, but to 
that more extensive business medium and expedient, credit; and the 
development and maintenance of its soundness. 
Bankers and accountants are termed by Mr. Forgan the physicians and 
surgeons, into whose hands the keeping of the financial health of the 
body politic has been largely committed. He considers it an honorable 
and responsible task, well worthy the life work of the best and greatest 
in both professions, and in conclusion says that the relations between 
bankers and accountants, being mutually helpful and dependent, should 
always be—as he believes they generally are—close, cordial and con-
fidential. 
I am sure we all appreciate these expressions most sincerely. They 
suggest to me a serious consideration of the question: Is further prog-
ress in this direction possible and can further practical results be ac-
complished by an expansion of our relations with the bankers, by bring-
ing us into intelligent, closer, more active and more effective, organized 
cooperation? The bankers apparently recognize the advantages and ben-
efits of organized cooperation; they have the American Bankers' Asso-
ciation and the various state bankers' associations, "to promote the gen-
eral welfare and usefulness of banks and banking institutions—to secure 
uniformity of action . . . to secure the proper consideration of ques-
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tions regarding the financial and commercial usages, customs and laws, 
which affect the banking interests, etc., etc."—to quote from their declara-
tions prefacing their constitution. 
For the bankers' information I beg to be permitted to refer to the 
certificate of incorporation and to the constitution of the American As-
sociation of Public Accountants and to quote therefrom: "To associate 
the best and most capable public accountants practising in the United 
States and through such association to elevate the profession of public 
accountants—to promote the efficiency and usefulness of members by 
compelling the observance of strict rules of conduct . . . and by es-
tablishing a high standard of professional attainments . . . to encour-
age and aid in the procuring of state certified public accountant legislation, 
etc., etc." 
Our various constituent state societies have similar declarations. 
These respective organizations afford as well as simplify effective co-
operation between bankers and accountants if cooperation appears de-
sirable. Competition is not always the life of trade nor of banking. If 
statements for credit, certified by public accountants, have become con-
sidered a measure for self-protection, then keen competition amongst the 
banks should not be allowed to prevent this practice from becoming uni-
versal. This deduction from the paper seems warranted. Undoubtedly 
there are here and there features of objection on practical grounds. 
Some of these may be of purely personal character, where the old-
fashioned, superannuated impression prevails that the demand for a cer-
tified statement is a reflection upon character or integrity. There are 
many principles and methods which are founded on conditions, and there 
are few conditions which do not change; thus principles and methods 
have to be adapted to conditions. 
The following figures taken from Dun's Review will not be unin-
teresting. They show the total number of commercial failures in the 
United States in the last two years and nine months—the defaulted 
liabilities involved therein—the assets applicable (but their amount is not 
to be understood to have been the realization value) and the excess of 
defaulted liabilities over assets. 
9mos. 1912 year 1911 year 1910 
Number of failures 11,816 13,441 12,652 
Total defaulted 
liabilities 153,544,360 191,061,665 201,757,097 
Assets applicable 98,808,716 124,516,544 136,538,168 
Excess liabilities 
over assets $ 54,735,644 66,545,121 65,218,929 
Of the main compelling causes of failures, lack of capital appears gen-
erally to stand first, constituting approximately one-third; the other two-
thirds appear to be due to the various causes of incompetency and inex-
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perience, neglect of business, unwise extension of credits, etc., etc. The 
question is quite pertinent and worthy of serious consideration, how 
much of these losses could be saved or avoided by examination and cer-
tified statements by public accountants? Assuming only the small per-
centage of twenty or twenty-five per cent., or $12,000,000 to $15,000,000 a 
year, how wise an investment would the accountants' fees appear in com-
parison ! Is it wisdom and is it policy for the bankers to make periodical 
examinations and certified statements by public accountants compulsory 
as a basis for credit? An enactment or adopted rule in this direction, 
by the bankers' associations, to be followed by their members, would very 
materially strengthen the inter-commercial credit. I mean by that the ad-
ministration of credits between merchants and manufacturers themselves. 
Such enactments by the bankers themselves could eventually lead to con-
siderately framed legislation and extend also to a modification of the 
bankruptcy laws—making it obligatory that the status and administration 
of bankrupt estates—and particularly the actual causes contributory to 
bankruptcy—be certified by public accountants. 
To my judgment it appears that efficient results in this direction could 
be accomplished if both bankers and accountants would take this sub-
ject up through the channel of their respective organizations. These or-
ganizations are a great advantage in this respect, as by means of them 
cooperation of great numbers is facilitated. 
These organizations, of both bankers and accountants, could appoint 
competent committees, on which various sections of the country would 
be represented in order to give due consideration to conditions prevail-
ing in various sections. The existing conditions, the various obstacles to 
be met and overcome, and the advantages to both bankers and borrowers 
could thus be discussed by practical, experienced men, and their fertility 
of mind and experience could be advantageously concentrated, to frame 
recommendations for consideration by the respective organizations. 
Even though the primary benefit of such joint committee work will ac-
crue to bankers, the advantages to borrowers are not to be overlooked. 
Not least among these advantages would be the establishment of a 
trustworthy credit basis between the banker and the borrower, and also 
between the merchants and manufacturers themselves. 
Furthermore, the accountants' examination and required certification 
would be the means, in many cases, of advantageous suggestions or recom-
mendations to the borrowers. And there are numerous other advan-
tages to be attained. With the expansion of business and increased com-
petition, the more effective safe-guarding of credits and consequent 
decrease of losses by bad debts become as essential as economies in oper-
ating costs and expenses. 
To refer to the comparison of real estate loans in Mr. Forgan's paper, 
wherein the title search or title policy is a recognized essential require-
ment, it does not seem unreasonable that the bank should demand from 
the borrower competent verified statements of all those conditions which 
relate to credit and on which money is to be lent. 
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The duties of the accountant to the banker and the confidential rela-
tions between the accountant and his client the borrower, as well as 
between the banker and his customer the borrower, appear to me to be 
fit subjects for joint consideration by representative committees of 
bankers and accountants. Conservatism will ever remain one of the es-
sential principles of banking. The suggestions which I have taken occa-
sion to submit herewith may be called progressive, but "progressive 
conservatism" would seem to be quite proper, when it involves united 
action toward fortifying credits, with all of its attending reciprocal ad-
vantages to both banker and borrower. 
Being of the opinion that beneficial results could be accomplished by 
such procedure, I beg to contribute my recommendations in this respect 
as part of my discussion of The Relations Between Bankers and Account-
ants, from the impartial viewpoint of the accountant 
I am sure we are indebted to Mr. Forgan for his paper, and we regret 
sincerely that we have been deprived of the pleasure of his personal 
presentation of it, as well as of the benefit of his reply to this discussion. 
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National Conference of C. P. A. Examiners 
Chairman: JOHN ALEXANDER COOPER, C. P. A. , First Natl. Bank Bldg., 
Chicago. 
Secretary: A . P . RICHARDSON, 55 Liberty Street, New York. 
Following is a list of the members of state boards of accountancy. The 
date in parentheses after the name of each state signifies time when 
C. P. A. law was approved. 
NEW YORK (April 17, 1896) : 
CHARLES S. MCCULLOH, C. P. A., President, 55 Wall Street, New 
York. 
SAMUEL D. PATTERSON, C. P . A., Secretary, 141 Broadway, New 
York. 
LEON ORR FISHER, C. P. A., 165 Broadway, New York. 
PENNSYLVANIA (March 29, 1899) : 
JAMES WHITAKER FERNLEY, C. P. A., President, 907 Betz Building, 
Philadelphia. 
ADAM A. Ross, C. P. A., Secretary and Treasurer, Morris Building, 
Philadelphia. 
J. E. STERRETT, C. P. A., 54 William Street, New York. 
HARRY B. GILL, Attorney-at-Law, 328 Chestnut Street, Philadelphia. 
WILLIS A. BOOTHE, Attorney-at-Law, 413 Fourth Avenue, Pittsburgh. 
MARYLAND (April 10, 1900) : 
JOHN A. TOMPKINS, C. P. A., President, 301 North Charles Street, 
Baltimore. 
CHARLES O. HALL, C. P. A., Secretary and Treasurer, Fidelity Build-
ing, Baltimore. 
ELMER J. COOK, Attorney-at-Law, Towson, Baltimore County. 
FRED G. BOYCE, Attorney-at-Law, 209 East Fayette Street, Baltimore. 
CALIFORNIA (March 23, 1901) : 
T. T. ATKINSON, C. P . A. , 251 Kearney Street, San Francisco. 
WILLIAM DOLGE, C. P . A. , 311 California Street, San Francisco. 
JOHN F. FORBES, C. P. A. , Crocker Building, San Francisco. 
PRENTICE M A S L I N , Sacramento. 
J O H N HOESCH, San Francisco. 
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WASHINGTON (March 12, 1903) : 
ALFRED LISTER, Chairman, Central School, Tacoma. 
ANDREW QUIGLEY, Vice-Chairman, Auditor's Office, Seattle. 
GEORGE SHEDDEN, National Realty Building, Tacoma. 
F. P. GREENE, Spokane. 
ILLINOIS (July 1, 1903): 
JOHN A . COOPER, C. P. A., First National Bank Building, Chicago. 
W . ERNEST SEATREE, C. P. A., 134 S. La Salle Street, Chicago. 
SILAS H . STRAWN, Attorney-at-Law, First National Bank Building, 
Chicago. 
NEW JERSEY (April 5, 1904) : 
GEORGE WILKINSON, C. P . A., President, 30 Church Street, New York. 
JOHN E. COOPER, C. P. A., Secretary, 401 Upper Mountain Ave., 
Montclair. 
WILLIAM T. SAWYER, C. P. A., Treasurer, 280 N. Broad St., Elizabeth. 
MICHIGAN ( M a y 4, 1905) : 
GEORGE A . HORNER, C. P. A., Pontiac. 
NORVAL A. HAWKINS, C. P. A., Secretary and Treasurer, Majestic 
Building, Detroit. 
W . W . WEDEMEYER, Attorney-at-Law, Ann Arbor. 
FLORIDA (June 5, 1905) : 
WALTER MUCKLOW, Chairman, Jacksonville. 
J O H N A . HANSBROUGH, Tampa. 
FRANCIS M . WILLIAMS, Jacksonville. 
RHODE ISLAND ( A p r i l 20, 1906) : 
WILLIAM P. GOODWIN, C. P. A. , Chairman, Peoples Savings Bank 
Building, Providence. 
GEORGE M. REX, C. P. A., Secretary, Industrial Trust Building, 
Providence. 
HAMILTON L. CARPENTER, C. P. A., Treasurer, Industrial Trust 
Building, Providence. 
UTAH (March 14, 1907) : 
W . J. BATEMAN, C. P. A., President, Salt Lake City. 
D . A. SWAN, C. P. A. , Secretary, Salt Lake City. 
J. P. GODDARD, C. P. A. , Treasurer, Salt Lake City. 
COLORADO (March 27, 1907) : 
A. E. FOWLIE, C. P. A., President, care of Yak Tunnel Co., Leadville. 
W . L. PITCAITHLY, C. P . A., Secretary, Continental Building, Denver. 
J. H. KINGWILL, C. P. A., Treasurer, First National Bank Building, 
Denver. 
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CONNECTICUT (July 11, 1907): 
HARRY TREAT BEERS, C. P . A., President, 902 Chapel Street, New 
Haven. 
FREDERICK C. MANVEL, C. P. A., Secretary, 902 Chapel Street, New 
Haven. 
GEORGE L. VANNAIS, C. P . A., Treasurer, 902 Chapel Street, New 
Haven. 
GEORGIA (Aug. 17, 1908): 
JOEL HUNTER, C. P. A., Chairman, Empire Building, Atlanta. 
R. W. JEMISON, C. P. A., Secretary, Macon. 
HUDSON MOORE, Attorney-at-Law, Atlanta. 
O H I O ( M a y 9, 1908) : 
E. S. THOMAS, C. P. A., President, Union Trust Building, Cincin-
nati. 
CARL H. NAU, C. P. A., Vice-President, American Trust Building, 
Cleveland. 
J. J. MCKNIGHT, C. P . A., Secretary and Treasurer, Hayden Build-
ing, Columbus. 
LOUISIANA (July 2, 1908) : 
, Chairman (to be appointed). 
C. E. WERMUTH, C. P. A., Secretary, Hennen Building, New Or-
leans. 
ELKIN MOSES, C. P . A., Treasurer, Hennen Building, New Orleans. 
M O N T A N A ( F e b . 27, 1909) : 
J. C. PHILLIPS, C. P. A., Chairman, Miner Building, Butte. 
DONALD ARTHUR, C. P. A. , Secretary, State Savings Bank Building, 
Butte. 
W. D. MANGAM, C. P. A., Miner Building, Butte. 
NEBRASKA (April 3, 1909) : 
S. R. BARTON, Lincoln. 
H . S. WIGGINS, Lincoln. 
J. M. GILCHRIST, Omaha. 
MINNESOTA (April 22, 1909): 
BENJAMIN FRANKLIN, JR., C. P. A., Chairman, Temple Court, Min-
neapolis. 
HENRY W. MANN, C. P. A., Secretary, Cor. 3rd and Broadway, St. 
Paul. 
T. W. MITCHELL, C. P. A., Treasurer, University of Minnesota, Min-
neapolis. 
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MASSACHUSETTS ( M a y 17, 1909) : 
FREDERICK S. FULLER, C. P. A., Chairman, 37 Purchase Street, New 
Bedford. 
EDWIN S. DOUBLEDAY, C. P. A., Secretary, 274 Main Street, Spring-
field. 
AMOS D . ALBEE, C. P. A. , Exchange Building, Boston. 
HERBERT F. FRENCH, C. P . A. , 166 Essex Street, Boston. 
EDWARD L. PARKER, C. P. A. , 50 State Street, Boston. 
MISSOURI (Aug. 15, 1909): 
W I L L I A M P . H O E H N , C . P . A . , St. Joseph. 
FREDERIC A. SMITH, C. P. A., Reliance Building, Kansas City. 
BERTRAM D. KRIBBEN, C. P. A., Secretary, Central National Bank 
Building, St. Louis. 
DAVID L. GREY, C. P. A., Third National Bank Building, St. Louis. 
H. T. WESTERMANN, C. P. A., Chemical Building, St. Louis. 
VIRGINIA (March 14, 1910) : 
W . P . HILTON, C. P . A., Chairman, Monticello Arcade, Norfolk. 
W . McK. EVANS, C. P. A., Secretary and Treasurer, Mutual Building, 
Richmond. 
GEORGE MAHON, C. P . A. , 50 Ninth Street, Lynchburg. 
J. A. C. CHANDLER, Attorney-at-Law, Richmond. 
JOSEPH STEBBINS, JR., Attorney-at-Law, South Boston. 
W E S T VIRGINIA ( F e b . 15 , 1 9 1 1 ) : 
N . C. MCNEIL, President, Marlinton. 
A. U. WILSON, Secretary, Wheeling. 
SAMUEL LOGAN, Treasurer, Parkersburg. 
WYOMING (February 17, 1911): 
J. R. HUTCHISON, President, Laramie. 
W . D . BATCHELLOR, Secretary, Cheyenne. 
I. C. NEWLIN, Treasurer, Newcastle. 
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C. P. A. LAWS 
As Enacted by the Several States 
UNIVERSITY OF THE STATE OF NEW YORK 
COLLEGE DEPARTMENT. 
CERTIFIED PUBLIC ACCOUNTANTS LAWS 
OF NEW YORK, 1896.* 
Chapter 312. 
A N A C T T O R E G U L A T E T H E P R O F E S S I O N O F PUBLIC 
A C C O U N T A N T S . 
SECTION 1. Any citizen of the United States, or person who has duly 
declared his intention of becoming such citizen, residing or having a place 
for the regular transaction of business in the State, being over the age of 
21 years and of good moral character, and who shall have received from 
the Regents of the University a certificate of his qualifications to practise 
as a public expert accountant, as hereinafter provided, shall be styled and 
known as a Certified Public Accountant, and no other person shall assume 
such title, or use the abbreviation "C. P. A." or any other words, letters 
or figures, to indicate that the person using the same is such certified 
public accountant. 
SEC. 2. The Regents of the University shall make rules for the exami-
nation of persons applying for certificates under this act, and may appoint 
a board of three examiners for the purpose, which board shall, after the 
year 1897, be composed of certified public accountants. The Regents shall 
charge for examination and certificate such fee as may be necessary to 
meet the actual expenses of such examination, and they shall report an-
nually their receipts and expenses under the provisions of this act to the 
state comptroller, and pay the balance of receipts over expenditures to the 
state treasurer. The Regents may revoke any such certificate for sufficient 
cause after written notice to the holder thereof and a hearing thereon. 
SEC. 3. The Regents may, in their discretion, waive the examination 
of any person possessing the qualifications mentioned in Section 1 who 
*As amended (Feb. 17, 1909) and embodied in General Business Law, chapter 20 of the con-
solidated laws, Article 8 "Public Accountants" (sections 80, 81 and 82) the provisions con-
tained in sections 3 and 5 of the law of 1896 are omitted. 
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shall have been, for more than one year before the passage of this act, 
practising in this State on his own account, as a public accountant, and 
w h o shall apply in writing for such certificate within one year after the 
passage of this act. 
SEC. 4. A n y violation of this act shall be a misdemeanor. 
SEC. 5. This act shall take effect immediately. 
Dated April 17, 1896. 
The Issuance of the Certified Public Accountant Certificate 
The certificate of certified public accountant may be issued to a candi-
date w h o 
( a ) P a y s a fee of $25. 
( b ) Submits evidence that he is more than 21 years of age and of 
good moral character, and that he resides in or has a place for the regular 
transaction of business in the State of N e w York. 
(c) Meets the preliminary and professional requirements and passes 
the examination. 
Preliminary Requirement—The certified public accountant qualifying cer-
tificate, official evidence of the completion of the preliminary requirement, 
may be secured in any one of the fo l lowing ways : 
( 1 ) By presenting evidence, upon forms furnished by the Depart-
ment, of the successful completion of four years' work in an 
approved secondary school. 
( 2 ) B y earning an academic diploma upon examinations in the 
schools. 
(3) By presenting evidence of the successful completion of one full 
year's work in an approved college or university. 
( 4 ) By presenting evidence of the successful completion of work in 
another state or in a foreign country equivalent to the comple-
t ion of a four-year course in an approved N e w York State 
secondary school. 
( 5 ) By presenting from a professional school evidence of the comple-
tion of work recognized as the equivalent of one or more years 
of work in an approved secondary school together with suf-
ficient additional credits to make the full equivalent of a four-
year course in an approved secondary school. Under this head 
allowance is made for study completed in registered schools of 
theology, law, medicine, dentistry, pharmacy and veterinary 
medicine. 
(6) By earning 60 academic counts in Regents' examinations, with a 
rating of at least 75 per cent, in each subject, as f o l l o w s : 
English, three years, 10 counts; elementary algebra, 5 counts; 
plane geometry, 5 counts; physics and chemistry, 10 counts, 
or physics and biology, 10 counts, or chemistry and biol-
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ogy, 10 counts; any second year foreign language, 10 
counts; American history with civics, 5 counts; electives, 
15 counts. 
The electives shall be: English fourth year, 3 counts; Latin 
second year, or Greek second year, or French second year, 
or German second year, or Spanish second year, or Italian 
second year, or Hebrew second year, 10 counts; advanced 
algebra, 5 counts; advanced arithmetic, 2 counts; physical 
geography, 5 counts; ancient history, 5 counts; history of 
Great Britain and Ireland, 5 counts; modern history, 1, 3, 
counts; modern history, 2, 3, counts; economics, 2 counts; 
elementary bookkeeping and business practice, 3 counts; 
advanced bookkeeping and office practice, 5 counts; short-
hand, 1, 5 counts; shorthand, 2, 5 counts; elementary rep-
resentation, 2 counts; advanced design, 2 counts; advanced 
representation, 2 counts. 
(7) By passing Regents' examinations to supplement one or more 
successful years of work in an approved secondary school. 
Fifteen counts are allotted for each year of such work. All 
candidates who present evidence of the partial completion of a 
secondary school course will be advised in what subjects it 
will be necessary for them to pass examinations to complete 
the requirements for the certified public accountant qualifying 
certificate. So far as practicable the additional examinations 
necessary will be based upon the requirements for the 60 count 
certificate as indicated in paragraph 6. 
Special Examination in English—All applicants for a certified public 
accountant certificate upon credits from foreign countries other than those 
in which English is the language of the people, all or any part of which 
equivalent certificates are earned or issued in said foreign countries, must 
pass a special examination in English, upon which no counts are granted. 
Professional Requirement—A candidate must present evidence of three 
years' satisfactory experience in the practice of accountancy, one of which 
shall have been in the office of an expert accountant. 
The Examination—The examinations are held twice a year, at Albany, 
Buffalo, New York, and Syracuse, in five sessions of three hours each, as 
follows: 
DAILY PROGRAM 
Tuesday Morning, 9:15—Theory of accounts; afternoon, 1:15, practical 
accounting (pt. 1). 
Wednesday Morning, 9:15—Practical accounting (pt. 2 ) ; afternoon, 
1 :15, auditing. 
Thursday Morning, 9:15—Commercial law. 
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The passing mark in each subject is 75 per cent. A candidate who 
fails in one subject only make take a subsequent examination in that sub-
ject. A candidate who fails in more than one subject must take all sub-
jects again. 
STATE OF PENNSYLVANIA. 
A N A C T T O E S T A B L I S H A B O A R D FOR T H E E X A M I N A T I O N 
O F A C C O U N T A N T S , T O P R O V I D E FOR T H E G R A N T I N G 
O F C E R T I F I C A T E S T O A C C O U N T A N T S , A N D T O P R O V I D E 
A. P U N I S H M E N T FOR T H E V I O L A T I O N O F T H I S ACT. 
SECTION 1. Be it enacted, etc., That any citizen of the United States, 
residing or having an office for the regular transaction of business in the 
State of Pennsylvania, being over the age of twenty-one years and of good 
moral character, and who shall have received from the Governor of the 
State of Pennsylvania a certificate of his qualification to practise as a 
public expert accountant, as hereinafter provided, shall be designated and 
known as a certified public accountant, and no other person shall assume 
such title, or use the abbreviation "C. P. A.," or any other words, letters 
or figures to indicate that the person using the same is such certified 
public accountant. Every person holding such certificate, and every co-
partnership of accountants, every member of which shall hold such certifi-
cates, may assume and use the title of certified public accountants, or the 
abbreviation thereof, C. P. A.; Provided, That no other person or co-
partnership shall use such title or abbreviation, or other words, letters or 
figures, to indicate that the person or co-partnership using the same is such 
certified public accountant. 
SEC. 2. The Governor of the State of Pennsylvania shall appoint a 
board of five examiners for the examination of persons applying for 
certificates under this act. Three of said examiners shall be public 
accountants, who shall have been in practice as such for at least five 
years; one of whom shall be appointed for the term of one year, one for 
two years, and one for three years, and upon the expiration of each of 
said terms an examiner shall be appointed for the term of three years, 
and after one thousand eight hundred and ninety-nine these three exam-
iners shall be certified public accountants. The other two examiners shall 
be practising attorneys in good standing in any of the courts in the State 
of Pennsylvania; one of them shall be appointed for the term of one year, 
and the other for two years, and upon the expiration of each of said 
terms a successor shall be appointed for the term of two years. The ex-
amination for certificates shall be based upon an examination in commer-
cial law and general accounting; said examination shall take place in 
Philadelphia, Harrisburg, and Pittsburgh, twice a year, during the months 
of May and November of each year, under such rules and regulations as 
may be adopted by the board. The fees provided by this act shall be twen-
ty-five dollars for each applicant, from which shall be paid for the expenses 
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incident to such examination for stationery and clerk hire, a sum not 
exceeding two hundred dollars, and if any surplus above said expenses 
shall remain at the end of any year it shall be paid, after the traveling 
expenses of the board shall be deducted therefrom, into the treasury of 
the Commonwealth. The results of such examinations shall be certified 
to the Governor and filed in the office of the Secretary of Internal Affairs, 
and kept for reference and inspection for a period not less than five years; 
the Governor to issue the certificates. 
SEC. 3. The Governor of the State of Pennsylvania may revoke any 
such certificates for sufficient cause, upon the recommendation of the board 
of examiners, who shall have given written notice to the holder thereof, 
and after he has had a hearing thereon. 
SEC. 4. The board of examiners may, in its discretion, waive the 
examination of any person who shall have been for three years before the 
passage of this act practising in the State of Pennsylvania as a public 
accountant, and who shall apply in writing for such certificate within one 
year after the passage of this act. 
SEC. 5. If any person shall hold himself out as having received the 
certificate provided for in this act, or shall assume to practise thereunder 
as a certified public account, or use the initials C. P. A., without having 
received such certificate, or after the same shall have been revoked, he 
shall be deemed guilty of misdemeanor, and on conviction thereof shall 
be sentenced to pay a fine not exceeding five hundred dollars. 
Approved the 29th day of March, A. D. 1899. 
( S i g n e d ) W I L L I A M A . STONE. 
STATE OF MARYLAND. 
Chapter 719—Acts 1900. 
A N A C T T O R E G U L A T E T H E P R A C T I C E O F T H E P R O F E S S I O N 
O F PUBLIC A C C O U N T A N T IN T H E S T A T E O F M A R Y L A N D . 
SECTION 1. Be it enacted by the General Assembly of Maryland, That 
any citizen of the United States, or person who has duly declared his 
intention of becoming such citizen, residing or having a place for the 
regular transaction of business in the State of Maryland, being over the 
age of twenty-one years and of good moral character, and who shall have 
received from the Governor of the State of Maryland a certificate of his 
qualification to practise as a public expert accountant, as hereinafter pro-
vided, shall be styled and known as a certified public accountant; and 
no other person shall assume such title, or use the abbreviation "C. P. A.," 
or any other words, letters or figures to indicate that the person using the 
same is such certified public accountant. 
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SEC. 2. The Governor shall, within sixty days after the passage of 
this Act, appoint a board of four examiners for the examination of per-
sons applying for certificates under this Act; two of said examiners shall 
be public accountants, selected from a list of six names proposed by the 
Maryland Association of Public Accountants, one of which said two 
examiners shall hold office for the term of one year, and one for the term 
of two years, and upon the expiration of each of said terms, and of each 
succeeding term, an examiner shall be appointed for the term of two 
years, and after the year nineteen hundred each successor to said two 
examiners shall be appointed from such persons as may hold certificates 
as Certified Public Accountants under this Act. The other two of said 
board of examiners shall be practising attorneys, in good standing, in 
any of the courts of the State of Maryland; one of them shall hold office 
for the term of one year, the other for the term of two years, and upon the 
expiration of each of said terms and each succeeding term a successor 
shall be appointed for the term of two years, such successors to be prac-
tising attorneys, in good standing, as hereinbefore mentioned. 
SEC. 3. Examinations of persons applying for certificates under this 
Act shall be held at least once every year, and be conducted according to 
such rules and regulations as the said board of examiners may adopt for 
the purpose. The results of such examinations shall be certified to the 
Governor, and to all persons who may have passed examination satisfac-
tory to said board of examiners, and by it been recommended, the Gov-
ernor shall issue the certificate mentioned in the first section of this Act. 
SEC. 4. The board of examiners shall charge for examination and 
certificate such fee as may be necessary to meet the actual expenses of 
such examination and issuing of such certificate, and shall report annually 
the receipts and expenses under the provisions of this Act to the State 
Comptroller, and the surplus, if any, of receipts over expenses shall be 
paid into the State Treasury. The Governor may revoke any certificate 
issued under the provisions of this Act for a sufficient cause; provided 
written notice shall have been given to the holder thereof, and after he has 
had an opportunity for a hearing thereon. 
SEC. 5. The board of examiners may in its discretion waive the exami-
nation of any person possessing the qualifications mentioned in Section 1 
of this Act, who shall have been at the time of the passage of this Act 
practising in this State as a public accountant on his own account, and 
who shall apply in writing to said board for such certificate within one 
year after the passage of this Act, and upon the recommendation of said 
board the Governor shall issue said certificate to such person. 
SEC. 6. Any person who shall violate any of the provisions of this 
Act shall be deemed guilty of a misdemeanor, and upon conviction thereof 
in any court having criminal jurisdiction shall be fined not less than 
fifty dollars nor more than two hundred dollars, or be confined not more 
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than six months in the county jail—if the conviction takes place in Balti-
more City, in the Baltimore City jail—in the discretion of the court. 
SEC. 7. And be it enacted, That this Act shall take effect from the 
date of its passage. 
Approved April 10, 1900. 
STATE OF CALIFORNIA. 
STATE BOARD OF ACCOUNTANCY. 
Chapter 213. 
A N A C T T O C R E A T E A S T A T E B O A R D O F A C C O U N T A N C Y 
A N D P R E S C R I B E I T S D U T I E S A N D P O W E R S ; T O P R O V I D E 
FOR T H E E X A M I N A T I O N O F A N D I S S U A N C E O F C E R T I F I -
C A T E S T O Q U A L I F I E D A P P L I C A N T S , W I T H T H E D E S I G N A -
T I O N O F C E R T I F I E D PUBLIC A C C O U N T A N T ; A N D T O 
P R O V I D E T H E G R A D E O F P E N A L T Y FOR V I O L A T I O N S O F 
T H E P R O V I S I O N S HEREOF. 
(Approved March 23, 1901.) 
The People of the State of California, represented in Senate and Assem-
bly, do enact as follows: 
SECTION 1. Within thirty days after the passage of this act the Gov-
ernor shall appoint five persons, at least three of whom shall be competent 
and skilled public accountants who shall have been in practice as such in 
this state for not less than five consecutive years, to constitute and serve 
as a state board of accountancy. The members of such board shall, within 
thirty days after their appointment, take and subscribe to the oath of office 
as prescribed by the Political Code, and file the same with the Secretary 
of State. They shall hold office for four years, and until their successors 
are appointed and qualified; save and except that one of the members of 
the Board first to be appointed under this act shall hold office for one 
year; one for two years; one for three years; and two for four years. Any 
vacancies that may occur, from any cause, shall be filled by the Governor 
for the unexpired term; provided, that all appointments made after the 
first year must be made from the roll of certificates issued and on file in 
the office of the Governor. 
SEC. 2. The State Board of Accountancy shall have its office in the 
city and county of San Francisco, and its powers and duties shall be as 
follows: 
1. T o formulate rules for the government of the board and for the 
examination of and granting of certificates of qualification to persons 
applying therefor; 
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2. To hold written examinations of applicants for such certificates, 
at least semi-annually, at such places as circumstances and applications 
may warrant; 
3. T o grant certificates of qualification to such applicants as may, upon 
examination, be found qualified in "theory of accounts," "practical account-
ing," "auditing," and "commercial law," to practise as certified public 
accountants; 
4. To charge and collect from all applicants such fee, not exceeding 
twenty-five dollars, as may be necessary to meet the expenses of examina-
tion, issuance of certificates and conducting its office; provided, that all 
such expenses, including not exceeding five dollars per day for each mem-
ber while attending the sessions of the board or conducting examinations, 
must be paid from the current receipts, and no portion thereof shall ever 
be paid from the state treasury; 
5. To require the annual renewal of all such certificates, and to collect 
therefor a renewal fee of not exceeding one dollar; 
6. T o revoke for cause any such certificate, after written notice to the 
holder, and a hearing being had thereon; provided, that such revocation 
must receive the affirmative vote of at least four members of the board; 
7. To report annually to the governor, on or before the first day of 
December, all such certificates issued or renewed, together with a detailed 
statement of receipts and disbursements; provided, that any balance re-
maining in excess of the expenses incurred may be retained by the board 
and used in defraying the future expenses thereof; 
8. The board may, in its discretion, under regulations provided by its 
rules, waive the examination of applicants possessing qualifications men-
tioned in section three, who shall have been for more than three years 
prior to the passage of this act practising in this state as public account-
ants on their own account, and who shall, in writing, apply for such 
certificates within one year thereafter. 
SEC 3. Any citizen of the United States, or any person who has duly 
declared his intention of becoming such citizen, residing and doing busi-
ness in this state, being over the age of twenty-five years and of good 
moral character, may apply to the state board of accountancy for examina-
tion under its rules, and for the issuance to him of a certificate of qualifi-
cation to practise as a certified public accountant, and upon the issuance 
and receipt of such certificate, and during the period of its existence, or 
of any renewal thereof, he shall be styled and known as a certified public 
accountant or expert of accounts, and no other person shall be permitted 
to assume and use such title or to use any words, letters or figures to indi-
cate that the person using the same is a certified public accountant. 
SEC. 4. Any violation of the provisions of this act shall be deemed a 
misdemeanor. 
SEC. 5. This act shall take effect from and after its passage. 
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STATE OF ILLINOIS. 
Senate Bill No. 382. House Bill No. 750. 
A BILL FOR A N A C T T O R E G U L A T E T H E P R O F E S S I O N O F 
PUBLIC A C C O U N T A N T S . 
SECTION 1. Be it enacted by the people of the State of Illinois, repre-
sented in the general assembly, that any citizen of the United States 
or person who has duly declared his intention of becoming such citizen, 
having a place for the regular transaction of business as a professional 
accountant in the State of Illinois, being over the age of twenty-one years, 
of good moral character, being a graduate of a high school with a four 
years' course, or having had an equivalent education, and who shall have 
received from the University of Illinois a certificate of his qualifications 
to practise as a public expert accountant as hereinafter provided, shall 
be styled and known as a "Certified Public Accountant"; and no other 
person shall assume such title or use the abbreviation "C. P. A.," or any 
other words or letters to indicate that the person using the same is a 
Certified Public Accountant. 
SEC. 2. The University of Illinois shall determine the qualifications 
of persons applying for certificates under this Act and shall make rules 
for the examination of the same, and for this latter purpose shall appoint 
three examiners, at least two of whom shall be skilled in the practice of 
accounting and actively engaged therein in the State of Illinois, and the 
third shall be either an accountant of the grade herein described or an 
attorney skilled in commercial law. 
The time and place of holding the examinations shall be duly adver-
tised, for not less than three consecutive days, in one daily newspaper 
published in each of the places where the examinations are to be held, 
not less than thirty days prior to the date of each examination. 
The examination shall be in "Theory of Accounts," "Practical Account-
ing," "Auditing," and "Commercial Law" as affecting accountancy. 
The examinations shall take place as often as may be necessary in the 
-opinion of the University, but not less frequently than once a year. 
SEC. 3. The University of Illinois may in its discretion, under regu-
lations provided by its rules, waive all or any part of the examination 
of any applicant possessing the qualifications mentioned in Section 1, 
who shall have had five successive years' previous experience as a public 
accountant previous to the date of application, who shall apply in writing 
within one year after the passage of this Act, and who shall have been 
practising in this state as a public accountant, on his own account, for 
a period of not less than one year next prior to the passage of this Act; 
also to any person who shall have been actively engaged in practice as a 
public accountant for not less than five years next prior to the passage 
of this Act, outside of the State of Illinois, who shall have passed an 
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examination equivalent, in the opinion of the University of Illinois, to the 
examination to be held under the provision of this Act. 
SEC. 4. (a) The University shall charge for the examination and 
certificate a fee of twenty-five dollars ($25) to meet the expenses of such 
examinations. This fee shall be payable by the applicant at the time of 
filing his application. 
(b) The Examiners appointed by the University of Illinois shall be 
paid for the purpose of this Act for the time actually expended in the 
pursuance of the duties imposed upon them by this Act, an amount not 
exceeding ten dollars ($10) per day, and they shall be further entitled to 
their necessary traveling expenses. All expenses provided for by this 
Act must be paid from the receipts under this Act, and no expense 
incurred under this Act shall be a charge against the funds of the 
University. 
(c) From the fees collected under Section 4 the University of Illinois 
shall pay all the expenses incident to the examinations held under this 
Act, the expense of issuing certificates, and traveling expenses of the 
examiners, and their compensation while performing their duties under 
this Act. 
SEC. 5. The University may revoke any certificates issued under the 
provision of this Act, for unprofessional conduct or other sufficient cause, 
provided that written notice shall have been previously mailed to the 
holder of such certificate twenty days before any hearing thereon, stating 
the cause for such contemplated action, and appointing a date for a full 
hearing thereof by the University; and provided further, that no certifi-
cates shall be revoked until a hearing shall have been made. 
SEC. 6. If any person shall represent himself to the public as having 
received a certificate as provided in this Act, or shall assume to practise 
as a Certified Public Accountant, or use the abbreviation "C. P. A.," or 
any similar words or letters to indicate that the person using the same is 
a Certified Public Accountant, without having received such certificate; or 
if any person having received a certificate as provided in this Act, and 
having thereafter lost such certificate by revocation as herein provided, 
shall continue to practise as a Certified Public Accountant; he shall be 
deemed guilty of a misdemeanor, and upon conviction thereof shall be 
fined a sum not exceeding two hundred dollars ($200) for each offense; 
providing that nothing herein contained shall operate to prevent a Certified 
Public Accountant who is the lawful holder of a certificate issued in com-
pliance with the laws of another State, from practising as such within this 
State, and styling himself a Certified Public Accountant. 
May 15, 1903. 
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STATE OF WASHINGTON. 
STATE BOARD OF ACCOUNTANCY. 
A N A C T T O C R E A T E A " S T A T E B O A R D O F A C C O U N T A N C Y , " 
A N D P R E S C R I B E I T S D U T I E S A N D P O W E R S ; T O P R O V I D E 
F O R T H E E X A M I N A T I O N OF, A N D I S S U A N C E O F CERTIFI-
C A T E S TO, Q U A L I F I E D A P P L I C A N T S , W I T H T H E DESIG-
N A T I O N O F C E R T I F I E D PUBLIC A C C O U N T A N T , A N D T O 
P R O V I D E T H E P E N A L T Y FOR V I O L A T I O N S O F T H E PRO-
V I S I O N S T H E R E O F . 
Be it enacted by the Legislature of the State of Washington, as follows, 
to wit: 
SECTION 1. Within thirty days after this act shall take effect, the 
Washington Association of Public Accountants shall elect fifteen repu-
table and skilled accountants, who shall have been in practice as such not 
less than three consecutive years, from which the Governor shall appoint 
five. The said five skilled accountants duly elected and appointed shall 
constitute the Board of Accountancy of the State of Washington, and 
shall hold office, as respectively designated in their appointments, for the 
term of one, two, three, four, or five years, as hereinafter provided, and 
until their successors have been duly elected and appointed. The members 
of such board shall, within thirty days after their appointment, take and 
subscribe to the oath of office as prescribed by the statutes of the State of 
Washington, and file the same with the Secretary of State. The Certified 
Public Accountants of the State of Washington, as hereinafter provided, 
shall annually elect five of their number, one of whom the Governor of the 
State of Washington shall appoint to fill the vacancy annually occurring in 
said board, such appointment to be for the term of five years. In case of a 
vacancy occurring from any cause, the Governor shall fill the vacancy by 
appointing a Certified Public Accountant from the names last submitted, to 
serve as a member of the board for the remainder of the term. 
SEC. 2. The State Board of Accountancy shall have its office at such 
place in the State of Washington as shall be designated by the board, and 
its powers and duties shall be as follows: 
First: T o formulate rules for the government of the board and for 
the examination of, and granting of certificates of qualification to, persons 
applying therefor. 
Second: To hold written examinations of applicants for such certifi-
cates, at least semi-annually, at such places as circumstances and applica-
tions may warrant. 
Third: To grant certificates of qualification to such applicants as may, 
upon examination, be found qualified in "theory of accounts," "practical 
accounting," "auditing," and "commercial law," to practise as Certified 
Public Accountants. 
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Fourth: To charge and collect from all applicants such fee, not ex-
ceeding twenty-five dollars, as may be necessary to meet the expenses of 
examination, issuance of certificates, and conducting its office; provided, 
That all such expenses, including not exceeding five dollars per day for 
each member while attending the sessions of the board or conducting the 
examinations, must be paid from the current receipts; and no portion 
thereof shall ever be paid from the State Treasury. 
Fifth: To revoke for cause such certificate, after written notice to the 
holder, and a hearing being had thereon; Provided, That such revocation 
must receive the affirmative vote of at least four members of the board. 
Sixth: To report annually to the Governor, on or before the first day 
of January in each year, all such certificates issued during the preceding 
year, together with a detailed statement of receipts and disbursements; 
Provided, That any balance remaining in excess of the expenses incurred 
may be retained by the board and used in defraying the future expenses 
thereof. 
Seventh: The board may, in its discretion, under regulations provided 
by its rules, waive the examination of applicants possessing the qualifica-
tions mentioned in sub-section three of this section, who shall have been 
for more than one year prior to the passage of this act, residents of the 
State of Washington, and who shall, in writing, apply for such certificate 
within one year thereafter. 
Eighth: Every Certified Public Accountant, during the time he con-
tinues the practice of his profession shall, annually, on such date as the 
Board of Accountancy may determine pay to the secretary of said Board 
of Accountancy a fee of one dollar, in return for which payment he 
shall receive a renewal certificate for one year. 
SEC. 3. Any citizen of the United States, or any person who has duly 
declared his intention of becoming such citizen, residing and doing busi-
ness in the State of Washington, being over the age of twenty-five years 
and of good moral character, may apply to the State Board of Account-
ancy for examination under its rules, and for the issuance to him of a 
certificate of qualification to practise as a Certified Public Accountant; and 
upon the issuance and receipt of such certificate, and during the period of 
its existence, he shall be styled and known as a Certified Public Account-
ant, and no other person shall be permitted to assume and use such title, 
or to use any words, letters or figures, to indicate that the person using the 
same is a Certified Public Accountant, or expert of accounts. 
SEC. 4. Any person violating the provisions of this act shall be deemed 
guilty of a misdemeanor, and upon conviction thereof before any court of 
competent jurisdiction, shall be punished by a fine in any sum not exceeding 
one hundred dollars. 
SEC. 5. This act shall take effect from and after its passage and ap-
proval by the Governor. 
March 12, 1903. 
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T H E L A W — S T A T E OF NEW JERSEY. 
Copy of an Act of the Legislature. Chapter 230, page 400, Laws of 
1904. Approved by Gov. Franklin Murphy, April 5, 1904, creating New 
Jersey State Board of Public Accountants. 
A N A C T T O R E G U L A T E T H E P R A C T I C E O F T H E P R O F E S S I O N 
O F P U B L I C A C C O U N T A N T S . 
Be it enacted by the Senate and General Assembly of the State of New 
Jersey: 
SECTION 1. Within sixty days after the passage of this act the Gov-
ernor of the State of New Jersey shall appoint three persons, who shall 
be public accountants residing in the State of New Jersey, who have 
been engaged in the practice of their profession for at least three years; 
the said three persons shall constitute the New Jersey State Board of 
Public Accountants, one of whom shall be appointed to hold office for one 
year, one shall be appointed to hold office for two years and one shall be 
appointed to hold office for three years. 
SEC. 2. Upon the expiration of the term of each member, the Gov-
ernor shall appoint his successor from among the certified public account-
ants of the State of New Jersey for a term of three years, in like manner 
as the previous appointments; each member shall hold over after the 
expiration of his term until his successor shall have been duly appointed 
and qualified. 
SEC. 3. Any vacancy occurring in the membership of the State Board 
of Public Accountants shall be filled for the balance of the unexpired term 
in like manner; the members of the Board shall serve without compensa-
tion for their services, except as hereinafter provided. 
SEC. 4. The members of the New Jersey State Board of Public Ac-
countants shall, before entering upon the discharge of their duties, and 
within thirty days after their appointment, take and subscribe an oath 
before any officer authorized to administer oaths in the State, for the 
faithful performance of duty, and file the same with the Secretary of 
State; they shall annually elect from their Board a president, a secretary 
and a treasurer; the offices of secretary and treasurer may, by vote of the 
Board, be consolidated and held by one person; the officers shall receive 
such compensation for their services as may be determined by the Board, 
as hereinafter provided. 
SEC. 5. The Board may adopt all necessary rules, regulations and 
by-laws to govern its proceedings, not inconsistent with the laws of this 
State or of the United States; the Board may adopt a seal, and the 
secretary shall have the care and custody thereof, and shall keep a 
record of all the proceedings of the Board, which shall be open to public 
examination. 
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SEC. 6. Two members of the Board shall constitute a quorum. 
SEC. 7. The Board may adopt rules and regulations for the examina-
tion and registration of applicants desiring to practise the profession of 
public accountant, in accordance with the provisions of this act, and may 
amend, modify and repeal such regulations from time to time. 
SEC. 8. The Board shall immediately, upon the election of each officer 
thereof, and upon the adoption, repeal or modification of the rules and 
regulations for the registration of applicants, file with the Secretary of 
State and publish in at least one daily newspaper in the State the name, 
and post office address of each officer and a copy of such rules and regula-
tions or the amendment, repeal or modification thereof. 
SEC. 9. Provision shall be made by the State Board of Public Account-
ants for holding examinations at least twice a year of applicants, for 
registration to practise the profession of public accountant, if there 
shall be any such applicants; and the Governor, upon the recommenda-
tion of the State Board of Public Accountants, shall have the power to 
issue to any citizen of the United States, residing in or having a place 
for the regular transaction of business in the State of New Jersey, who 
shall be over the age of twenty-one years and of good moral character, a 
certificate authorizing him to practise as a public expert accountant, and 
such person shall be styled and known as a "certified public accountant." 
SEC. 10. The Governor may, in his discretion, on the written recom-
mendation of the Board, waive the examination of any person possessing 
the qualifications mentioned in section nine of this act, and issue to said 
person a certificate; provided he shall have practised for more than three 
years before the passage of this act as a public accountant in this State, 
and shall apply in writing for such certificate within one year after pas-
sage of this act. 
SEC. 11. The Board of Examiners may, in their discretion, waive the 
examination of any person who shall at the time of his application reside 
or have a place for the regular transaction of business in the State, and 
shall hold a valid and unrevoked certificate as a certified public account-
ant, issued by or under the authority of any State or Territory; provided, 
that the State issuing the original certificate grants similar privileges to 
the certified public accountants of this State. 
SEC. 12. Before any such certificate shall be issued to any applicant 
therefor, he shall pay to the treasurer of the State Board of Public 
Accountants the sum of $25. 
SEC 13. The Governor may, upon recommendation of the Board, revoke 
any certificate theretofore issued by him; provided, that said recommenda-
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tion be made after a hearing thereon before said Board, due notice of 
which shall be given to the holder thereof, and for sufficient cause shown 
in said hearing. 
SEC. 14. If any person shall advertise or put out any sign, card or 
drawing designating himself as a certified public accountant, or shall 
assume the title of certified public accountant, or use the abbreviation 
"C. P. A." or any other words, letters and figures, to indicate that the 
person using the same is such certified public accountant, without a cer-
tificate thereof, in accordance with the provisions of this act, he shall be 
guilty of a misdemeanor, and, upon conviction, shall be fined not less than 
$50 and not more than $500 for each offence, or shall be imprisoned in the 
county jail for a period of not less than one month. 
SEC. 15. The expenses of said Board, of the officers thereof, and of 
the examination held by said Board, and of any other matter in connec-
tion with the provisions of this act, shall be paid from the registration 
fees above provided for, and not otherwise; in no case shall such expenses 
or any part thereof be paid by the State of New Jersey, or be a charge 
against said State. 
SEC. 16. An itemized account of all receipts and expenditures of said 
Board shall be kept by its treasurer and a detailed report thereof each 
year, ending with the 30th day of September, duly verified by the affidavit 
of the said treasurer, shall be filed with the Secretary of State within 
sixty days thereafter. Said Secretary of State shall be paid such fees 
therefor as are now paid for filing similar papers in his office. 
SEC. 17. The members of the Board shall be entitled to reimburse-
ment for their traveling and hotel expenses incurred in pursuance of their 
duties, not to exceed $5 per diem for each member of said Board, and the 
officers of said Board shall receive such annual compensation as shall be 
provided by the Board by resolution adopted by it at a regular meeting; 
no member of the Board shall be held personally responsible for any 
portion of the salaries of the aforesaid officers, should the fees for certifi-
cates received by said Board be insufficient to meet the same. 
SEC. 18. Any surplus of fees in the treasury of said Board over and 
above the sum of $500, after the payments of the expenses of the members 
of the Board, and the salaries of the officers thereof, as herein provided 
for, shall be paid annually to the treasurer of the State of New Jersey, 
and shall thereafter be paid out only on the warrant and authority of the 
comptroller of the State of New Jersey. 
SEC. 19. This act shall take effect immediately. 
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MICHIGAN C. P. A. LAW. 
A N A C T T O E S T A B L I S H A B O A R D O F A C C O U N T A N C Y , T O 
P R O V I D E FOR T H E G R A N T I N G O F C E R T I F I C A T E S T O 
T H O S E PUBLIC A C C O U N T A N T S W H O Q U A L I F Y U N D E R 
T H E P R O V I S I O N S O F T H I S A C T A N D T O P R O V I D E A 
P E N A L T Y FOR V I O L A T I O N S T H E R E O F . 
The People of the State of Michigan enact: 
SECTION 1. Any person, residing or having a place for the regular 
transaction of business in the State of Michigan, being over the age of 
twenty-one years, of good moral character, who shall have received from 
the Governor of the State of Michigan a certificate of his qualifications 
to practise as a public accountant, as hereinafter provided, shall be 
styled and known as a certified public accountant, and no other person 
shall assume such title or use the abbreviation C. P. A., or any other 
words, letters, or figures, to indicate that the person using the same is such 
certified public accountant. 
SEC. 2. Within thirty days after this act takes effect, the Governor 
shall appoint three persons to constitute and serve as a Board of Account-
ancy. Two members of this board first appointed shall be selected by the 
Governor from a list of names of public accountants who have been prac-
tising in the State of Michigan for a period of at least three years, one 
of whom shall be appointed for a term ending January first, nineteen 
hundred eight, and one for a term ending January first, nineteen hundred 
ten, and upon the expiration of each of said terms and of each succeeding 
term, a member shall be appointed for a term of three years. Provided, 
that the successors to the first two members who are public accountants 
shall be selected from the holders of certificates under this act. One 
member of this board shall be a practising attorney, in good standing in 
the courts of the State of Michigan, appointed in the first instance for a 
term ending January first, nineteen hundred nine, and upon the expiration 
of said term, and of any succeeding term, a member shall be appointed 
for a term of three years, such successors to be practising attorneys in 
good standing, as hereinbefore mentioned. Any vacancies that may occur 
from any cause shall be filled by the Governor for the unexpired term 
under the same conditions that govern regular appointments. 
SEC. 3. The Board of Accountancy shall at its first meeting, formu-
late rules for its own guidance, not inconsistent with the provisions of 
this act, a copy of which shall be sent to all public accountants in the 
State. Satisfactory evidence of good moral character shall be required 
from each applicant for this certificate. Examinations of persons apply-
ing for certificates under this act shall be held at least twice each year 
at such times and places as applications may warrant. The time and 
place for holding the examination shall be duly advertised at least three 
consecutive days in a daily newspaper published in Detroit, Grand Rapids,. 
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Saginaw, Marquette and Houghton, at least thirty days prior to the date 
for such examination, and notice of the same shall be mailed to all 
holders of certificates under this act as well as applicants. The examina-
tion shall cover the following subjects: Theory of accounts, practical 
accounting, auditing and commercial law as affecting accountancy. The 
fees for such examination shall be twenty-five dollars for each applicant, 
payable to the treasurer of the board at least ten days prior to the hold-
ing of the examination. The board may in its discretion, waive the 
examination of any applicant not later than the year nineteen hundred 
six, who in addition to the qualifications mentioned in section one, shall 
have been a practising public accountant in this State for more than one 
year prior to the passage of this act. Each applicant for whom examina-
tion is waived shall pay to the treasurer of the board the sum of twenty-
five dollars, when recommended to the Governor for a certificate. The 
board shall maintain a register of the names and addresses of all persons 
receiving certificates under this act. The members of the board shall 
receive as compensation for their services ten dollars per day for the 
time actually spent and the necessary expenses incurred in the discharge 
of their duties as members of said board, Provided, however, That all 
compensation for services and expenses shall not exceed the amounts 
received as fees from applicants. All bills for expenses and salaries shall 
be allowed in open meeting of the board and shall be paid from the fees 
received under the provisions of this act. All money received in excess 
of payments shall be paid into the State Treasury at the end of each year, 
and so much thereof as shall be necessary to meet the current expenses of 
said board shall be subject to the order thereof, if, in any year, the receipts 
of said board shall not be equal to its expenses. The board shall make an 
annual report to the Governor, containing a full account of its proceedings, 
and render an annual financial account to the Board of State Auditors. 
SEC. 4. The Governor shall issue certificates to those persons who are 
recommended to him by the Board of Accountancy as having qualified 
under provisions of this act. The Governor may revoke any certificate 
for sufficient cause, after written notice to the holder thereof, and a hear-
ing thereon, and shall issue such notice whenever requested to by the 
board. 
SEC. 5. The Board of Accountancy may, in its discretion, register the 
certificate of any certified public accountant who is the lawful holder of a 
C. P . A. certificate issued under the law of another state, and may issue 
to such certified public accountant a certificate of registration, which 
certificate shall entitle the holder to practise as such certified public 
accountant, and to use the abbreviation C. P. A. in this State: Provided, 
however, That such other state extends similar privileges to certified public 
accountants of this State. The regular fee of twenty-five dollars shall be 
charged for such certificate. Certificates of registration may be canceled in 
the same manner as section four provides for the revoking of certificates 
issued under this act. 
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SEC. 6. If any person shall hold himself out to the public as having 
received a certificate as provided in this act, or shall assume to practise as 
a certified public accountant or use the abbreviation C. P. A., or any other 
letters, words or figures to indicate that the person using the same is such 
certified public accountant, without having received such certificate or after 
the same shall have been revoked, he shall be deemed guilty of a misde-
meanor, the penalty for which shall be a fine of not less than one hundred 
dollars nor more than five hundred dollars for each offence or imprison-
ment in the county jail for a period not exceeding s ix months. 
SEC. 7. Every person having been granted a certificate under the pro-
visions of this act, shall give a five thousand dollar bond to the Secretary 
of State before entering upon his duties, for the faithful performance of 
the same. 
May 4 , 1905 . 
STATE OF FLORIDA. 
Chapter 5425. 
(No. 54.) 
A N A C T T O C R E A T E A S T A T E B O A R D O F A C C O U N T A N C Y 
A N D T O P R E S C R I B E I T S P O W E R S A N D D U T I E S , T O P R O -
V I D E F O R T H E E X A M I N A T I O N O F Q U A L I F I E D A C C O U N T -
A N T S A N D T O P R O V I D E A P E N A L T Y F O R V I O L A T I O N O F 
T H I S A C T . 
Be it enacted by the Legislature of the State of Florida: 
SECTION 1. That any person residing in the State of Florida, being 
over the age of twenty-one years, of good moral character, being a grad-
uate of a high school with a four years' course of study, or having had 
an equivalent education, who shall have received from the State Board 
of Accountancy a certificate of his qualifications to practise as a public 
expert accountant, as hereinbefore provided, shall be styled and known 
as a certified public accountant; and no other person shall assume such 
a title, or use the abbreviation "C. P. A.," or any words or letters 
to indicate that the person using the same is such certified public 
accountant. 
SEC. 2. T h e Governor shall within thirty days after the passage and 
approval of this act, appoint three persons residing in this State, who shall 
be skilled in the practice of accounting, to constitute and serve as a State 
Board of Accountancy. T h e members of such Board shall hold office for 
three years and until their successors have been appointed and have 
qualified, except that one of the members of the State Board of Account-
ancy, first to be appointed under this act shall hold office for one year, 
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and one for two years. Upon expiration of each of said terms, an 
examiner shall be appointed for the term of three years, and after the 
year one thousand nine hundred and six the examiners appointed shall 
be holders of certificates issued under this act. 
SEC. 3. The State Board of Accountancy shall make rules which shall 
be applied uniformly in all examinations held under this act. Said exami-
nations shall be held at least once each year at some accessible place and 
notice of the time and place of each such examination shall be advertised 
in three or more papers whose circulation is most general throughout 
the State. The examinations shall be in "Theory of Accounts," "Prac-
tical Accounting," "Auditing," and "Commercial Law as affecting Ac-
countancy." 
SEC. 4. The State Board of Accountancy shall charge for the examina-
tion and certificate provided for in this act, a fee of twenty-five dollars to 
meet the expenses of such examination. The fee shall be payable by the 
applicant at the time of filing his application. The State Board of 
Accountancy shall report annually to the Governor the names of all 
persons receiving certificates, or whose certificates are registered, or 
revoked; and the receipts and expenses under this act. Out of the funds 
collected under this act shall be paid the actual expenses of the State 
Board of Accountancy in conducting such examinations and issuing such 
certificates, and an amount not exceeding ten dollars a day to each member 
of said Board for the time actually expended in the pursuance of such 
duties imposed upon them by this act. Provided, that no expense incurred 
under this act shall be a charge upon the funds of the State, and provided 
further, that any funds remaining in the treasury of the Board shall be re-
ported annually to the State Comptroller and paid into the State Treasury 
for the benefit of the school fund. Provided, that the charge of each such 
Certified Public Accountant shall in no case exceed ten dollars per day. 
SEC. 5. The State Board of Accountancy may, in its discretion, register 
the certificate of any Certified Public Accountant who is a lawful holder 
of a certified public accountant's certificate issued under the law of 
another State, and may issue to such Certified Public Accountant a certifi-
cate of registration, which certificate shall entitle the holder to practise as 
such Certified Public Accountant and to use the abbreviation "C. P. A." 
in this State; provided that the State issuing the original certificate grants 
similar privileges to the Certified Public Accountants of this State. The 
State Board of Accountancy may charge for such certificate of registration 
such fee as may be necessary to meet the expenses of such registration. 
SEC. 6. The State Board of Accountancy may, at its discretion, waive 
the examination of any person possessing the qualifications mentioned in 
Section 1 of this act who shall have for more than three years before the 
passage of this act been practising in this State on his own account as a 
public accountant, who shall apply in writing to said Board for such cer-
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tificate within one year after the passage of this act. The applicant shall 
pay such fee as the board in its discretion shall deem fit. 
SEC. 7. The State Board of Accountancy may revoke any certificate 
issued under this act, or may cancel the registration of any certificate 
registered under this act, for unprofessional cause, provided, that written 
notice shall have been mailed to the holder of such certificate twenty 
days before any hearing thereon, stating the cause for any such contem-
plated action, and appointing a day for a full hearing thereon by the 
State Board of Accountancy. 
SEC. 8. If any person shall represent himself to the public as having 
received a certificate as provided in this act, or shall assume to practise 
as a Certified Public Accountant, or use the abbreviation "C. P. A.," or 
any similar words or letters to indicate that the person using the same 
is a Certified Public Accountant, without holding a valid certificate issued 
under the provisions of this act, he shall be deemed guilty of a misde-
meanor, and upon conviction thereof, shall be fined a sum not exceeding 
two hundred ($200) dollars for each conviction, or shall be imprisoned 
not exceeding six months. 
SEC. 9. In every case of conviction under this act, whether by plea of 
guilty or otherwise, the costs of prosecution shall be taxed against the 
defendant. 
SEC. 10. This act shall become a law immediately upon its approval by 
the governor. 
Approved June 5, 1905. 
STATE OF RHODE ISLAND 
AND PROVIDENCE PLANTATIONS. 
Chapter 1370. 
A N A C T T O C R E A T E A S T A T E B O A R D O F A C C O U N T A N C Y 
A N D T O R E G U L A T E T H E B U S I N E S S O F C E R T I F I E D PUB-
LIC A C C O U N T A N T S . 
It is enacted, by the General Assembly as follows: 
SECTION 1. It shall be unlawful for any person to practise as a certi-
fied public accountant in this State unless he shall have first obtained a 
certificate of registration as provided in this act. Any citizen of the 
United States, or person who has duly declared his intention of becoming 
such citizen, having a place for the regular transaction of business as a 
professional accountant in this State, being over the age of twenty-one 
years, of good moral character, who shall have received as hereinafter 
provided in this act a certificate of his qualifications to practise as a certi-
fied public accountant, shall be deemed and known as a certified public 
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accountant under the provisions of this act; and no person, unless he has 
received a certificate under the provisions of this act, shall advertise or 
in any manner use such name of certified public accountant, or the 
abbreviation "C. P. A.," or any other words or letters, or any imitation 
thereof, tending to indicate that the person so advertising or using the 
same is such certified public accountant. 
SEC. 2. A board of examiners, to be known as the state board of 
accountancy, is hereby created to carry out the purposes and enforce the 
provisions of this act. The members of said board, when appointed, 
shall be citizens of this state and skilled in the practice of accounting, 
and when appointed shall have been actively engaged therein on their own 
account in this state for not less than the three years next preceding the 
date of their appointment. At the present session of the general assembly 
the governor, with the advice and consent of the senate, shall appoint one 
member of said board to hold office until the first day of February, A. D. 
1907; one member of said board to hold office until the first day of 
February, A. D. 1908; and one member of said board to hold office until 
the first day of February, A. D. 1909. At the January session of the gen-
eral assembly, A. D. 1907, and at the January session of the general 
assembly in every year thereafter, the governor, with the advice and 
consent of the senate, shall appoint one member of said board; who when 
appointed shall be a certified public accountant, to hold office until the 
first day of February in the third year after his appointment, to succeed 
the member of such board whose term will next expire: Provided, that 
any vacancy which may occur in said board when the senate is not in 
session shall be filled by the governor until the next session thereof, when 
he shall, with the advice and consent of the senate, appoint some person, 
who when appointed shall be a certified public accountant, to fill such 
vacancy for the remainder of the term. The members of said board may 
be removed by the governor, for such cause as he shall deem sufficient and 
shall express in the order of removal. Each member of said board, unless 
he resigns or is removed, shall hold office until the appointment and 
qualification of his successor. Each member of said board shall give a 
bond in the sum of one thousand dollars, with surety or sureties, to be 
approved by the general treasurer, conditioned for the faithful perform-
ance of his duties, and shall take the oath provided by law for public 
officers. 
SEC 3. Said state board of accountancy shall organize, as soon as 
may be after their appointment and qualification, by electing one of their 
members chairman and one of their members secretary and one of their 
members treasurer (except that said board may elect the same mem-
ber secretary and treasurer) ; such organization shall continue until the 
appointment and qualification of any new member of said board of exam-
iners, except in case of a vacancy in any office, when such vacancy may be 
filled forthwith. The secretary of said board shall keep a record of 
all its proceedings, issue all notices and certificates, and attest all such 
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papers and orders as said board shall direct; and the secretary shall 
perform such other duties as shall be designated by said board. 
SEC. 4. Said board shall have power to adopt rules and regulations 
for conducting examinations to be held under this act. Said examinations 
shall be held at least once a year in the city of Providence, and elsewhere 
in the discretion of said board. Such examinations shall be held upon the 
theory of accounts, practical accounting, auditing, commercial law as 
affecting accountancy, and such other subjects as said board may deter-
mine. Such board shall issue to each applicant passing a satisfactory 
examinat ion a certificate entitling such person to practise in this state 
as a certified public accountant, until such certificate shall be revoked as 
hereinafter provided in this act. Said board shall keep a register in which 
shall be entered the names of all the persons to w h o m certificates are 
issued under this act, and said register shall be open at all t imes to public 
inspection at the office of the secretary of said board. 
SEC. 5. Said board shall charge for the examination and certificate 
provided for in this act a fee of twenty-f ive dollars, payable by said appli-
cant at the t ime of filing his application. In case of the failure on part of 
a n y applicant to attend the examination at the date specified by said board 
or to pass a satisfactory examination, said applicant may, at the discretion 
of said board, appear at the next annual examination of said board for 
re-examination upon the payment of the further sum of fifteen dollars. 
SEC. 6. T h e actual expenses of said board shall be paid out of the 
funds received from applicants for examinat ions: Provided, that in no 
event shall such expenses be a charge against the state. N o member of 
said board shall receive any compensation for his services, but he shall 
be entitled to receive f rom the funds in the hands of said board his actual 
expenses incurred in the discharge of his duties under this act. 
SEC. 7. Said board shall present annually to the general assembly in 
the month of January a detailed statement of the receipts and disburse-
ments of said board during the preceding year, with a statement of its 
acts and proceedings, and such recommendation as said board may deem 
proper. A n y moneys in the hands of the treasurer of said board at the 
time of making such report shall then be paid over to the general 
treasurer. 
SEC. 8. Said board may, in its discretion, register the certificate of 
any certified public accountant w h o is the lawful holder of such certificate 
issued under the laws of any other state, territory, District of Columbia, 
or government, and may issue to such certified public accountant a certifi-
cate of registration, which certificate shall entitle the holder thereof to 
practise as such certified public accountant under the provisions of this 
act in this state: Provided, that such other state, territory, government 
or the District of Columbia extends similar privileges to certified public 
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accountants of this state. Said board shall charge for such certificate of 
registration a fee of fifteen dollars. 
SEC. 9. Said board, by a majority vote thereof, may, in its discretion, 
waive the examination of any person possessing the qualifications men-
tioned in this act who, for more than three years preceding the passage 
of this act, shall have practised in this state on his o w n account as a public 
accountant, and w h o shall apply in writing to said board for such certifi-
cate within s ix months after the passage of this act. Said board may 
charge for such certificate of registration a f ee not exceeding fifteen 
dollars. Said board shall have power to revoke any certificate of regis-
tration, granted by it under this act, for gross incompetency, for unpro-
fessional conduct, or for other cause sufficient in the judgment of said 
board: Provided, that before any certificate shall be s o revoked the 
holder thereof shall have notice in writing of the charge or charges against 
him and shall have reasonable opportunity to be heard in his defense. 
A n y person whose certificate has been so revoked may apply to have the 
same reissued, and the same shall be issued to him upon a satisfactory 
showing that such disqualification has ceased. Said board shall have 
power by its chairman to summon any person to appear as a witness and 
test i fy at any hearing by said board under the provisions of this act, and 
to examine and to administer oaths to such witnesses. A n y person 
aggrieved by any decision or ruling of said board may, within thirty days, 
exclusive of Sundays and holidays, after receiving notice of said decision, 
appeal therefrom to the Superior Court sitting at Providence, and said 
Superior Court shall, as soon as may be, hear and determine said appeal, 
fo l lowing the course of equity, and subject to all the rights of parties in 
such cases. 
SEC. 10. Noth ing in this act shall prohibit any person from serving 
as a student, clerk, or employee in the office of any certified public 
accountant: Provided, such student, clerk, or employee shall first file with 
the secretary of said board a statement in writing, showing the name and 
place of business of his employer, and the date of the beginning of such 
employment, and the full name, age, and residence, of such student, clerk, 
or employee. N o such student, clerk, or employee, shall be authorized to 
certify accounts or to advertise or hold himself out to the public as a 
certified public accountant. 
SEC. 11. A n y person practising the occupation of certified public ac-
countant, or using the abbreviation "C. P. A.," or similar words or letters 
indicating that the person using the same is a certified public account-
ant, or representing himself to the public as having received the certificate 
provided in this act, without having received such certificate as provided 
in this act, or any person so representing himself as having received 
such certificate or practising as aforesaid after his certificate has been 
revoked as provided in this act, shall be deemed guilty of a misde-
meanor, and upon conviction thereof shall be punished by a fine not 
253 
American Association Year-Book 
exceeding t w o hundred dollars for each offense, and upon a subsequent 
conviction shall be punished by a fine of not less than t w o hundred dol-
lars, nor more than five hundred dollars, or by imprisonment not exceeding 
s ix months, or both, in the discretion of the Court. 
SEC. 12. This act shall take effect upon its passage. 
April 20, 1906. 
STATE, OF UTAH. 
Chapter 86. 
A N A C T T O C R E A T E A S T A T E B O A R D O F A C C O U N T A N C Y 
A N D P R E S C R I B E I T S D U T I E S A N D P O W E R S ; T O P R O V I D E 
F O R T H E E X A M I N A T I O N A N D I S S U A N C E O F C E R T I F I -
C A T E S T O Q U A L I F I E D A P P L I C A N T S , W I T H T H E D E S I G -
N A T I O N O F C E R T I F I E D P U B L I C A C C O U N T A N T , A N D T O 
P R O V I D E T H E G R A D E O F P E N A L T Y F O R V I O L A T I O N O F 
T H E P R O V I S I O N S H E R E O F . 
Be it enacted by the Legislature of the State of Utah: 
SECTION 1. Board created.—Shall take oath of office.—Term.—Vacan-
cies.—Within s ixty days after the passage of this act the Governor shall 
appoint three persons, at least t w o of w h o m shall be competent and skilled 
public accountants, w h o shall have been in practice as such in this State 
for not less than three years, to constitute and serve as a State Board of 
Accountancy. T h e members of such board shall, within thirty days after 
their appointment, take and subscribe to the oath of office as prescribed 
by the laws of the State of Utah, and file the same with the Secretary 
of State. They shall hold office for four years and until their successors 
are appointed and qualified; save and except that one of the members 
of the board first to be appointed under this act shall hold office for t w o 
years, and t w o for four years. U p o n the expiration of each of said 
terms, members sufficient to fill the board shall be appointed by the Gov-
ernor, for the term of four years and until their successors are appointed 
and qualified; and after the year one thousand nine hundred and ten, 
the members of the board shall be appointed from the holders of certifi-
cates issued under this act. A n y vacancy that may occur, from any 
cause, shall be filled by the Governor for the unexpired term. 
SEC. 2. Location of Office.—Duties of Board.—The State Board of 
Accountancy shall have its office in the city and county of Salt Lake, and 
its powers and duties shall be as fo l l ows : 
1. T o formulate rules for the government of the board and for the 
examination of and granting of certificates of qualification to persons 
applying therefor; 
2. T o hold written examinations of applicants for such certificates, at 
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least annually, at such places as circumstances and applications may 
warrant; 
3. T o grant certificates of qualification to such applicants as may, 
upon the examination, be found qualified in "theory of accounts," "prac-
tical accounting," "auditing," and "commercial law," as affecting account-
ancy, to practise as certified public accountants; 
4. T o charge and collect from all applicants a fee of twenty-five 
dollars, to meet the expenses of examination, issuance of certificates and 
conducting its office; provided that all such expenses, including not ex -
ceeding ten dollars per day for each member while attending a session 
of the board or conducting examinations, must be paid from the current 
receipts, and no portion shall ever be paid from the State Treasury. 
5. T o require the annual renewal of all such certificates, and to collect 
therefor a renewal fee of not exceeding five dollars; 
6. T o revoke for cause any such certificate, after written notice to the 
holder, and a hearing being had thereon; 
7. T o report annually to the Governor, on or before the first day of 
December, all such certificates issued or renewed, together with a detailed 
statement of receipts and disbursements; provided, that any balance re-
maining in excess of the expenses incurred may be retained by the board 
and used in defraying the expenses thereof; 
8. The board may, in its discretion, under regulations provided by 
its rules, waive the examination of applicants possessing the qualifica-
tions mentioned in Section 3, who shall have been for more than two 
years prior to the passage of this act practising in this State as public 
accountants on their own account, and who shall, in writing, apply for 
such certificate within one year thereafter. 
SEC. 3. Qualifications.—Certificate.—Any citizen of the United States, 
or any person w h o has duly declared his intention of becoming such 
citizen, residing and doing business as a public accountant in this State, 
being over the age of twenty-one years and of good moral character, may 
apply to the State Board of Accountancy for examination under its rules, 
and if found qualified the board shall issue to him a certificate of quali-
fication to practise as a certified accountant and upon the issuance and 
receipt of such certificate, and during the period of its existence, or of 
any renewal thereof, he shall be styled and known as a certified public 
accountant or expert of accounts, and no other person shall be permitted 
to assume the use of such title or to use any words, letters or figures to 
indicate that the person using the same is a certified public accountant. 
SEC. 4. Penalty.—If any person shall represent himself to the public 
as having received a certificate as provided in this act or shall assume 
to practise as a certified public accountant, or use the abbreviation 
"C. P. A." or any similar words or letters to indicate that the person 
using the same is a certified public accountant, without having received 
such C. P. A. certificate as provided in this act, or if any person having 
received any such certificate and having thereafter lost it by revocation 
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or by failure to renew the same, as herein provided, shall continue to 
practise as a certified public accountant, he shall be deemed guilty of a 
misdemeanor, and upon conviction thereof shall be fined a sum not exceed-
ing two hundred dollars ($200) for each such offense. 
SEC. 5. This act shall take effect upon approval. 
Approved this 14th day of March, 1907. 
STATE OF COLORADO. 
A N A C T T O C R E A T E A S T A T E B O A R D O F A C C O U N T A N C Y 
A N D T O R E G U L A T E P U B L I C A C C O U N T A N T S . 
Be it enacted by the General Assembly of the State of Colorado: 
SECTION 1. Within thirty days after the passage of this act, the Gov-
ernor shall appoint three persons to constitute a State Board of Account-
ancy. The members of said Board shall be persons skilled in the knowl-
edge and practice of accounting and actively engaged as professional 
accountants within the State of Colorado. 
SEC. 2. T h e members of such board shall hold office for three years 
or until their successors are appointed and have qualified, except that of 
the members first appointed under this act, one shall hold office for one 
year, one for t w o years and one for three years. T h e term of office of 
each to be designated by the Governor in his appointment. Upon the 
expiration of each of said terms a member shall be appointed by the 
Governor for the term of three years, and after the thirty-first day of 
December, 1907, the members of said board shall be appointed from 
among the holders of certificates issued under this act. 
SEC. 3. T h e board shall determine the qualifications of persons apply-
ing for certificates under this act, and make rules for the examination 
of applicants and the issue of certificates herein provided for. 
SEC. 4. T h e board shall organize by the election of one of its mem-
bers as president, one member as secretary and one member as treasurer; 
provided, however, that the office of secretary and treasurer may be held 
by one person. 
SEC. 5. T h e treasurer shall give bond to the State in such sum as may 
be determined by the board. 
SEC 6. T h e board shall keep a complete record of all its proceedings, 
and shall annually submit a full report to the Governor. 
SEC. 7. T h e board shall grant certificates of qualification to such 
applicants as may, upon examination, be qualified in "theoretical" and 
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"practical" accounting, "commercial law" as affecting accountancy, and 
in such other subjects as the board may deem advisable. 
A majority of the board shall constitute a quorum, and the vote of 
two members shall be considered as the action of the board. 
SEC. 8. Any citizen of the United States, or person who has duly 
declared his intention of becoming such citizen, over the age of twenty-
one years, of good moral character, being a graduate of a high school or 
having had an equivalent education, who has had at least three years' 
experience in the practice of accounting, and has passed a satisfactory 
examination as herein provided, shall be entitled to a certificate as public 
accountant, and shall be styled and known as a certified public accountant. 
SEC. 9. The examinations shall be held as often as may be necessary 
in the opinion of the board, and at such times and places as it may 
designate, but not less frequently than once in each calendar year. 
SEC. 10. The Board shall charge for each examination and certificate 
provided for in this act, a fee of twenty-five dollars ($25). This fee 
shall be payable to the treasurer of the board by the applicant at the time 
of filing application. In no case shall the examination fee be refunded, 
but said applicant may be re-examined within eighteen months from 
the date of his application without payment of an additional fee. 
SEC. 11. The members of the board to be appointed under the pro-
visions of this act shall be paid for the time actually expended in the 
pursuance of the duties imposed upon them by this act, an amount not 
exceeding ten dollars ($10) per day, and they shall also be entitled to 
necessary traveling expenses. 
SEC. 12. From the fees collected, the board shall pay all expenses 
incident to the examinations to be held under this act, the expenses of 
preparing and issuing certificates, the traveling expenses of examiners, 
and their compensation while performing their duties under this act, pro-
vided, that no expense incurred under this act shall be a charge against 
the state. Any surplus arising shall at the end of each year be deposited 
by the treasurer of the board, with the state treasurer to the credit of the 
general fund. 
SEC. 13. Any person who files his application within six months after 
the organization of the board, and is at the time of filing said applica-
tion a public accountant and has practised as such for at least three 
years next preceding the date of his application, the last year of which 
has been in the State of Colorado, shall file with his application proof 
of said facts. The board shall consider said proofs and such other evi-
dence as may be procured, and if it be satisfied that the statements con-
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tained in said application and proofs are true, and that the applicant is 
of good moral character, the board shall accept said proofs and evidence 
in lieu of an examination, and shall grant said applicant a certificate. 
SEC. 14. Any citizen of the United States or person who has declared 
his intention of becoming such citizen, over twenty-one (21) years of 
age, of good moral character, and who has complied with the rules and 
regulations of the Board appertaining to such cases, and who holds a valid 
and unrevoked certificate as a certified public accountant, or the equivalent 
thereof, issued by or under the authority of any other state of the United 
States, or of the United States, or the District of Columbia, or any ter-
ritory of the United States, or by or under the authority of a foreign na-
tion, when the board shall be satisfied that their standards and require-
ments for a certificate as a certified public accountant are substantially 
equivalent to those established by this act, may at the discretion of the 
board receive a certificate as a certified public accountant, and such person 
may thereafter practise as a certified public accountant and assume and use 
the name, title and style of "Certified Public Accountant" or any abbrevia-
tion or abbreviations thereof, in the State of Colorado, provided, however, 
that such other state or nation extends similar privileges to Certified Pub-
lic Accountants of the State of Colorado. 
SEC. 15. The board may revoke any certificate issued under this act 
for sufficient cause, provided that written notice shall have been mailed to 
the holder of such certificate at his last known address at least twenty 
days before any hearing thereof, stating the cause of such contemplated 
action, and appointing a time for a hearing thereon by the Board; and, 
provided further, that no certificate issued under this act shall be revoked 
until such hearing shall have been had. At all such hearings the attorney 
general of the state or one of his assistants designated by him shall sit 
with the board with all the powers and pay of a member thereof. 
SEC. 16. If any person shall represent himself as having received a 
certificate as provided in this act, or shall practise as a certified public 
accountant, or use the abbreviation "C. P. A." or any similar words or 
letters to indicate that the person using the same is qualified to practise 
in this state as a certified public accountant, without having received such 
certificate as provided for by this act, or if any person having received a 
certificate as provided for in this act, and having thereafter lost such 
certificate by revocation as herein provided, shall practise as a certified 
public accountant, he shall be deemed guilty of a misdemeanor, and upon 
conviction thereof shall be fined not less than fifty dollars ($50) and not 
exceeding two hundred dollars ($200) for each offense. 
SEC. 17. Nothing herein contained shall be construed to restrict or 
limit the power or authority of any state, county, or municipal officer or 
appointee engaged in or upon the examination of the accounts of any 
public officer, his employees or appointees. 
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SEC. 18. In the opinion of the General Assembly an emergency ex i s t s ; 
therefore, this act shall take effect and be in force from and after its 
passage. 
R . G . BRECKENRIDGE, 
Speaker of the House of Representatives. 
E . R . HARPER, 
President of the Senate. 
H E N R Y A . BUCHTEL, 
Governor of the State of Colorado. 
Approved March 27, 1907, at 3:33 p. m. 
STATE OF CONNECTICUT. 
Copy of an act of the legislature. Chapter 202, page 753, laws of 
1907. Approved by Gov. Roll in S. Woodruf f , July 11, 1907, creating Con-
necticut State Board of Accountancy. 
Be it enacted by the Senate and House of Representatives in General 
Assembly convened: 
SECTION 1. There is hereby established a state board of accountancy, 
to consist of three members. With in thirty days after the passage of this 
act the governor shall appoint as members of said board, t w o persons 
skilled in the practice of accounting and one attorney-at-law, one for a 
term ending January 1, 1908, one for a term ending January 1, 1909, and 
one for a term ending January 1, 1910, and thereafter as said terms of 
office respectively expire, and triennially thereafter, the governor shall 
appoint, f rom the holders of the certificate hereinafter provided for in 
this act, one member of said board to serve for a term of three years and 
until his successor is appointed and qualified. T h e governor shall have 
power to fill any vacancy occurring in the membership of said board, and 
m a y remove any member, for cause, after due notice and hearing. T h e 
members of said board, before entering upon the discharge of their duties, 
shall take an oath before some proper authority for the faithful per-
formance of said duties. 
SEC. 2. A t the first meeting of said board, which shall be held at the 
-capitol in Hartford, on the second Wednesday in August , 1907, and at the 
annual meeting, which shall be held on the second Wednesday in June in 
each year thereafter, the members shall elect from their number a 
president, a secretary, and a treasurer; the offices of secretary and treas-
urer may be held by the same person. Said board may adopt a seal, and 
may adopt such by-laws, rules, and regulations for the transaction of 
the business of the board and the government of its affairs, not incon-
sistent with the laws of this state and of the United States, as it may 
deem expedient and may amend, modify or repeal any such by-law, rule 
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or regulation. T w o members shall constitute a quorum for the transaction 
of business, and special meetings shall be called upon request of any two 
members. The members of the board shall receive for their services ten 
dollars per day and their necessary expenses while engaged in the dis-
charge of their official duties, such payments to be made by the treasurer 
of the board from the fees hereinafter provided. During the month of 
January of each year the treasurer shall file with the treasurer of the 
state an itemized account of the receipts and expenditures of the board, 
and shall pay to the state any unexpended balance in his hands not 
required for the proper transaction of the business of the board. 
SEC. 3. At a meeting of said board, to be held on or before October 
1, 1907, at the annual meeting hereinbefore provided for, and at such 
special meetings as the board shall deem necessary to hold for the pur-
pose, public notice of which shall be given at least fifteen days prior to 
any such meeting in such manner as the board shall determine, said 
board shall examine all eligible applicants for a certificate as a certified 
public accountant. Every eligible applicant shall be examined in the 
theory of accounts, practical accounting, auditing, commercial law, and 
such other related subjects as the board shall deem necessary. Any 
person shall be eligible to take such examination who is a citizen of the 
United States, residing or having a place for the regular transaction of 
business in the State of Connecticut, who is over twenty-one years of 
age, of good moral character, and a graduate of a high school with a 
four years' course, or, in the discretion of the board, has had an equivalent 
education, who shall have been regularly employed as a bookkeeper for a 
period of not less than two years, and who shall have had such training 
and experience in the art of public accounting as the board, by its rules 
and regulations, shall prescribe. All applications for examination shall 
be in writing and upon such forms as the board shall provide, and shall 
be accompanied by a fee of twenty-five dollars, to be paid at the time 
the application is filed. 
SEC. 4. Whenever any person shall have passed the examination 
herein prescribed the president of the board shall certify such fact to the 
governor, and the governor shall thereupon sign and issue to such suc-
cessful applicant a certificate prepared by the board, in which the appli-
cant shall be given the right to be known and designated as a certified 
public accountant, and to use said title in full or the initials "C. P. A." 
as said certificate shall prescribe. 
SEC. 5. Any person holding a certificate as a certified public account-
ant granted under the laws of another state, and who has had at least 
five years' experience as a public accountant, and who has practised in 
this state on his own account for one year or more, providing the state 
issuing such original certificate grants a similar privilege to the certified 
public accountants of this state, and any person twenty-one years of age 
or over, of good moral character, applying for a certificate as a certified 
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public accountant within ninety days from and after the passage of this 
act, and who shall, by affidavit or otherwise, show to the satisfaction of 
the board that he has had at least two years' instruction in the office of or 
by a reputable accountant in active practice in this state, and has been 
engaged in the practice of public accountancy in this state for at least 
one year, or has had such other experience as said board shall find to be 
equivalent thereto shall upon the payment to the board of a fee of ten 
dollars, and upon the recommendation of the board, receive from the 
governor the certificate as a certified public accountant provided for in 
this act, without an examination. 
SEC. 6. Any person who shall advertise or issue any sign, card, or any 
other indication designating himself as a certified public accountant, or 
who shall assume the title of certified public accountant, or use the 
abbreviation "C. P. A." or any other words, letters or figures to indicate 
or represent that he is a certified public accountant, without having re-
ceived a certificate in accordance with the provisions of this act, or who 
shall issue any such sign, card or other indication, or assume such title 
or abbreviation after any certificate authorizing such use by him has been 
revoked, shall be deemed guilty of a misdemeanor, and upon conviction 
thereof shall be fined not more than five hundred dollars. 
SEC. 7. This act shall take effect from its passage. 
STATE OF GEORGIA. 
A N A C T T O E S T A B L I S H A B O A R D F O R T H E E X A M I N A T I O N 
O F A C C O U N T A N T S A N D T O P R O V I D E F O R T H E G R A N T -
I N G O F C E R T I F I C A T E S T O A C C O U N T A N T S A N D T O P R O -
V I D E A P U N I S H M E N T FOR T H E V I O L A T I O N O F T H I S ACT. 
SECTION 1. Be it enacted, by the senate and house of representatives 
of the Commonwealth of Georgia in general assembly met, and it is here-
by enacted by the authority of the same. That any citizen of the United 
States residing and having an office for the regular transaction of business 
in the State of Georgia, being over the age of twenty-one years, and of 
good moral character, and who will have received from the Governor of 
the State of Georgia a certificate of his qualification to practise as a 
public expert accountant as hereinafter provided, shall be designated 
and known as a certified public accountant, and no other person shall 
assume such title or use the abbreviation C. P. A. or any other words, 
letters, or figures to indicate that the person using the same is such certi-
fied public accountant. Every person holding such certificate and every 
co-partnership of accountants, every member of which shall hold such 
certificate may assume and use the title of certified public accountant 
or the abbreviation thereof, C. P. A., provided that no other person or 
2 6 1 
American Association Year-Book 
co-partnership shall use such title or abbreviation, or other words, letters, 
or figures, to indicate that the person or co-partnership using the same 
is such certified public accountant. 
SEC. 2. The governor of the State of Georgia shall appoint a board 
of three examiners for the examination of persons applying for certifi-
cation under this act. T w o of said examiners shall be public account-
ants who shall have been in practice for at least five years, one of whom 
shall be appointed for the term of two years, and one for the term of 
three years, and upon the expiration of each of said terms an examiner 
shall be appointed for the term of three years and after the year one 
thousand nine hundred and eight, these two examiners shall be certi-
fied public accountants. The other examiner shall be a practising at-
torney in good standing in any of the courts of the State of Georgia, who 
shall be appointed for the term of two years, and upon the expiration of 
said term, a successor shall be appointed for the term of three years. The 
examination for certificates shall be based upon an examination in theory 
of accounts, practical accounting, auditing, commercial arithmetic, and 
commercial law. Said examinations shall take place twice a year in the 
City of Atlanta, during the months of May and November of each year, 
under such rules and regulations as may be adopted by the board. The 
fees provided by this act shall be twenty-five dollars for each applicant, 
from which shall be paid the expenses incident to each examination, includ-
ing stationery, clerk hire, and traveling expenses of the examining board. 
The results of such examinations shall be certified to the governor, and 
filed in the office of the secretary of state, and kept for reference and 
inspection for a period of not less than five years; and the governor to 
issue the certificate. 
SEC. 3. The governor of the State of Georgia may revoke any such 
certificate for sufficient cause upon the recommendation of the board of 
examiners, who shall give written notice to the holder thereof, and after 
he has had a hearing thereon. 
SEC 4. The board of examiners may in its discretion waive the ex-
amination of any person who shall have been for the three years im-
mediately preceding the passage of this act practising in the State of 
Georgia or a sister state as a public accountant, who shall apply in writing 
for such certificate within three months after the passage of this act. 
SEC. 5. If any person shall hold himself out as having received the 
certificate provided for in this act or shall assume to practise thereunder 
as a certified public accountant or use the initials C. P. A. without having 
received such certificate, or after the same shall have been revoked, he 
shall be deemed guilty of misdemeanor, and upon conviction thereof, shall 
be sentenced to pay a fine not exceeding five hundred dollars nor less 
than two hundred dollars. 
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STATE OF LOUISIANA. 
Senate Bill No. 36. 
A N A C T T O R E G U L A T E T H E P R A C T I C E OF P U B L I C A C C O U N T -
I N G B Y E S T A B L I S H I N G A S T A T E B O A R D O F A C C O U N T -
A N T S , F I X I N G I T S F E E S A N D E M O L U M E N T S ; T O PRO-
H I B I T T H E U N L A W F U L U S E O F W O R D S , L E T T E R S , OR 
O T H E R M E A N S O F I D E N T I F I C A T I O N , B Y U N A U T H O R I Z E D 
P E R S O N S , A S C E R T I F I E D P U B L I C A C C O U N T A N T S U N D E R 
T H I S A C T A N D T O P R O V I D E P E N A L T I E S F O R T H E VIO-
L A T I O N O F I T S P R O V I S I O N S . 
SECTION 1. Be it enacted by the general assembly of the State of 
Louisiana, that any citizen of the United States, residing or having a 
place for the regular transaction of business in the State of Louisiana, 
being over the age of twenty-one years, of good moral character, and who 
shall have received from the Louisiana State Board of Accountants a cer-
tificate of his qualifications to practise as an expert public accountant, as 
hereinafter provided, shall be styled and known as a certified public 
accountant, and it shall be unlawful for any other person or persons to 
assume such title or use any letters, abbreviations or words to indicate that 
the one using same is a certified public accountant. 
SEC. 2. Be it further enacted, etc., that within sixty (60) days after 
the passage of this act, the Governor of the State of Louisiana shall 
appoint three persons who shall be skilled in the practice of accounting 
and actively engaged therein in this state, one for a term of two (2 ) 
years, one for a term of four (4) years, and one for a term of six (6 ) 
years; said members to establish and constitute the Louisiana State Board 
of Accountants. A member of said board shall be appointed bi-annually 
thereafter by the governor to serve a term of six years, or until such time 
as his successor has qualified. All vacancies created by death, resigna-
tion or otherwise, shall be filled by the governor for the unexpired term. 
The members of the Louisiana State Board of Accountants, the first board 
excepted, shall be appointed from the holders of certificates issued under 
and by virtue of this act. Within thirty (30) days after their appoint-
ment, the members of said board shall take an oath, before any person 
authorized to administer oaths in this state, to faithfully and impartially 
perform their duties, and same shall be filed with the secretary of state. 
SEC. 3. Be it further enacted, etc., That the Louisiana State Board of 
Accountants is hereby authorized and empowered to adopt and enforce 
all necessary rules, regulations, by-laws, etc., to govern its proceedings, 
and to regulate the mode of conducting examinations, to be held under 
this act, provided said examinations shall be held at least once a year. 
The examinations shall cover a knowledge of the "Theory of Accounts," 
263 
American Association Year-Book 
"Practical Accounting," "Auditing," "Commercial Law as Affecting 
Accountancy," and such other branches of knowledge as the board may 
deem necessary to maintain the highest standard of proficiency in the pro-
fession of public accounting. The Board shall have power to issue cer-
tificates under their official seal and signatures as provided by this act. 
SEC. 4. Be it further enacted, etc., That the Louisiana State Board 
of Accountants shall be authorized to charge each applicant for a certifi-
cate a fee not to exceed twenty-five dollars ($25), same to be paid when 
the application is filed, except that the fee for each application filed within 
ninety (90) days after the passage of this act shall not exceed ten 
dollars ($10). Out of the funds collected under this act shall be paid the 
expenses of the Louisiana State Board of Accountants, including mileage, 
and an amount not exceeding fifteen dollars ($15) per day, for the time 
expended in conducting examinations and issuing certificates, provided, 
no expenses incurred by said Board shall ever be charged to the funds of 
the state. 
SEC. 5. Be it further enacted, etc., That the Louisiana State Board 
of Accountants may, in its discretion, register the certificates of any cer-
tified public accountant, who is the lawful holder of a certified public 
accountant's certificate issued under the law of another state, and may 
issue to such certified public accountant a certificate which shall entitle 
the holder to practise as such certified public accountant, and to use 
the abbreviation "C. P. A." in this state, provided, that the state issuing 
the original certificate grants similar privileges to the certified public 
accountants of this state. The fee for such registration shall not exceed 
twenty-five dollars ($25). 
SEC. 6. Be it further enacted, etc., That the Louisiana State Board 
of Accountants shall waive the examination of any person possessing 
the qualifications mentioned in Section 1 of this act; who, first, for not less 
than five years has been actively employed as an accountant or book-
keeper, and shall apply in writing to the board for such certificate, pro-
vided, that said application be accompanied by an affidavit before any 
notary public or justice of the peace, giving the name, or names of the 
firms or corporations by whom he has been employed for the past five 
years, and provided said application be filed within ninety (90) days 
after the passage of this act, or who, second, for more than three con-
secutive years before the passage of this act shall have been practising 
in this state, on his own account, as a public accountant, and who shall 
apply in writing to the board for such certificate within ninety (90) days 
after the passage of this act. 
SEC. 7. Be it further enacted, etc., That the Louisiana State Board 
of Accountants may revoke any certificate issued under this act, or may 
cancel the registration of any certificate registered under this act, for 
the unprofessional conduct of the holder of such certificate, or for other 
cause, provided, that written notice shall have been mailed to the holder 
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of such certificate twenty (20) days before any hearing thereon, stating 
the cause for such contemplated action and appointing a day for full 
hearing thereon by the Louisiana State Board of Accountants, and pro-
vided further, that no certificates issued under this act shall be revoked 
until such hearing shall have been held. 
SEC. 8. Be it further enacted, etc., That if any person shall represent 
himself to the public as having a certificate as provided in this act, or 
shall assume to practise as a certified public accountant, or use the 
abbreviation "C. P. A." or any similar words or letters to indicate that 
the person using the same is a certified public accountant, without having 
received a registration certificate, as provided in this act, or if any person 
having received a certificate as provided in this act, and having there-
after lost such certificate by revocation, as provided in Section 7, shall 
continue to practise as a certified public accountant, he shall be deemed 
guilty of a misdemeanor and upon conviction thereof shall be fined not 
less than one hundred dollars ($100) or sentenced to serve three (3 ) 
months in jail for each offense. 
SEC. 9. Be it further enacted, etc., That all laws or parts of laws in 
conflict with the same are hereby repealed. 
Amendatory Act of 1912. 
Act. No. 247. 
A N A C T T O A M E N D A N D R E - E N A C T S E C T I O N S T H R E E ( 3 ) , 
S I X ( 6 ) , A N D S E V E N ( 7 ) O F A C T 125 O F 1908 O F T H E GEN-
E R A L A S S E M B L Y O F T H E S T A T E O F L O U I S I A N A , B E I N G 
A N A C T T O R E G U L A T E T H E P R A C T I C E O F P U B L I C AC-
C O U N T I N G B Y E S T A B L I S H I N G A S T A T E B O A R D O F 
A C C O U N T A N T S , F I X I N G I T S F E E S A N D E M O L U M E N T S ; 
T O P R O H I B I T T H E U N L A W F U L U S E O F W O R D S , L E T T E R S , 
O R O T H E R M E A N S O F I D E N T I F I C A T I O N , B Y U N A U T H O R -
I Z E D P E R S O N S A S C E R T I F I E D P U B L I C A C C O U N T A N T S 
U N D E R T H I S ACT, A N D T O P R O V I D E P E N A L T I E S F O R 
T H E V I O L A T I O N S O F I T S P R O V I S I O N S , A N D T O R E P E A L 
A L L L A W S I N CONFLICT H E R E W I T H . 
SEC. 3. Be it further enacted, etc., That, in order to maintain the high-
est standard of proficiency in the profession of public accounting, the 
Louisiana State Board of Accountants is hereby authorized and empow-
ered to adopt and enforce all necessary rules, by-laws, etc., to govern its 
proceedings and to regulate the mode of conducting examinations to be 
held under this act, providing said examinations shall be held at least 
twice a year, due notice of which examinations shall be given in one or 
more newspapers in the city of N e w Orleans and in the city of Shreve-
port. The examination shall cover a knowledge of " Theory of Accounts," 
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" Practical Accounting," " Audit ing " and " Commercial Law " as affecting 
accountancy, provided that any citizen in the state of Louisiana shall be 
eligible to such examination regardless of previous occupation. T h e 
board shall have power and authority and it is hereby made their duty to 
issue certificates under their seal and signature to such parties as pass their 
examination as provided in this act. 
SEC. 6. Be it further enacted, etc., That the Louisiana State Board of 
Accountants shall waive examination of and issue an unqualified certificate 
to any person possess ing the qualifications mentioned in section one ( 1 ) 
of this act, who, for not less than five years previous to the date of his 
application, has been actively employed as an accountant or bookkeeper, 
and shall file written application to the board for such certificate, which 
application must be duly certified by a notary public, must state the name 
or names of the individuals, firms, corporations or other bodies by w h o m 
the applicant has been employed during the previous five (5) years, and, 
if required by the board, must be accompanied by a letter of recommenda-
tion as to his efficiency, integrity, etc., f r o m each of his employers during 
five (5) years previous as aforesaid, provided that the certificate issued 
under this section shall be the same in every respect as that provided for 
under Sect ion 3 of this act. 
SEC 7. B e it further enacted, etc., That any certificate issued under 
this act may be revoked for unprofessional, improper or dishonest con-
duct on the part of the holder of same by any court of competent juris-
diction. 
SEC 8. Be it further enacted, etc., That all laws or parts of laws in 
conflict herewith be and the same are hereby repealed. 
L . E . T H O M A S , 
Speaker of the House of Representatives. 
T H O S . C . BARRETT, 
Lieutenant-Governor and President of Senate. 
Approved July 11th, 1912. 
L . E . H A L L , 
Governor of the State of Louisiana. 
STATE OF OHIO. 
A N A C T T O E S T A B L I S H A N O H I O S T A T E B O A R D O F 
A C C O U N T A N C Y F O R T H E R E G U L A T I O N O F T H E P R A C -
T I C E O F T H E P R O F E S S I O N O F P U B L I C A C C O U N T A N C Y . 
Approved by the Governor, May 9th, 1908. 
Be it enacted by the general assembly of the State of Ohio: 
SECTION 1. That any citizen of the United States or person w h o has 
duly declared his intention of becoming such citizen, being over the age 
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of twenty-one years, of good moral character, a graduate of a high school, 
or having received an equivalent education, who has at least three 
years' experience in the practice of accounting, and who shall have 
received from the state board of accountancy, as hereinafter provided, 
a certificate of his qualifications to practise as a public expert accountant, 
shall be styled and known as a certified public accountant, and no other 
person or persons shall assume such title or use the abbreviation "C. P. 
A." or any other word or letters to indicate that the person using the same 
is a certified public accountant. 
SEC 2. On or before the first day of July, one thousand nine hundred 
and eight, the governor shall appoint three persons, not more than two 
of whom shall belong to the same political party, to constitute and serve 
as a state board of accountancy. The members of such board shall be 
persons skilled in the knowledge and practice of accounting and actively 
engaged as professional public accountants, within the State of Ohio. 
One member of such board shall be appointed for one year, one member 
for two years, and one member for three years, and upon the expiration 
of their respective terms their successors shall be appointed for a term 
of three years. In case of a vacancy, caused by resignation or otherwise, 
the governor shall fill such vacancy by appointment for the unexpired 
term. Immediately upon the appointment the Board shall organize by 
choosing one of its number as president and one as a secretary and treas-
urer. The secretary and treasurer shall give bond in such sum as the 
board may determine. The board shall keep a complete record of all its 
proceedings. 
SEC. 3. A n examination in "Theory of Accounts," "Practical Account-
ing," "Auditing," and "Commercial Law as Affecting Accountancy," for 
applicants for such certificates, shall be held annually, but, if not less than 
five months after the annual examination, three or more persons apply to 
the board for certificates, the board shall hold an examination for such 
applicants. The time and place of each examination shall be fixed by the 
board. 
SEC. 4. The board shall charge for the examination and certificate 
provided for in this act, a fee of twenty-five dollars. Such fee shall be 
paid to the treasurer of the board at the time of filing the application. 
In no case shall the examination fee be refunded, but an applicant may 
be re-examined within eighteen months from the date of his applica-
tion without the payment of an additional fee. From the fees collected 
as herein provided, the Board shall pay all expenses incident to such 
examinations, the expenses of preparing and issuing certificates, and to 
each member of the board, for the time actually expended in perform-
ing his duties, a sum not exceeding five dollars per day, and his neces-
sary traveling expenses. But in no case shall the expenses incurred by 
the board or the compensation or traveling expense of the members 
thereof, be a charge against any fund of the state. 
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SEC. 5. Any person who files his application within six months after 
the organization of the board, and is at the time of filing such application 
a public accountant, and has practised the profession of public account-
ing for at least three years, shall file with his application proof of such 
facts and proof that his general and special education is at least equal 
to the standard prescribed by this act. If the board shall be satisfied 
that the statements contained in such application and proofs are true 
and that the applicant possesses the general and special education required 
by the standard herein prescribed, it shall issue to the applicant a certifi-
cate as a certified public accountant without further examination. 
SEC. 6. Any person who is a citizen of the United States or has de-
clared his intention of becoming such citizen, over twenty-one (21) years 
of age, of good moral character, and who has complied with the rules and 
regulations of the Board and who holds a valid and unrevoked certificate 
of another state, or of the United States, or of the District of Columbia, 
or any territory of the United States, or by or under the authority of a 
foreign nation, when the board shall be satisfied that their standards and 
requirements for a certificate as a certified public accountant are sub-
stantially equivalent to those established by this act, shall receive from 
the board a certificate as a "Certified Public Accountant," and such per-
son may thereafter practise as a "Certified Public Accountant," and 
assume and use the name, title, and style of certified public accountant, 
or any abbreviation or abbreviations thereof, in the State of Ohio. 
SEC. 7. The State Board of Accountancy may revoke any certificate 
issued under this act for sufficient cause, provided, that written notice 
shall have been mailed to the holder of such certificate at his last known 
address at least twenty days before any hearing thereon, stating the cause 
of such contemplated action, and appointing a time for a hearing thereon 
by the board and provided, further, that no certificate issued under this 
act shall be revoked until such hearing shall have been held. 
SEC. 8. If any person shall represent himself as having received a 
certificate as provided in this act, or shall practise as a certified public 
accountant or use the abbreviations "C. P. A." or any other similar 
words or letters to indicate that the person using the same is qualified 
to practise in this state as a certified public accountant without having 
received such certificate as provided for by this act, or if any person 
having received a certificate as provided in this act, and having thereafter 
lost such certificate by revocation as herein provided, shall continue to 
practise as a public accountant, he shall be fined not less than ten dollars 
($10.00) and not exceeding one hundred dollars ($100.00) for each offense. 
SEC. 9. Nothing herein contained shall be construed so as to prevent 
any person from being employed as a public accountant within this 
state. 
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MASSACHUSETTS REGISTRATION ACT. 
(Chapter 399, Acts of 1909.) 
A N A C T T O P R O V I D E F O R T H E R E G I S T R A T I O N O F P U B L I C 
A C C O U N T A N T S . 
Be it enacted, etc., as follows: 
SECTION 1. T h e bank commissioner shall have charge of the registra-
t ion of public accountants, shall make such rules as are necessary to carry 
out the provisions of this act, and shall keep a record of all certificates 
issued hereunder, a duplicate of which shall be open to inspection in the 
office of the secretary of the commonwealth. 
SEC. 2. T h e said commissioner shall examine any citizen of the United 
States resident in the commonwealth and not less than twenty-one years o f 
age, w h o may apply for such a certificate, shall investigate his character and 
fitness and shall require the payment of such a reasonable and fixed fee, 
not exceeding twenty-five dollars, as may be necessary in his opinion to 
carry out the provisions of this act. 
SEC. 3. A n y applicant w h o m said commissioner deems to have the 
necessary qualifications and professional ability shall be registered as a 
public accountant, and shall receive a certificate thereof, good for one 
year from its date. Said certificate may be renewed from year to year 
upon the payment of five dollars for each renewal. Said commiss ioner 
shall have power, after notice and a hearing, to suspend or revoke for 
good cause any certificate issued by him. 
SEC. 4. A n y person w h o falsely represents himself to be a public ac-
countant, registered under the provisions of this act, shall be deemed guilty 
of a misdemeanor, and shall be punished by a fine not exceeding five hun-
dred dollars, or by imprisonment for a term not exceeding s ix months, or 
by both such fine and imprisonment. 
SEC. 5. This act shall take effect on the first day of October in the 
year nineteen hundred and nine. 
Approved May 17, 1909. 
(Chapter 263, Acts of 1910.) 
A N A C T R E L A T I V E T O P U B L I C A C C O U N T A N T S . 
Be it enacted, etc., as follows: 
SECTION I. Public accountants w h o have been or may be registered 
under the provisions of chapter three hundred and ninety-nine of the acts 
of the year nineteen hundred and nine shall be entitled to style themselves 
" Certified Public Accountants." 
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SEC. 2. The fees received from applicants for registration as public 
accountants shall be used, so far as may be needful, for the payment of 
expenses incurred in carrying out the provisions of said chapter three 
hundred and ninety-nine. 
SEC 3. This act shall take effect upon its passage. 
Approved March 22, 1910. 
Rules for the Registration of Public Accountants. 
1. All applications shall be filed with the bank commissioner at least 
thirty days prior to the taking of an examination, and will be referred 
to a board of examiners appointed by the bank commissioner. 
2. Applications will not be considered until they are completely and 
properly filled out. 
3. The names of unsuccessful applicants, or reasons for decisions on 
applications, will not be made public. 
4. The applicant must be of good moral character and repute. 
5. The applicant shall pass a satisfactory examination on the following 
subjects: Theoretical and practical accounting and auditing, commercial 
law as applicable to accounting. 
6. The examiners will prescribe the extent of the examination, the 
answers to which shall be submitted in writing. 
7. The examiners, in their discretion, may secure such additional in-
formation, bearing upon the fitness of applicants, as they consider neces-
sary. 
8. Examinations shall take place as often as may be deemed necessary 
in the judgment of the examiners, or of the bank commissioner, but not 
less frequently than once in each year if there be applicants. 
9. Questions and answers will not be made public, and all papers shall 
remain the property of the examiners and will not be open for inspection. 
10. In the event of an applicant failing to pass, a re-examination may 
be given within such period as the examiners or the bank commissioner 
may determine. 
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AN ACT CREATING 
The Minnesota State Board of Accountancy. 
(Chapter 439—S. F. No. 472.) 
A N A C T C R E A T I N G A S T A T E B O A R D O F A C C O U N T A N C Y , 
P R E S C R I B I N G I T S P O W E R S A N D D U T I E S , P R O V I D I N G F O R 
E X A M I N A T I O N S A N D I S S U I N G O F C E R T I F I C A T E S T O 
Q U A L I F I E D P U B L I C A C C O U N T A N T S , A N D P R O V I D I N G 
P E N A L T I E S F O R V I O L A T I O N S O F T H E P R O V I S I O N S O F 
T H I S A C T . 
Be it Enacted by the Legislature of the State of Minnesota: 
STATE BOARD OF ACCOUNTANCY—To B E APPOINTED BY THE GOVERNOR. 
SECTION 1. That a board of examiners, to be known as the State 
Board of Accountancy, is hereby created to carry out the purposes and 
enforce the provisions of this act. Said board shall consist of three citi-
zens of this state to be appointed by the governor and who, with the 
exception of the members first to be appointed, shall be the holders of cer-
tificates issued under the provisions of this act and shall hold office for 
the term of three years and until their successors are appointed and 
qualified. 
T h e first members of said board shall be skilled in the practice of 
accounting and shall for a period of three years next preceding their 
appointment have been actively engaged therein, in this state, on their 
o w n account, and shall hold office, one for the term of three years from 
the date of his appointment, one for the term of t w o years, and one for the 
term of one year. T h e term of office of each is to be designated by 
the governor in his appointment, and upon expiration of each term of its 
members the governor shall appoint one member of said board as herein 
provided for a term of three years. 
ORGANIZATION AND DUTIES. 
SEC. 2. T h e persons appointed as members of this board shall meet 
and organize within thirty (30) days after their appointment. A majority 
of said board shall constitute a quorum. T h e y shall appoint one of their 
number as a chairman, another as a secretary, and another as treasurer, 
or may appoint one member to serve as both secretary and treasurer, and 
said officers shall hold their respective offices for a term of one year and 
until their successors are elected. In the absence of the chairman or 
secretary, the board may appoint a chairman pro tem., or a temporary 
secretary. T h e affirmative vote of two members of said board shall be 
considered as the action of said board. 
Said board shall enforce the standard of special education in the 
science and art of accounting, the standard of moral character and gen-
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eral public experience as prescribed in this act in all examinations con-
ducted hereunder. 
The board shall make rules and regulations for the conduct of appli-
cants' examinations and the character of such examinations and scope, 
the method and time of filing applications for examinations and their 
form and contents and all other rules and regulations proper to carry into 
effect the purposes of this act. 
All such examinations shall be conducted by said State Board of 
Accountancy. The time and place of holding examinations shall be ad-
vertised for not less than three (3) consecutive days in one daily news-
paper, published in each of the counties where the examinations are to 
be held, and not less than twenty (20) days prior to the date of each 
examination. The examinations shall take place as often as may be con-
venient in the opinion of the board, but not less than once in each year. 
Said board shall keep records of their proceedings, an accurate list of 
all applications made, certificates issued, certificates registered and certifi-
cates revoked, and shall keep proper financial records in which there 
shall be entered a complete statement of the cash receipts and disburse-
ments of said board. 
Said board shall adopt and provide itself with a seal with a band 
inscribed, "Certified Public Accountant, State of Minnesota," with the 
coat of arms of Minnesota in the center, and said seal shall be affixed to 
each certificate issued or registered under this act. 
All records of said board shall be open to the inspection of the public 
at the office of the secretary of the board. 
Said board shall report annually to the governor in the month of 
December, as follows: 
(a ) Its receipts and disbursements. 
(b) Names of persons to whom certificates have been issued. 
(c ) Names of all persons whose certificates have been revoked. 
(d ) Recommendations, if any, for new legislation, and such other 
matters as the board may deem proper. 
CERTIFICATE TO B E GRANTED—To W H O M . 
SEC. 3. No certificate for a certified public accountant shall be 
granted to any person other than a citizen of the United States, or per-
son who has, in good faith, duly declared his intention of becoming such 
citizen, and is over the age of twenty-one (21) years and of good, moral 
character, and (except under the provisions of Section 4 of this act) 
who shall have successfully passed an examination in "accounting," 
"auditing," and "commercial law" affecting accountancy, and on such 
other subjects as the board may deem advisable. 
N o person shall be permitted to take such examination unless he shall 
for a period of at least three (3) years have been employed in the office 
of a "public accountant" as an assistant or shall have been practising as 
a public accountant on his own account and who shall not at least three 
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(3) years prior to the date of said examination have successfully passed 
an examination in such subjects as may be prescribed by the board, touch-
ing his general education, qualifications and fitness for an accountant; 
provided, that said board may, in its discretion, waive the preliminary 
examination of an applicant who, in its opinion, has had a general educa-
tion equivalent to that which may be prescribed by its rules and is other-
wise qualified. 
BOARD M A Y W A I V E EXAMINATION. 
SEC. 4. Said State Board of Accountancy may, in its discretion, waive 
the examination of, and may issue a certificate for, certified public account-
ant, to any person possessing the qualifications mentioned in Section 3 
of this act, who 
(1) Is the holder of a C. P. A. certificate, issued under the laws 
of another state which extends similar privileges to certi-
fied public accountants of this state, provided the require-
ments for said degree in the state which has granted it to 
the applicant are, in the opinion of the State Board of 
Accountancy, equivalent to those herein provided; or who 
(2 ) Shall be the holder of a degree of certified public accountant 
or chartered accountant, or the equivalent thereof, issued 
by any foreign government, provided that the requirements 
for such degree are equivalent to those herein provided for 
the degree of certified public accountant; or who, 
(3 ) For more than three (3 ) consecutive years next preceding the 
passage of this act shall have been practising in this state on 
his own account as a public accountant, and who shall apply 
in writing to the board for such certificate within six months 
after the passage of this act. 
QUALIFICATION. 
SEC. 5. Any person who has received from said State Board of Ac-
countancy a certificate of his qualifications to practise as a public account-
ant as herein provided shall be known and styled a "certified public ac-
countant," and no other person, and no partnership, all of its members 
who have not received such certificate, and no corporation, shall assume 
such title or the title of "certified accountant," or the abbreviation, "C. P. 
A.," or any other words, letters or abbreviations tending to indicate that 
the person, firm or corporation so using the same is a certified public ac-
countant. 
FEE FOR EXAMINATION AND CERTIFICATE. 
SEC. 6. Said State Board of Accountancy shall charge for each exami-
nation and certificate provided for in this act, a fee of twenty-five ($25.00) 
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dollars to meet the expenses of such examination. This fee shall be pay-
able by the applicant at the time of making his initial application, and shall 
not be refunded and no additional charge shall be made for the issuance 
of a certificate to any applicant. 
From the fees collected under this act, the board shall pay all expenses 
incident to the examinations, hearings and expense of issuing certificates, 
traveling expenses of the members of the board while performing their 
duties under this act; provided, that no expense incurred under this act 
shall be a charge against the funds of this state. 
The members of said State Board of Accountancy shall be paid all 
necessary expenses incurred in the performance of the duties under this 
act. 
REVOCATION OF CERTIFICATE. 
SEC. 7. Said State Board of Accountancy may revoke any certificate 
issued under this act or may cancel the registration of any certificate 
issued under this act for bad moral character, dishonesty, conviction of 
crime, incompetency or unprofessional conduct; provided, a written notice 
shall have been mailed to the holder of such certificate at least twenty 
(20) days before any hearing thereon, stating the cause for such contem-
plated action and appointing a time and place for a hearing thereon by 
the State Board of Accountancy, and further provided, that no certificate 
issued under this act shall be revoked until an opportunity for such hear-
ing shall have been afforded. 
At all such hearings, the attorney-general of this state, or one of his 
assistants designated by him shall attend. 
Certificates issued or registered under this act shall be surrendered to 
the State Board of Accountancy on their revocation by said board. 
SEC. 8. A n y violation shall be a "gross misdemeanor." 
SEC. 9. This act shall take effect and be in force from and after its 
passage. 
Approved April 22, 1909. 
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MISSOURI C. P. A. LAW. 
(Engrossed) 
Senate Bill No. 112. 
45th General Assembly. 
Introduced by Senator Humphrey (by Request). 
Read first t ime February 4, 1909, and 300 copies ordered printed. 
Read second t ime February 10, 1909, and referred to the Committee on 
Criminal Jurisprudence. 
Reported from the Committee on Criminal Jurisprudence February 25, 
1909, with recommendation that the bill do pass. 
Taken up March 1, 1909, and ordered engrossed and printed. 
R. S. MCCLINTIC, Secretary. 
A N A C T R E G U L A T I N G T H E P R A C T I C E O F P U B L I C A C C O U N T -
I N G ; C R E A T I N G A B O A R D O F A C C O U N T A N C Y ; P R O V I D -
I N G F O R T H E G R A N T I N G O F C E R T I F I C A T E S A N D T H E 
R E G I S T R A T I O N O F C E R T I F I E D P U B L I C A C C O U N T A N T S ; 
P R O V I D I N G F O R E X A M I N A T I O N S , T H E S U S P E N S I O N O R 
R E V O C A T I O N S O F C E R T I F I C A T E S I S S U E D B Y T H E 
B O A R D ; P R E S C R I B I N G T H E Q U A L I F I C A T I O N S O F P E R -
S O N S E N T I T L E D T O C E R T I F I C A T E S A S C E R T I F I E D P U B -
L I C A C C O U N T A N T S , C R E A T I N G ( D E F I N I N G ) M I S D E M E A N -
O R S F O R A V I O L A T I O N O F T H E P R O V I S I O N S H E R E O F , 
A N D P R E S C R I B I N G T H E P U N I S H M E N T ( P E N A L T Y ) 
T H E R E F O R . 
Be It Enacted by the General Assembly of the State of Missouri, as 
Follows: 
SECTION 1. A n y citizen of the Uni ted States, or person w h o has 
declared his intention of becoming such, having a place for the regular 
transaction of business as a professional accountant in the State of Mis -
souri, and who, as in this act required, shall have received from the 
secretary of state for the State of Missouri a certificate of his qualifica-
tions to practise as a public accountant, as hereinafter provided, shall 
have the authority to style himself and be known as a certified public 
accountant and to use the abbreviated title C. P. A. for and during the 
term mentioned in his certificate. 
SEC. 2. T h e governor shall, within thirty days after the taking effect 
of this act, appoint five persons, w h o shall constitute the board of account-
ancy, each member of which shall have been engaged in the reputable 
practice as a public accountant for a continuous period of three years 
immediately preceding the passage of this act, one of which shall have 
been in the State of Missouri. T h e persons first appointed shall hold 
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office for one, two, three, four and five years, respectively. Upon the 
expiration of each of said terms, a member, who shall be a holder of a 
certificate issued under this act, shall be appointed for a term of five 
years. 
SEC. 3. The board of accountancy, the majority of which shall in all 
cases have the powers of the board, shall determine the qualifications 
of persons applying for certificates under this act, and shall make rules 
for the examination of same, which shall embody the fol lowing: 
(a ) Examinations shall be held by the board at least once in 
each year, at such times and places as may be determined 
by them. The time and place of holding such examina-
tions shall be advertised for not less than three consecutive 
days, not less than thirty days prior to the date of each 
examination, in at least two daily newspapers printed and 
published in this state. The examination shall be in "theory 
of accounts," "practical accounting," "auditing" and "com-
mercial law as affecting accountancy." 
(b ) Applicants for certificates, before taking the examination 
must produce evidence satisfactory to the board that they 
are over twenty-five years of age, of good moral character, 
a graduate of a high school with a four years' course, or 
have an equivalent education, or pass an examination to be 
set by the board, and that they have had at least three years' 
practical accounting experience. 
( c ) After the examination provided by this act the board shall, if 
in its judgment the applicants be entitled thereto, certify 
to the secretary of state the name and address of each 
person to be registered and to whom certificates of regis-
tration are to be issued. It shall thereupon be the duty of 
the secretary of state to register such persons as certified 
public accountants, and to issue to them certificates of regis-
tration. The secretary of state shall be entitled to re-
ceive $2.50 for each registration and certificate issued, to 
be paid out of the funds accumulated by this act. 
( d ) In the event the board shall waive the examination of any 
person of competent age, as in this act provided, the name 
of such person shall likewise be certified to the secretary of 
state, who shall likewise register such person and issue 
such certificate upon payment of the fees required here-
under. 
( e ) All applications must be filed with the board of accountancy 
and be accompanied by the following fees: 
For examination or recommendation for waiver of 
same, as provided in Section 4 
For registration under Section 5. 
For issuance of certificate 
2 7 6 
$ 2 5 . 0 0 
2 5 . 0 0 
1 0 . 0 0 
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Provided, however, that in the event any candidate fails 
to pass the required examination, he shall be entitled to 
take a second examination, within one year after the date 
of the examination at which he failed to pass, without pay-
ing a second fee. 
( f ) From fees collected the board shall pay all expenses incident 
under this act: Provided, that no expense incurred shall 
be a charge against the funds of the state, and that the 
remuneration of each examiner shall not exceed the sum 
of five dollars per day while engaged in their duties as 
such, exclusive of the necessary traveling and other ex -
penses, to which they shall also be entitled, Provided, 
however, that all moneys received in excess of the fees 
and expenses herein provided for shall be held by the 
treasurer of said board as a special fund for other like 
expenses of said board in carrying out the provisions of 
this act, but said treasurer shall file a report with the 
governor at the close of each calendar year showing the 
amount of moneys received during said year, the amount 
expended, and for what purpose, and also the total bal-
ance remaining in his hands, which report shall be sub-
scribed and sworn to by said treasurer. 
( g ) The board shall annually elect from its number a president, 
secretary and treasurer, and all certificates required to be 
executed for and on behalf of the board shall be certified 
over the signatures of the president and secretary. 
SEC. 4. The board may, in their discretion, waive the examination of 
any person of competent age, of good moral character, and who has been 
engaged in reputable practice as a public accountant for a continuous 
period of three years, one of which shall have been in the State of Mis-
souri, immediately preceding the passage of this act, or who has been 
employed as an accountant by reputable firms of accountants for a con-
tinuous period of five years immediately preceding the passage of this 
act, one of which shall have been in the State of Missouri, and who shall 
apply in writing to the board for such certificate within six months after 
the taking effect of this act. 
SEC. 5. The board may, in their discretion, issue a certificate to the sec-
retary of state to the effect that any person who is the lawful holder 
of a certified public accountant's certificate issued under the law of an-
other state which provided for similar registration, and which established 
a standard of qualification as high as that required under this act, and 
upon the reception of such certificate, the secretary of state shall issue 
to such person a certificate of registration, which shall entitle the holder 
to practise as such certified public accountant, and to use the abbreviation 
C. P. A. in this state. 
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SEC. 6. The board may revoke or cancel the registration of any cer-
tificate issued under this act for unprofessional conduct of the holder or 
other sufficient cause, Provided, that written notice shall have been 
mailed to the holder of such certificate at least twenty days before any 
hearing thereon, stating the cause of such contemplated action and ap-
pointing a day for full hearing thereon by the board; and provided fur-
ther, that no certificate issued under this act shall be revoked until such 
hearing shall have been held or the opportunity for such afforded the 
person charged. In the event of the revocation, cancellation or suspension 
of any such certificate, the board shall notify the secretary of state of its 
action in the premises, and the secretary of state shall note such order of 
the board upon the records kept in his office. 
SEC. 7. If any person represents himself to the public as having re-
ceived a certificate as provided in this act, or shall assume to practise as 
a certified public accountant, or use the abbreviation C. P. A., or any 
similar words or letters to indicate that the person using the same is a 
certified public accountant, without having received such certified public 
accountant certificate, or without having received a registration certificate, 
as provided in this act; or any person having received a certificate as 
provided in this act, and having thereafter been deprived of such certifi-
cate by revocation, as herein provided, shall continue to practise and hold 
himself out as a certified public accountant, he shall be deemed guilty 
of a misdemeanor, and upon conviction thereof, shall be fined a sum of 
not less than fifty dollars nor more than five hundred dollars for each 
offense, and each day such person shall so offend shall be deemed a sepa-
rate offense. Nothing in this act shall be construed to prohibit any per-
son from practising as a public or expert accountant in this state, but said 
act shall apply to such persons as practise and hold themselves out to be 
certified public accountants. 
SEC. 8. If any person practising in the State of Missouri as a certified 
public accountant, under this act, or who is in the practice of public ac-
countancy as a certified public accountant, or otherwise, shall wilfully 
falsify any report or statement bearing on any examination, investigation 
or audit made by him, or under his direction, he shall be deemed guilty 
of a misdemeanor, and upon conviction thereof, shall be punished by a 
fine of not less than one hundred dollars, nor more than one thousand 
dollars or shall be imprisoned in the county or city jail for a term not less 
than three months, nor more than one year, or both such fine and im-
prisonment for each time he may so falsify such reports. 
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STATE OF MONTANA. 
Chapter 39 of the Session Laws of 1909. 
A N A C T T O R E G U L A T E T H E P R A C T I C E O F T H E P R O F E S S I O N 
O F P U B L I C A C C O U N T I N G . 
Be it enacted by the Legislative Assembly of the State of Montana: 
SECTION 1. That any person having been granted by the Univers i ty of 
Montana (a corporation organized and exist ing under the laws of this 
State and hereinafter referred to as the "University") a certificate of 
his competency to practise as a Public Expert Accountant shall be k n o w n 
as, and styled, a "Certified Public Accountant" and shall be authorized 
to use the initials "C. P. A." after his name; and n o person w h o has not 
received such certificate, nor any partnership all the members of which 
have not received such certificates, and no corporation shall assume such 
title or the title "Certified Accountant" or "Chartered Accountant" or 
the letters "C. P. A." or "C. A." or any other words or letters or abbre-
viations tending to, or intended to, indicate that the persons, firm or 
corporation using them is a Certified Public Accountant within the mean-
ing of this Act. 
SEC. 2. T h e University shall, through a Board of Examiners by it 
appointed, determine the qualifications of all applicants for a certificate 
under this Act. T h e Board of Examiners shall consist of three persons 
skilled in the knowledge, theory and practice of accounting in all its 
branches and in commercial law as affecting accountancy, each one of 
w h o m shall be the holder of the degree of "Certified Public Accountant" 
granted to h im under this Act or be entitled to receive the degree without 
examination in accordance with the purport and intent of clause ( 3 ) of 
Section 4 of this Act. The Examiners shall hold office for the period 
of three years and until their successors are appointed and qualified; e x -
cept that of the three Examiners first appointed under this Act, one 
shall hold office for one year and one for t w o years. 
SEC. 3. A certificate as a "Certified Public Accountant" shall be 
granted to any person, a citizen of the United States or having in good 
faith and in the manner required by law declared his intention of so 
becoming, of the age of twenty-one years, of good moral character, a 
graduate of an accredited H i g h School or having an equivalent education, 
and (except under the provisions of Section 4 of this A c t ) w h o shall 
have been certified to the University by the said Board of Examiners as 
having successful ly passed: (a) a written examination in "Theory of 
Accounts," "Practical Accounting," "Auditing," "Commercial Law as 
Affect ing Accountancy" and such other subjects as the University may 
designate, and (b) an oral examination of sufficient scope, thoroughness 
and severity to test and to determine the fitness of the examinee to prac-
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tise as a professional accountant. Any person shall be eligible to and 
permitted to take such examination who has had three years' practical 
experience in accounting acquired ( a ) practising on his own account, or 
(b) in the office of a public accountant, or ( c ) in a responsible account-
ing position in the employ of a business corporation, firm or individual. 
All such examinations shall be conducted by the Board of Examiners 
herein provided for, and not less than thirty days prior to the date of each 
examination the time and place of holding it shall be noticeably adver-
tised for not less than three consecutive days in three representative daily 
newspapers published in the State. The examinations shall take place as 
often as, in the opinion of the University, may be necessary, but not less 
frequently than one each year. The University shall make all needful 
rules and regulations regarding the conduct, character and scope of the 
examinations, the method and time of filing, and the form and contents 
of applications therefor and all other rules and regulations necessary to 
carry into effect the purposes of this Act. 
SEC. 4. Upon the recommendation of the Board of Examiners the 
University may in its discretion waive the examination of, and issue the 
degree of Certified Public Accountant to, any person, a citizen of the 
United States or having in good faith and in the manner required by 
law declared his intention of so becoming, a resident of the State of 
Montana or maintaining a regular place of business therein, who is, ( 1 ) 
the holder of a C. P. A. certificate issued under the laws of another 
State which extends like privileges to Certified Public Accountants of 
this State; provided the requirements for said degree in said other State 
are, in the opinion of the Board of Examiners, equivalent to those herein 
stipulated, or (2 ) the holder of the degree of "Certified Public Account-
ant" or "Chartered Accountant" or the equivalent thereof issued in any 
foreign government; provided that the requirements for said degree in 
said foreign government are, in the opinion of the Board of Examiners, 
equivalent to those herein stipulated, or (3 ) of the age of twenty-five 
years, of good moral character, a graduate of an accredited High 
School or having an equivalent education, who has had at least three 
years' experience in the practice of public accounting in this State and 
whose qualifications are in every respect equal to those assumed and 
implied by the successful passing of the examination stipulated in Sec-
tion 3 of this Act, who is personally known to the Board of Examiners 
to be so qualified as a competent and skilled accountant in theory and 
in practice and who shall apply in writing to the University for said 
certificate within one hundred and eighty days after the passage of this 
Act. 
SEC. 5. The University may for unprofessional conduct or for other 
sufficient cause revoke, or cancel the registration of any certificate issued 
under this Act ; provided that written notice of the cause for such con-
templated action and the date of the hearing thereon by the University 
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shall have been mailed to the holder of such certificate at least thirty days 
before said hearing and no certificate issued under this Act shall be re-
voked until said hearing shall have been held. 
SEC. 6. Each candidate for the examinations provided for in this Act 
and each applicant for a certificate under Section 4 of this A c t shall pay 
in advance to the Universi ty a fee of Twenty-f ive Dollars ($25.00) to de-
fray the expenses of such examinat ion; except that any candidate fai l ing 
t o pass the required examination shall be entitled to take a second exam-
ination without further fee. T h e Examiners appointed under the pro-
visions of this Act shall be reimbursed for all legit imate traveling and 
hotel charges expended in the performance of their duties as such, but 
shall not receive any compensation for their t ime l ikewise expended. 
From the fees collected under this Act the Univers i ty shall pay all the 
expenses of , and incident to the examinations, the expenses of issuing 
certificates and the traveling and hotel expenses of the Examiners whi le 
performing their duties under this Act, and at the close of each calendar 
year any surplus remaining after the payment of the year's expenses, 
shall become the property of the University and in no event shall any 
expense incurred under this Act be a charge against the funds of the 
University nor of the State. 
SEC. 7. If any person shall falsely represent himself to the public as 
hav ing the certificate provided for in this Act, or shall assume to practise 
as a Certified Public Accountant without having received such certificate, 
o r having received such certificate shall thereafter lose it by revocation and 
shall continue to practise as a Certified Public Accountant, or shall with-
o u t warrant of law use such title or any other title mentioned in Section 1 
of this Act, or if any person shall violate any of the provisions of this 
Act, he shall be deemed guilty of a misdemeanor and upon conviction 
thereof shall be fined in a sum not less than O n e Hundred Dollars 
($100.00) nor more than F ive Hundred Dollars ($500.00), or imprisoned 
in the County Jail for a period of not less than one month nor more than 
s ix months, or both, in the discretion of the Court, for each day during 
which he shall so unlawfully practise or violate any of the provisions of 
this Act. 
SEC. 8. This Act shall take effect from and after its passage and ap-
proval by the Governor. 
W. W. M C D O W E L L , 
Speaker of House. 
W . R. A L L E N , 
Approved February 27th, 1909. President of Senate. 
E D W I N L. N O R R I S , 
Governor. 
Filed February 27th, 1909, at 3:25 o'clock p. M. 
A. N . Y O D E R , 
Secretary of State. 
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NEBRASKA C. P. A. LAW. 
Be it Enacted by the Legislature of the State of Nebraska: 
SECTION 1. A n y citizen of the United States, or person w h o has duly 
declared his intention of becoming such citizen, residing or having a place 
for the regular transaction of business in the State of Nebraska, being 
over the age of twenty-one years and of good, moral character, and w h o 
shall have received from the governor of the State of Nebraska a certifi-
cate of his qualification to practise as a public expert accountant, a s 
hereinafter provided, shall be styled and known as a certified public 
accountant; and no other person shall assume such title, or use the ab-
breviation "C. P. A." or any other words, letters or figures to indicate 
that the person using the same is such certified public accountant. 
SEC. 2. T h e board of examiners for the examination of persons apply-
ing for certificates under this act shall consist of three members, one of 
w h o m shall be the auditor of public accounts and t w o shall be certified 
public accountants of the State of Nebraska to be appointed by the gov-
ernor upon the approval of this act. One of said examiners shall be 
appointed for the term of one year and one for the term of t w o years, 
and upon the expiration of said terms a successor shall be appointed an-
nually for the term of t w o years. 
SEC. 3. Examinat ions of persons applying for certificates under this 
act shall be held at least once a year, at such time and place as may be 
determined by the board and the subject of examination shall be the reg-
ular questions as furnished by the National Associat ion of Certified Public 
Accountants. T h e results of such examination shall be certified to the 
governor, and to all persons w h o may have passed the examination satis-
factory to said board of examiners, and by it recommended, the governor 
shall issue the certificate mentioned in the first section of this act. 
SEC. 4. The board of examiners shall charge for examination and 
certificate such fee as may be necessary to meet actual expenses of such 
examination and issuing of such certificate, and shall report annually the 
receipts and expenses under the provisions of this act to the governor, 
and the surplus, if any, of receipts over expenses shall be paid into the 
state treasury. T h e governor may revoke any certificate issued under 
the provisions of this act for a sufficient cause; provided written not ice 
shall have been given to the holder thereof, and after he has had an 
opportunity for a hearing thereon. 
SEC. 5. U p o n the passage of this act the members, in good standing, 
of the Nebraska State Association of Public Accountants shall be recog-
nized as certified public accountants and receive certificates as provided 
for in Sect ion 1 of this act, and said association shall thereupon be author-
ized to change the title of their organization accordingly. 
282 
C. P. A. Laws 
SEC 6. A n y person w h o shall violate any of the provisions of this 
act shall be deemed guilty of a misdemeanor, and upon conviction thereof 
in any court having criminal jurisdiction shall be fined not less than fifty 
dollars nor more than t w o hundred dollars, or be confined not more than 
s ix months in the county jail for each offense. 
Approved April 3, 1909. 
A S H T O N C . SHOLLENBERGER, Governor. 
VIRGINIA C. P. A. LAW. 
C H A P T E R 158.—AN A C T T O E S T A B L I S H A S T A T E B O A R D O F 
A C C O U N T A N C Y A N D P R E S C R I B E I T S D U T I E S A N D P O W -
E R S ; T O P R O V I D E F O R T H E G R A N T I N G O F C E R T I F I -
C A T E S T O A C C O U N T A N T S W H O Q U A L I F Y U N D E R T H E 
P R O V I S I O N S O F T H I S A C T , A N D T O P R O V I D E A P E N A L T Y 
F O R V I O L A T I O N O F T H I S A C T . 
Approved March 14, 1910. 
1. B e it enacted by the General Assembly of Virginia, That there is 
hereby established a State Board of Accountancy, to consist of five mem-
bers, to be appointed by the Governor; one member shall be a practising 
attorney in good standing in any of the courts of this State, and he shall 
hold office for the term of three years and until his successor is appointed 
and qualified; one member shall be an educator, and he shall hold office 
for the term of three years and until his successor is appointed and 
qualified; the other three members shall be practising public accountants 
w h o have been actively engaged in such practice on their o w n account 
for at least three years next preceding such appointment; and they shall 
hold office, one for the term of three years, one for the term of t w o years, 
and one for the term of one year, as designated by the Governor in his 
appointment; and upon the expiration of each of the said terms a member 
shall be appointed for the term of three years, but after January 1, 1911, 
all accountants appointed to serve on this board must be holders of C. P. 
A. certificates under the provisions of this act. A n y vacancies that may 
occur from any cause shall be filled by appointment to be made by the 
Governor for the unexpired term. 
2. A n y citizen of the Uni ted States (or person w h o has duly declared 
his intention of becoming such cit izen), being over the age of twenty-
one years and of good moral character, residing or having an office in 
the State of Virginia, w h o shall, as hereinafter provided, receive from 
the Virginia State Board of Accountancy a certificate of his qualifications 
to practise as an expert public accountant, shall be known and styled as 
a Certified Public Accountant; but no other person, nor any corporation, 
nor any partnership, all the members of which have not received such 
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certificate, shall assume such title, or the title of "Certified Accountant" 
or "Chartered Accountant," or the abbreviations "C. P. A." or "C. A.," 
or any other words, letters or abbreviations tending to indicate that the 
person, firm or corporation so using the same is a certified public 
accountant. 
3. Examinations of persons applying for certificates under this act 
shall be held in Richmond at least once in every year, or oftener, in the 
discretion of the Board. The subjects in which applicants shall be ex-
amined are ( 1 ) theory of accounts; (2 ) practical accounting; ( 3 ) audit-
ing, and (4 ) commercial law, as affecting accountancy. 
N o person shall be permitted to take such examination unless he shall 
have been practising on his own account as a public accountant for at 
least one year; or shall have been employed in the office of a public 
accountant, as an assistant, for at least two years; or shall have been 
employed as a bookkeeper for at least three years. 
Applicants not presenting proper credentials showing that they have 
received a general education equivalent to a public high school course of 
recognized standing, may be required, in the discretion of the Board, to 
pass a preliminary examination in the subjects embraced in such high 
school curriculum. 
All examinations herein provided for shall be conducted by the State 
Board of Accountancy, or by a majority thereof. The time and place 
of holding examinations shall be duly advertised for not less than three 
consecutive days in at least one daily newspaper published in Richmond, 
one published in Norfolk and one published in Lynchburg, not less than 
thirty days prior to the date of each examination. 
The Board may make all needful rules and regulations regarding the 
conduct and scope of the examination, the method and time of filing 
applications for examination and all other rules and regulations necessary 
to carry into effect the purpose of this act. 
4. The Board may, in its discretion, waive the examination of any 
person possessing the qualifications stated in section two of this act who 
(1) is the holder of a C. P. A. certificate issued under the laws of another 
state, which extends similar privileges to certified public accountants of 
this State, provided the requirements for said degree in the said State are, 
in the opinion of the Board, equivalent to the requirements in this State; 
(2 ) is the holder of a degree of Certified Public Accountant, or Chartered 
Accountant, or the equivalent thereof, issued under the laws of any 
foreign government, provided the requirements for said degree are, in 
the opinion of the Board, equivalent to the requirements of this State; 
(3 ) has, for at least one year next preceding the date of his application, 
been practising in this State on his own account as a public accountant 
and who shall apply in writing to the Board for such certificate within 
six months after this act becomes operative. 
5. The Board may revoke any certificates issued under this act if the 
holder thereof (1 ) shall be convicted of felony, or (2 ) shall be declared 
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by any court of competent jurisdiction to have committed any fraud, or 
(3 ) shall be declared by any competent court or commission to be insane 
or otherwise incompetent, or (4 ) shall be held by this Board to be guilty 
of any act or default discreditable to the profession, provided that written 
notice of the cause of such contemplated action and the date of the hear-
ing thereon by this Board shall have been mailed to the holder of such 
certificate at his last known address at least twenty days prior to such 
hearing. At all such hearings the attorney general of this State, or one 
of his assistants designated by him, may sit with the Board with all the 
powers of a member thereof. 
6. The Board shall charge each applicant a fee of twenty-five dollars 
($25.00) for the examination and certificate provided for in this act, 
which fee shall be payable at the time of application. 
In case of the failure on the part of any applicant to attend the exami-
nation at the date specified by said Board, or to pass a satisfactory 
examination, said applicant may appear at the next examination of said 
Board for re-examination upon the payment of the further sum of ten 
dollars ($10.00). 
From the fees collected under this act the Board shall pay all expenses 
incident to the examination, the expenses of issuing certificates, the travel-
ing expenses of members of the Board and their compensations while per-
forming their duties under this act; provided, that no expense incurred 
under this act shall be a charge against the funds of this State. Any 
surplus of receipts over expenses shall, at the end of each year, be de-
posited by the treasurer of the Board with the State treasurer to the 
credit of the State's general fund. 
The members of this Board shall be paid an amount not exceeding 
ten dollars ($10.00) per day to each member for the time actually spent 
and also all necessary traveling expenses incurred in the performance 
of his duties under this act. 
The Board shall report annually to the Governor the number of certifi-
cates issued and the amounts of receipts and expenses under this act. 
7. If any person, or corporation, represent himself, or itself, to the 
public as having received the certificate provided for in this act, or if he 
shall advertise himself as a Certified Public Accountant, or Certified Ac-
countant, or Chartered Accountant, or use the initials C. P. A., or C. A., 
or otherwise falsely hold himself out as having qualified under this act, 
without having actually received a certificate from the State Board of 
Accountancy, or if, having received such certificate, he shall continue to 
practise as a Certified Public Accountant after said certificate has been 
revoked, or if any person shall otherwise violate any of the provisions of 
this act, he shall be deemed guilty of a misdemeanor, and upon conviction 
thereof, shall be fined not less than one hundred dollars ($100.00), nor 
more than five hundred dollars ($500.00), or imprisoned for not less than 
one month nor more than six months, or both, in the discretion of the 
court. 
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8. Noth ing herein contained shall be construed so as to prevent any 
person from being employed as a public accountant within this State. 
9. Al l acts or parts of acts in conflict with the provisions of this act 
are hereby repealed. 
WEST VIRGINIA. 
A N A C T T O E S T A B L I S H A B O A R D F O R T H E E X A M I N A T I O N 
O F A C C O U N T A N T S , T O P R O V I D E F O R T H E G R A N T I N G O F 
C E R T I F I C A T E S T O T H E S A M E A N D T O P R O V I D E A P U N -
I S H M E N T F O R T H E V I O L A T I O N O F T H I S A C T . 
Be It Enacted by the Legislature of West Virginia: 
SECTION 1. That any citizen of the state of W e s t Virginia, or any citi-
zen of any other state having an office in this state, being over the age 
of twenty-one years and of good moral character, and w h o shall have re-
ceived from the governor of the state of W e s t Virginia a certificate to 
practise as a public expert accountant as hereafter provided, shall be 
designated and known as a certified public accountant, and every person 
holding such certificate and every co-partnership of accountants, every 
member of which shall hold such certificate, may assume and use the title 
of certified public accountant, or the abbreviation thereof, C. P. A. 
SEC. 2. T h e governor of the state of W e s t Virginia shall appoint a 
board of three examiners for the examination of persons applying for 
certification under this act. T w o of said examiners shall be public ac-
countants w h o have been in practice for at least five years, one of w h o m 
shall be appointed for the term of t w o years and one for the term of 
three years, and upon the expiration of each of said terms an examiner 
shall be appointed for the term of three years, and said t w o examiners 
shall be certified as public accountants by the governor upon their ap-
pointment. T h e other examiner shall be a practising attorney in good 
standing in any of the courts of the state of W e s t Virginia, w h o shall be 
appointed for the term of t w o years, and upon the expiration of said 
term a successor shall be appointed for the term of three years. Said 
board shall elect from their o w n members a chairman, a secretary and a 
treasurer, and shall require the treasurer to enter a bond, payable to the 
state of W e s t Virginia, in such penalty and with such surety as the 
board may approve, which said bond when so executed shall be filed with 
the secretary of the state. T h e examination for certificates shall be based 
upon an examination in theory of accounts, practical accounting, audit-
ing, commercial arithmetic, bookkeeping and commercial law. Said e x -
aminations shall take place twice a year, in the city of Charleston during 
the months of May and November of each year, under such rules and 
regulations as may be adopted by the board. Each applicant for such 
certificate shall pay a fee of twenty-five dollars to the treasurer of the 
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examining board, from which shall be paid the expenses incident to such 
examination, clerk hire, stationery and travel ing expenses of the ex-
amining board; also a fee of ten dollars per day to each member of the 
board for the actual t ime spent by each in making such examinations. 
T h e residue of such fees received shall be paid to the state treasurer be-
fore the thirtieth day of September of each year, by the treasurer of said 
board. There shall be no appropriations whatsoever made to maintain 
this board. T h e result of all examinations shall be certified by the board 
to the governor and filed in the office of the secretary of state and kept 
for reference and inspection for a period of not less than five years, and 
the applicant upon passing the examination provided by the board shall 
receive a certificate of his qualification as such certified public accountant 
by the governor. 
SEC. 3. The governor of the state of W e s t Virginia may revoke any 
such certificate, for sufficient cause, upon the recommendation of the 
board of examiners, who, before making such recommendation, shall g ive 
written notice to the holder thereof and give him the right to appear for 
a hearing thereon. 
SEC. 4. T h e board of examiners may, in its discretion, waive the ex-
amination of any person w h o shall show by satisfactory evidence to said 
board that he has been for the term of three years next preceding the 
passage of this act practising in the state of W e s t Virginia, or a sister 
state, as a public accountant, and w h o shall apply in writing for a cer-
tificate within three months after the passage of this act. 
SEC. 5. A n y person w h o shall hold himself out as having received the 
certificate provided for in this act, or who shall assume t o practise there-
under as a certified public accountant, or use the initials C. P. A. or 
C. A., without having received the certificate provided for in this act, or 
after the same shall have been revoked, shall be deemed guilty of a mis-
demeanor and upon conviction thereof in any court of competent juris-
diction shall be sentenced to pay a fine not exceeding five hundred dol-
lars. Provided, that the provisions of this act shall not apply to any duty 
required to be performed under the provisions of chapter thirty-three of 
the acts of the special session of the legislature of one thousand nine hun-
dred and eight. 
SEC. 6. I t shall be the duty of the said board of examiners, on or be-
fore the first Monday in October of each and every year, to make a re-
port in writ ing to the governor of this state, containing a detailed state-
ment of the fees received and sums expended, and the balance remaining 
on hand at the end of the fiscal year after the payment of the necessary 
expenses as provided in this act. 
Approved February 15, 1911. 
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WYOMING C. P. A. LAW. 
Chapter No. 45. 
Session Laws 1911 of the State of Wyoming. 
A N A C T T O C R E A T E A S T A T E B O A R D O F A C C O U N T A N C Y 
A N D T O R E G U L A T E P U B L I C A C C O U N T A N T S . 
Be It Enacted by the General Assembly of the State of Wyoming: 
SECTION 1. Within thirty days after the passage of this act the gov-
ernor shall appoint three persons to constitute a state board of account-
ancy. The members of said board shall be persons skilled in the knowl-
edge and practice of accounting and actively engaged as professional 
accountants within the state of Wyoming. 
SEC 2. T h e members of such board shall hold office for three years, or 
until their successors are appointed and have qualified, except that, of the 
members first appointed under this act, one shall hold office for one year, 
one for t w o years, and one for three years. The term of each to be des-
ignated by the governor in his appointment. U p o n the expiration of each 
of said terms a member shall be appointed by the governor for the period 
of three years, and after the thirty-first day of December, 1911, the mem-
bers of said board shall be appointed from among the holders of certifi-
cates issued under this act. 
SEC. 3. The board shall determine the qualifications of persons apply-
ing for certificates under this act, and make rules for the examination of 
applicants and the issue of certificates herein provided for. 
SEC. 4. T h e board shall organize by the election of one of its members 
as president, one member as secretary and one as treasurer; provided, 
however, that the office of secretary and treasurer may be held by one 
person. 
SEC. 5. The treasurer shall give bond to the state in such sum as may 
be determined by the board. 
SEC. 6. T h e board shall keep a complete record of all its proceedings, 
and shall annually submit a full report to the governor. 
SEC. 7. T h e board shall grant certificates of qualification to such appli-
cants as may, upon examination, be qualified in " theoretical and practical 
accounting," " commercial l a w " as affecting accountancy, and in such 
other subjects as the board may deem advisable. A majority of the 
board shall constitute a quorum, and the vote of t w o members shall be 
considered as the action of the board. 
SEC. 8. Any citizen of the United States, or person w h o has duly de-
clared his intention of becoming such citizen, over the age of twenty-one 
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years, of good moral character, being a graduate of a high school or 
having had an equivalent education, who has had at least three years' 
experience in the practice of accounting, and has passed a satisfactory 
examination as herein provided, shall be entitled to a certificate as public 
accountant, and shall be styled and known as a certified public accountant. 
SEC. 9. The examination shall be held as often as may be necessary in 
the option of the board, and at such times and places as it may designate, 
but not less frequently than once in each calendar year. 
SEC. 10. The board shall charge for each examination and certificate 
provided for in this act a fee of twenty-five dollars. This fee shall be 
payable to the treasurer of the board by the applicant at the time of filing 
the application. In no case shall the examination fee be refunded, but 
said applicant may be re-examined within eighteen months from the date 
of his application without payment of an additional fee. 
SEC. 11. The members of the board to be appointed under the provi-
sions of this act shall be paid for the time actually expended in the pur-
suance of the duties imposed upon them by this act, an amount not ex-
ceeding ten dollars per day, and they shall also be entitled to necessary 
traveling expenses. 
SEC. 12. From the fees collected, the board shall pay all expenses in-
cident to the examinations to be held under this act, the expenses of pre-
paring and issuing certificates, the traveling expenses of examiners, and 
their compensation while performing their duties under this act; provided, 
that no expense incurred under this act shall be a charge against the 
state. Any surplus arising shall at the end of each year be deposited, by 
the treasurer of the board, with the state treasurer to the credit of the 
general fund. 
SEC. 13. Any person who files his application within six months after 
the organization of the board, and is at the time of filing said application 
a public accountant and has practised as such for at least three years next 
preceding the date of his application, the last year of which has been in the 
state of Wyoming, shall file with his application proof of said facts. 
The board shall consider said proofs and such other evidence as may be 
procured, and if it be satisfied that the statements contained in said appli-
cation and proofs are true, and that the applicant is of good moral char-
acter, the board shall accept said proofs and evidence in lieu of an exami-
nation, and shall grant said applicant a certificate. 
SEC. 14. Any citizen of the United States or person who has declared 
his intention of becoming such citizen, over twenty-one years of age, of 
good moral character, and who has complied with the rules and regula-
tions of the board pertaining to such cases, and who holds a valid and 
unrevoked certificate as a certified public accountant, or the equivalent 
thereof, issued by or under the authority of any state of the United 
States, or of the United States, or the District of Columbia, or any terri-
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tory of the United States, or by or under the authority of a foreign 
nation, when the board shall be satisfied that their standings and require-
ments for a certificate as a certified public accountant are substantially 
equivalent to those established by this act, may at the discretion of the 
board receive a certificate as a certified public accountant, and such per-
son may thereafter practise as a certified public accountant or any abbre-
viation or abbreviations thereof, in the state of W y o m i n g ; provided, how-
ever, that such other state or nation extend similar privilege to certified 
public accountants of the state of Wyoming . 
SEC. 15. T h e governor of the state of W y o m i n g may revoke any such 
certificate for sufficient cause upon the recommendation of the board of 
examiners, w h o shall have given written notice to the holder thereof, and 
after he has had a hearing thereon. 
SEC. 16. If any person shall hold himself out as having received the 
certificate provided for in this act, or shall assume t o practise thereunder 
as a certified public accountant, or use the initials C. P. A. without having 
received such certificate, or after the same shall have been revoked, he 
shall be deemed guilty of misdemeanor, and on conviction thereof shall be 
fined not less than fifty dollars and not exceeding t w o hundred dollars 
for each offense. 
SEC. 17. Noth ing herein contained shall be construed to restrict or 
limit the power or authority of any state, county or municipal officer or 
appointee engaged in or upon the examination of the accounts of any 
public officer, his employees or appointees. 
SEC. 18. This act shall take effect and be in force from and after its 
passage. 
( S i g n e d ) JACOB M . SCHWOOB, 
H o u s e Bill No . 45. President of the Senate. 
Approved February 17, 1911, 4 p. m. 
( S i g n e d ) L. R. DAVIS, 
Speaker of the House. 
( S i g n e d ) JOSEPH M . CAREY, 
Governor. 
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Constitution and By-Laws 
of 
The American Association of Public 
Accountants. 
CONSTITUTION AND BY-LAWS 
OF 
The American Association of Public 
Accountants 
[Ac amended at the Annual Meeting at Chicago, September, 1912] 
Constitution. 
A R T I C L E I. 
N A M E AND OBJECTS. 
T h e name of the association shall be " T h e American Associat ion of 
Public Accountants." 
Its objects shall be to unite in one organization the public accountants 
practising in the United States, to advance the science of accountancy, 
aid in securing uniformity of legislation affecting the profession and the 
business community, uphold the high standard of the profession, and en-
courage cordial intercourse among public accountants. 
A R T I C L E II. 
MEMBERS—THEIR ELECTION AND ADMISSION AND CERTIFICATES. 
SECTION 1. T h e membership of this association shall consist of t w o 
c lasses—fel lows and associates. 
SEC. 2. Fellows shall consist o f : 
( a ) Accountants who have obtained and hold a C. P. A . certificate 
duly issued to them by virtue of the laws of any state or territory; 
which laws, as to their educational and moral requirements and in the 
standard of the examinations held in accordance therewith, shall be ac-
ceptable to the Board of Trustees of this Association. Applicants must 
have been in continuous public practice on their o w n account for a period 
of three years preceding the date of application, or for a like period as 
accountants in the employment of a public accountant of recognized stand-
ing in the profession. 
( b ) Accountants in states or districts where no certified public 
accountant laws are in e f f e c t w h o have been in continuous practice on 
their o w n account for at least three years immediately preceding their 
application for admission to membership in this Association, and who are 
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citizens of the United States or have duly declared their intention to 
become such. 
SEC. 3. Associates shall consist of those w h o have not been in service 
or practice for the whole period of three years as required by the pre-
ceding section 2, but w h o in all other respects conform to the require-
ments thereof and w h o at the date of their application are in practice on 
their o w n account or as accountants in the employment of a public ac-
countant of recognized standing in the profession. 
SEC. 4. Members shall be distinguished as Society Fellows and Society 
Associates; and Fellows-at-large and Associates-at-large respectively. 
Society Fellows and Society Associates are those w h o are members of 
the association solely by virtue of their membership in state or district 
societies admitted to this association. Fellows-at-large and Associates-at-
large are those w h o are such at the date of the adoption of this Con-
stitution and those admitted as hereinafter provided. 
SEC. 5. The entire membership of state or district societies consisting 
only of certified public accountants, and the entire membership of similar 
societies consisting of public accountants in states or districts where 
C. P. A. laws are not in effect, may, on the respective applications of 
such societies, be admitted to this association as whole bodies, by a two-
thirds vote of those present at any meet ing of the Board of Trustees of 
this association; and the individual members of such societies, by such 
admission, shall become either fellows or associates of this association 
as they may be eligible under the provisions of sections 2 and 3 of this 
article, provided, however, that in states or districts where a certified 
public accountant law is in effect only such persons as hold C. P. A. cer-
tificates shall be entitled to membership as fe l lows in this association. 
SEC. 6. Each state or district society shall be responsible for the 
annual dues of its members to this association, which annual dues shall 
be payable as hereinafter provided in article V of the by-laws of this 
association. 
SEC. 7. U p o n the admission to membership of any fe l low or associate 
to any state or district society which has been admitted to this association 
such member shall be reported by the secretary of such society to the 
secretary of this association, and upon his election by the Board of Trus-
tees shall become a fe l low or associate of this association, subject to the 
provisions of sections 2 and 3 of this article. Society membership in 
this association shall cease w h e n any member ceases to be a member of 
any constituent state or district society. 
SEC. 8. T h e admission and election of fe l lows and associates-at-
large shall be determined by the Board of Trustees. T h e trustees may in 
their absolute discretion by resolution passed by a majority of the mem-
bers present and vot ing refuse to admit or elect any person to either 
degree of membership, fe l low or associate, w h o m they may deem unfit 
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or unsuitable, or suspend for future consideration an application for 
admission for such time as they may deem desirable; they may readmit 
to membership any person who has ceased to be a member of the associa-
tion by resignation, provided satisfactory causes for such resignation and 
readmission be submitted to them. 
SEC. 9. Every person on his admission or election as a fellow or 
associate-at-large of the association shall pay an entrance fee as here-
inafter provided to the Board of Trustees, and until payment thereof 
he shall not be entitled to become or be a fellow or associate-at-large 
of the association, and failure to pay the same within one month after 
notice given him by mail shall nullify his admission and election, and his 
right to become a member shall cease. 
SEC. 10. The application of any person desirous of becoming a fellow 
or associate-at-large of this association must contain evidence satisfactory 
to the trustees that the applicant is not eligible to membership in any 
state or district society affiliated with this association, and to which the 
applicant should properly belong, and must be approved in writing by a 
majority of the committee on membership. The applicant may then be 
admitted by a majority vote of the Board of Trustees taken either at a 
meeting thereof or by correspondence. 
SEC. 11. Every application for membership in this association made 
either individually or by a constituent society on behalf of a person 
resident in a state or district where a state or district society is established 
and of which society said applicant is not a member, shall be submitted 
to such state or district society for approval and report thereon. In 
the event of said state or district society withholding its approval it shall 
require the affirmative vote of three-fourths of all members of the Board 
of Trustees present at any regular or special meeting to elect such appli-
cant to membership. 
SEC. 12. Upon admission as a fellow or associate every member shall be 
entitled to a certificate of membership which shall be surrendered to the 
secretary in the event of his membership ceasing. 
SEC. 13. From and after January 1, 1913, no applications for member-
ship shall be considered other than from state or district societies whose 
fellow membership is entirely composed of C. P. A. certificate holders; and 
all articles, sections, paragraphs or clauses in this constitution and by-
laws in conflict herewith on and after the above given date are hereby 
abrogated and annulled. 
HONORARY MEMBERSHIP. 
SEC. 14. The association, by unanimous vote of the members present 
at any regular or special meeting, on nomination by the Board of Trustees, 
may confer honorary membership on any person or persons who by their 
standing and celebrity in the community at large may be considered as 
entitled to receive such an honor. 
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A R T I C L E III. 
STATE OR DISTRICT SOCIETIES. 
SECTION 1. T h e objects of this association shall be in no manner what -
soever to regulate or interfere with the management, government or or-
ganization of any of the state or district societies belonging to it, except 
as to the proper observance of this constitution and by-laws, nor shall 
it seek to interfere with legislation in any state except with the consent 
of the society of such state or district; provided, however, that this asso-
ciation reserves the right in the interests of the profession at large to 
register its approval or otherwise of any statute or proposed legislation 
affecting the interests of the profession in any state, district or terri-
tory of the Union, and to actively oppose measures that in the opinion of 
the Board of Trustees are inimical to the profession. 
A R T I C L E IV. 
OFFICERS, TRUSTEES, AND COMMITTEES. 
SECTION 1. T h e officers of the association shall be as f o l l o w s : 
A president, 
Vice-presidents, w h o shall be the presidents of the respective state or 
district societies, or such other member as a state or district society 
may select as a vice-president of this association, except, however, that 
the president or other nominee of such society at the date of the annual 
meeting shall serve as a vice-president of the association until the suc-
ceeding annual meeting, provided the said officer shall continue a member 
in good standing in such society; and 
A treasurer, 
all of w h o m shall be f e l l ows of this association; also 
A secretary w h o shall be a fel low of the association unless in the 
judgment of two-thirds of all the members of the Board of Trustees the 
interests of the association wil l be better served by securing the services 
as secretary of a person who is not a fe l low of the association. 
T w o auditors, w h o shall be members of this association, but not 
members of its Board of Trustees, and w h o shall reside in or near the 
place selected for the next annual meeting. 
SEC. 2. N o t more than one officer—exclusive of vice-presidents—shall 
be selected f rom among the members of any one state or district society 
or f rom among the members-at-large, unless otherwise determined by a 
two-thirds vote at any meet ing of the association. 
TRUSTEES. 
SEC. 3. ( a ) T h e Board of Trustees shall be composed of the president, 
vice-presidents, treasurer, and nine other members w h o shall be fe l lows 
of the association. 
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( b ) N o more than three members of the Board of Trustees, exclusive 
of the president, vice-presidents, and treasurer, shall be selected from 
members of the same state or district society or from among the members-
at-large, provided that any member nominated by a society not having its 
full representation of the board shall not be disqualified by reason of such 
nominee being a member of a society which is ful ly represented. 
COMMITTEES. 
SEC. 4. There shall be eleven regular standing committees, v iz . : 
E X E C U T I V E — A p p o i n t e d by the Board of Trustees in accordance with 
article 1, section 8 of the by-laws:—and ten other committees consisting 
of three members each to be appointed by the president annually, v iz . :— 
M E M B E R S H I P — E x a m i n a t i o n s , qualifications and elections. 
C O N S T I T U T I O N A N D B Y - L A W S . 
B U D G E T A N D F I N A N C E . 
F E D E R A L L E G I S L A T I O N . 
S T A T E L E G I S L A T I O N . 
A R B I T R A T I O N — D i s c i p l i n a r y . 
T E R M I N O L O G Y — D e f i n i t i o n s and technology. 
E D U C A T I O N — M e e t i n g s , lectures, libraries and bulletins. 
J O U R N A L — S u p e r v i s o r y and editorial. 
A N N U A L M E E T I N G — C o n v e n t i o n . 
SEC. 5. A majority of each committee shall constitute a quorum for the 
transaction of business. 
SEC. 6. T h e president shall be ex officio a member of all committees. 
A R T I C L E V . 
ELECTION OF OFFICERS AND TRUSTEES. 
SECTION I. T h e president, treasurer, trustees, and auditors shall be 
elected at the annual meeting. They shall hold office during the respective 
terms for which they are elected, or until their successors are chosen. In 
case of vacancy in office, the Board of Trustees shall have the power to 
fill the same until the next annual meeting. The secretary shall be ap-
pointed by the Board of Trustees and shall continue in office at its dis-
cretion. 
A R T I C L E V I . 
SEAL. 
SECTION 1. The corporate seal of the association shall be circular in 
form, having displayed in its centre an eagle, upon its breast a shield, its 
talons resting upon a riband containing the motto or inscription "Custos 
fidelitatis," the riband covering a bunch of arrows and branch of tree on 
each side respectively and beneath the eagle's talons. Beneath the inner 
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rim, and above the eagle's head, a balance. Inside the rim, the inscrip-
tion, "The American Association of Public Accountants, 1887." 
A R T I C L E VII . 
AMENDMENTS. 
SECTION 1. Alterations, additions, or amendments to the constitution 
or by-laws of this association shall be made only at a regular meeting 
thereof and by a two-thirds vote of the members represented thereat. 
N o proposition to alter, amend, or add shall be acted on unless written 
notice thereof has been given to the secretary at least ninety days prior 
to the meeting at which the same is to be submitted for action. A copy 
of any such proposition shall be embodied in the call for the next regular 
meeting and a copy sent direct to every member-at-large of this associa-
tion and to the secretary of each affiliated society, at least thirty days 
before the date of such next regular meeting at which the proposition to 
alter, amend, or add is to be acted on, furnishing each such secretary with 
one copy of such notice for each and every member in the society. 
By-Laws. 
A R T I C L E I. 
PRESIDENT. 
SECTION 1. It shall be the duty of the president to preside at all meet-
ings and to enforce all laws and regulations relating to the administration 
of the association. 
SEC. 2. H e shall call meetings of the association or Board of Trustees 
when he deems it necessary, or when requested so to do by the executive 
committee, or upon the written request of at least one-fourth of the con-
stituent societies for a meeting of the association, or one-fourth of the 
trustees for a meeting of the Board of Trustees. 
VICE-PRESIDENTS. 
SEC. 3. In the absence of the president, one of the vice-presidents 
named by the president, or, failing this, designated by the Board of 
Trustees, shall have all the powers and prerogatives of the president, pro-
vided that if the president be absent from the annual meeting of the 
association the chairman shall be appointed from the vice-presidents by 
the Board of Trustees. 
CHAIRMAN PRO TEMPORE. 
SEC. 4. In the event of the absence of the president and vice-presi-
dents from any meetings of the association or Board of Trustees, one of 
the members present shall preside. 
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TREASURER. 
SEC. 5. All moneys payable to the association shall be paid to the 
treasurer of the association and by him deposited in a bank designated by 
the Board of Trustees, and all moneys payable by the association shall 
be paid by checks signed by the treasurer; provided, however, that noth-
ing herein contained shall prevent the Board of Trustees from placing 
in the hands of the treasurer or other officer such sums as may be nec-
essary to meet salaries and pay current expenses. The treasurer shall 
be required to give a bond satisfactory to the trustees. 
SECRETARY. 
SEC. 6. The secretary shall perform all the duties usually appertaining 
to his office and such other duties as may be assigned to him by the 
president, the Board of Trustees, or the executive committee. It shall 
also be his duty, subject to the executive committee, at all seasonable op-
portunities to advocate the cause of the profession generally, and to in-
itiate correspondence in promotion of the aims of the association. 
AUDITORS. 
SEC. 7. The accounts of the association shall be audited and the report 
of the auditors shall be made at the annual meeting. The books of the 
association and the annual accounts shall be delivered to the auditors at 
least three days before each annual meeting, and their report thereon shall 
be filed with the Board of Trustees before the date of such meeting. 
BOARD OF TRUSTEES AND EXECUTIVE COMMITTEE. 
SEC. 8. It shall be their duty to take charge, control, and manage-
ment of all the property, real and personal, belonging to the association. 
They shall keep a record of their proceedings, and make a report thereof 
in writing to the association at the annual meeting. 
Generally the Board of Trustees shall exercise all powers requisite 
for the purposes of the association as herein described and possess such 
other powers as provided for by statute. 
The Board of Trustees shall appoint an executive committee consisting 
of the president of the association as chairman of said committee, the 
treasurer of the association, and five other members of the Board of Trus-
tees, to whom the board may delegate such of its powers as it may de-
termine, except ( a ) the election of new members; (b) filling a vacancy 
caused by the death, disability, or resignation of any officer or member 
of the Board of Trustees; ( c ) suspension of an affiliated society or a 
member for any cause whatsoever; ( d ) filling a vacancy on the executive 
committee; ( e ) appointment or removal of the secretary. 
The executive committee shall keep minutes of its proceedings and 
report such fully to the Board of Trustees at each meeting thereof. It 
shall be their duty generally to administer the affairs and supervise the 
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finances of the association, to audit all bills prior to the payment thereof, 
and to perform such other duties and exercise such other powers as may 
be designated by the Board of Trustees. 
SEC. 9. The office of a member of the Board of Trustees may be va-
cated by his absence from two consecutive meetings of the board, with-
out good and sufficient reason satisfactory to the Board of Trustees. 
SEC. 10. The Board of Trustees shall adopt an annual budget showing 
the amount of money appropriated for the several purposes of the associa-
tion for the ensuing year. 
N o debts shall be contracted or money spent other than as specified in 
said budget or in excess of the sum provided for the stated purposes until 
such proposed expenditure or indebtedness has received the approval of 
at least a majority of all the members of the Board of Trustees. 
COMMITTEE ON MEMBERSHIP. 
SEC. 11. The duties of this committee shall be to inquire into the 
standing and character of each person proposed for membership, and to 
report the same at the next meeting of the Board of Trustees, unless ex-
cused by a vote of said board, and no person shall be reported except by 
a majority of said committee. 
COMMITTEE ON BY-LAWS. 
SEC. 12. Every question involving the amendment, construction, or 
addition of or to any by-laws shall be referred to this committee. 
COMMITTEE ON A N N U A L MEETING. 
SEC. 13. This committee shall have charge of all arrangements, plans, 
programs, etc., for the annual meeting of the association. 
COMMITTEE ON STATE LEGISLATION. 
SEC. 14. The duties of this committee shall be to assist affiliated 
societies in matters relating to state legislation affecting the profession, 
to support members against unjust attack where questions of professional 
principle are involved, and to consider such questions as may be referred 
to it by the executive committee or Board of Trustees. 
The committee shall report to the Board of Trustees at each of its 
regular meetings the legislative situation as affecting the profession in 
each state of the union where matters of interest have arisen since the 
date of the previous report. 
COMMITTEE ON FEDERAL LEGISLATION. 
SEC. 15. This committee shall have charge of the interests of the 
association as they may be affected by federal legislation. It shall report 
to the Board of Trustees at each regular meeting thereof, or to the 
executive committee upon request. 
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COMMITTEE ON JOURNAL. 
SEC. 16. The duties of this committee shall be to direct the policy of 
T H E JOURNAL OF ACCOUNTANCY. 
COMMITTEE ON EDUCATION. 
SEC. 17. This committee shall direct its efforts to the development of 
accountancy education, and shall report annually the progress thereof. 
COMMITTEE ON BUDGET. 
SEC. 18. The duties of this committee shall be to prepare an annual 
budget and present it to the Board of Trustees for adoption. 
COMMITTEE ON ARBITRATION. 
SEC. 19. The duties of this committee shall be: 
( a ) T o investigate and arbitrate such differences of a professional 
character between members of this association as shall be referred to 
it by the Board of Trustees, executive committee, or by mutual consent 
of the parties thereto members of this association. 
(b ) T o report the findings thereon to the Board of Trustees and the 
parties to the arbitration, provided, however, that no reports to the trus-
tees or executive committee shall be requisite if the findings of this com-
mittee be accepted by all of the parties in issue. 
( c ) And in the event of the non-acceptance of the findings of this 
committee by any of the parties in issue, to prefer charges against such 
person or persons before the Board of Trustees sitting as a trial board. 
This committee shall organize by the selection of one of its members as 
secretary, who shall notify in writing at least thirty days in advance of 
any action such member or members of this association as may be affected 
by such investigation. 
Provided always that nothing herein contained shall operate to suspend 
the authority of state societies for the adjudication of disputes between 
members thereof. 
COMMITTEE ON TERMINOLOGY. 
SEC. 20. The duties of this committee shall be to assume charge of 
the glossary of scientific and technical terms in use by accountants, to 
recommend to the Board of Trustees additions thereto at each annual 
meeting, and at all times aim to preserve such terms as are specific, defi-
nite, and generally accepted by the business world. 
A R T I C L E II. 
MEETINGS OF THE ASSOCIATION—REGULAR. 
SECTION 1. The annual meeting of the association shall take place on 
the third Tuesday of September of each year. Notices of meeting shall 
be sent out not less than thirty days prior to such meeting direct to each; 
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member-at-large and to the membership of constituent societies through 
the respective secretaries thereof, stating the place, date, and time of 
such meeting. 
A N N U A L MEETING. 
SEC. 2. ( a ) The annual meeting shall be held at such place in the 
United States as the members in annual meeting of the preceding year 
shall decide. 
( 6 ) The fiscal year of the association shall end on the 31st day of 
August in each year. 
SPECIAL MEETINGS. 
SEC. 3. Special meetings may be called in accordance with these by-
laws, at which meetings no business other than that for which they were 
called shall be transacted. The place at which such meetings shall be held 
shall be determined by the executive committee. 
Notices of such meetings shall be sent, not less than thirty days prior 
to each such meeting, direct to every member-at-large and to the member-
ship of constituent societies through the respective secretaries thereof, 
stating the place and date of such meeting and the business to be trans-
acted. 
SEC. 4. A full report of each regular or special meeting shall be pub-
lished in the next issue of THE JOURNAL OF ACCOUNTANCY. 
BOARD OF TRUSTEES MEETINGS. 
SEC. 5. (a ) Regular meetings of the Board of Trustees shall be held on 
the Thursday next after the third Tuesday in September, the second 
Monday in April, and the Monday next preceding the third Tuesday in 
September of each year. Other meetings may be called by the president. 
All meetings shall be held at such places as shall be determined by the 
executive committee. 
Twenty-one clear days' notice of a meeting of the Board of Trustees 
shall be given to each member, mailed to him at his usual or last known 
address, and such notice shall, as far as possible, contain a statement of 
the business to be transacted at such meeting and the names of any can-
didates for admission to membership of the association. 
Copies of the minutes of each meeting shall be forwarded by the sec-
retary within fifteen days thereafter to every member of the Board of 
Trustees. 
(b) In lieu of calling a special meeting of the Board of Trustees the 
president may submit proposed resolutions to a vote of the board by 
correspondence, and any such resolution which is approved by not less 
than two-thirds of the whole membership of the board shall be declared 
by the president to be duly carried and shall be recorded on the minutes 
of the board. 
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COMMITTEE MEETINGS. 
SEC. 6. All committees shall be subject to the call of their respective 
chairmen. 
QUORUM. 
SEC. A representation of a majority of the fel lows of this associa-
tion shall constitute a quorum authorized to transact any business duly 
presented at any meeting of the association. 
Seven trustees shall constitute a quorum of the Board of Trustees; 
except when convened as a trial board, when a majority shall be nec-
essary. 
A R T I C L E III. 
REPRESENTATION AT MEETINGS OF ASSOCIATION—SOCIETY DELEGATES. 
SECTION 1. Once in each calendar year each state or district society 
shall elect delegates and alternates thereto from among its members who 
are fellows of this association to represent such society at the meetings 
of the association, and such delegates shall be entitled to cast a vote or 
votes, at each meeting of the association during the ensuing twelve 
months upon each question which shall properly be brought before any 
such meeting, representing in the aggregate the total number of society 
fel lows of this association who are entitled to representation as are 
members of said state or district association on which dues are paid to 
the association. Provided, however, society fellows who are such through 
membership in more than one state or district society shall elect as to 
the society through which they desire representation, and they shall be 
entitled to representation for voting purposes by one such society only. 
In the absence of instructions to the contrary, they shall be credited to 
the state or district society from which their last annual dues were re-
ceived. Each delegate present shall cast an equal proportion of the total 
vote of the society he represents unless otherwise directed by his society. 
SEC 2. Each state or district society may determine as to the number 
of its delegates to this association, not to exceed, however, one delegate 
for every ten fellows, and provided that at least ten days prior to every 
meeting of the association the secretary of each state or district society 
shall furnish a properly attested certificate of the names of the delegates 
and alternates thereto who have been duly elected to represent such 
society, and also to state thereon the number of fellows, members of such 
society, who are entitled to representation in this association. 
FELLOWS-AT-LARGE. 
SEC 3. Each fellow-at-large, who was a member of this association 
prior to January 10, 1905, shall be entitled to cast one vote, either per-
sonally or by duly authorized proxy, upon each question which shall 
properly be brought before any meeting of the association, and for the 
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election of officers thereof. If, however, he elects to so vote he shall not 
be entitled to representation for voting purposes as a society member. 
SEC 4. Fellows-at-large who may have been admitted to member-
ship after January 10, 1905, shall not be entitled to a vote until such time 
as their number reaches ten, when they shall, once in each calendar 
year, form themselves into an assembly or group for the purpose of ob-
taining representation at the meetings of the association; and for such 
purpose they shall select from among their number a delegate or dele-
gates and alternates, not to exceed, however, one delegate for every ten 
such fellows-at-large, who shall be entitled to cast a vote or votes pur-
suant to the provisions of section 1 of this article. The notice to the 
secretary of the association of the election of such delegates and alter-
nates shall be in accordance with the procedure indicated in section 2 
of this article. 
ASSOCIATE MEMBERS. 
SEC 5. Associate members shall not be entitled to any vote. 
MEMBERS MAY ATTEND MEETINGS. 
SEC 6. All members of the association may attend all meetings and 
take part in the proceedings thereof, but voting shall only be in accord-
ance with the provisions of this article. 
ARTICLE IV. 
NOMINATION AND ELECTION OF OFFICERS. 
SECTION 1. Nominations may be made at the annual meeting of the 
association by any society delegate or fellow-at-large for each of the 
following officers, viz.: 
President, 
Treasurer, and 
Two auditors, to serve until the date of the succeeding annual 
meeting; and for 
Three trustees, to serve for three years each. 
Nominations may also be made at the same time to fill the unexpired 
term of any trustee whose office may be then vacant. 
SEC 2. Election shall be by ballot. A chairman and two tellers shall 
be appointed to receive the ballots for each officer, trustee, and auditor. 
They shall canvass the ballots so cast and announce the result to the pre-
siding officer, who thereupon shall declare the members receiving the 
majority of the votes cast elected to the respective offices. 
SEC. 3. In case of no choice on the first ballot for any one or more 
officers, trustees, or auditors, a new election shall take place at once for 
the particular case or cases in which there had been no choice, until a 
•choice be made. 
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A R T I C L E V . 
INITIATION FEES AND DUES. 
SECTION 1. T h e fo l lowing shall be the initiation f e e s : 
( a ) B y a fel low-at- large on admission, without becoming an associ-
ate, $25.00. 
( b ) B y an associate-at-large on becoming a fel low, $15.00. 
(c) B y an associate-at-large on admission, $10.00. 
SEC 2. N o initiation or admission fees shall be exacted from state 
or district societies in respect t o members joining the association through 
such societies as provided in article II of the constitution of this asso-
ciation. 
SEC 3. T h e fo l lowing shall be the dues for each fiscal period ending 
August 31 : 
B y each fel low-at-large, $10.00. 
B y each associate-at-large, $5.00. 
By each society fe l low, $5.00. 
B y each society associate, $2.50. 
SEC. 4. Such dues shall be due and payable annually IN advance on 
September 1 of each year, or at the date of a member's election or ad-
mission to membership; and until such payment thereof , n o certificate of 
membership shall be issued. Such dues shall be apportioned in the first 
instance to the end of the fiscal year, namely, Augus t 31. 
SEC 5. N o affiliated society or member-at-large of the association 
shall be permitted to vote or be entitled to representation at any meeting 
thereof when dues are s ixty days in arrear. 
SEC. 6. N o state or district society shall be assessed for dues upon 
any member w h o elects representation through another society or as a 
member-at-large. 
A R T I C L E V I . 
RULES OF CONDUCT. 
1. N o member shall al low any person to practise in his name as a 
public accountant w h o is not a member of this association, in partnership 
with h im or in his employ on a salary. 
2. N o member shall directly or indirectly al low or agree to a l low 
a commission, brokerage, or other participation by the laity in the fees 
or profits of his professional work. 
3. N o member shall engage in any business or occupation conjointly 
with that of a public accountant, which in the opinion of the Board of 
Trustees is incompatible or inconsistent therewith. 
4. N o member shall certify to exhibits, statements, schedules, or 
other form of accountancy work which have not been verified entirely 
under the supervision of himself , a member of his firm, one of his staff, 
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a member of this association or of a similar association of good standing 
in foreign countries. 
5. N o member shall in his business advertisements use any initials 
as an affix to his name that are not either authorized by statutory enact-
ment of this country or by the well-known associations established for a 
similar purpose in the British Empire, nor shall he affiliate with or sub-
stantially recognize any society that is designated or in any way sets 
itself out to be a so-called certified public accountant society, unless the 
state in which such society is organized has the requisite statutory enact-
ment in full force and effect. 
6. N o member shall take part in any effort to secure the enactment, 
alteration or amendment of any state or federal law affecting the pro-
fession without giving immediate notice thereof to the secretary of this 
association, who in turn shall at once advise the secretary of the state or 
district society concerned. 
A R T I C L E VII. 
SUSPENSION AND EXPULSION. 
SECTION 1. A state or district society renders itself liable to be ex-
pelled from the association or to be suspended for a term not exceeding 
two years by resolution of the Board of Trustees sitting as a trial board, 
if, after election to membership, it ( a ) lowers its standards of admission 
to membership; (b ) fails to maintain its organization; ( c ) fails to pay 
its dues; or ( d ) refuses or neglects to give effect to any decision of this 
association, of the Board of Trustees or of the committee on arbitration. 
SEC. 2. A member renders himself liable to be expelled from the asso-
ciation or to be suspended for a term not exceeding two years by resolu-
tion of the Board of Trustees sitting as a trial board, if (a) he infringes 
any part of the rules of conduct of the association, (b) is convicted of 
felony or misdemeanor, (c) is finally declared by a court of competent 
jurisdiction to have committed any fraud, ( d ) is held by the Board of 
Trustees on the written complaint of any person aggrieved, whether a 
member or not, to have been guilty of any act or default discreditable t o 
the profession, (e) is declared by any competent court or commission to 
be insane or otherwise incompetent, or if ( f ) he fails to pay any sub-
scription, dues, assessment or other sum owed by him to the association 
within three months after such debt has become due. 
A R T I C L E VIII. 
TRIAL BOARD. 
SECTION 1. For the purpose of adjudicating complaints or charges 
against members of the association as provided in article V I I the Board 
of Trustees shall convene as a trial board. 
SEC. 2. Due notice shall be mailed to the parties to the cause by the 
secretary at least thirty days prior to the proposed session. 
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SEC. 3. A three-fourths vote of those trustees present shall be neces-
sary to a decision. 
SEC. 4. The Board of Trustees (sitting as a trial board) may in the 
exercise of its discretion recall, rescind, or modify any resolution for 
expulsion or suspension at a meeting similarly called and convened by a 
like majority vote as required in section 3 of this article, provided that 
not less than three-fourths of the members constituting such board shall 
have been of the board that issued the decree then being reconsidered. 
SEC 5. Written notice of any resolution for expulsion or suspension 
shall forthwith be sent to the member affected thereby and to the secre-
tary or secretaries of the state or district society or societies with which 
such member is affiliated or in which state he has his domicile or place of 
business. 
A R T I C L E IX. 
RULES OF ORDER. 
SECTION 1. The rules of parliamentary procedure as laid down in 
"Roberts' Rules of Order" shall govern all meetings of the association. 
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